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Established as a vital response to Malé's critical demand for clean water and a
robust sewerage system, the Malé Water and Sewerage Company (MWSC)
swiftly evolved from a utility provider into a cornerstone of national
development. Born from the urgent need to address a pressing crisis, MWSC's
initial mission was unequivocal: to provide potable water to a burgeoning city
and manage its untreated wastewater effectively.

However, MWSC's commitment extended beyond these foundational
services. Driven by a spirit of innovation and a profound dedication to the
people of the Maldives, the company strategically expanded its operations to
K. Maafushi and HDh. Kulhudhuffushi and Integrated Utility Development in
R.Dhuvaafaru with electricity generation and waste management.

For MWSC, its services are more than mere utilities; they are lifelines,
embodying its core promise "to help our communities lead a PURE life."

MWSC's journey of diversification continued in 2002 with a significant stride
into the consumer goods market through the launch of Island Beverage
Maldives (IBM), bottling and delivering the essence of purity in every drop of
water. Further cementing its role in national infrastructure, 2015 marked
another historic milestone as MWSC became the first company in the
Maldives to manufacture PE and PVC pipes, effectively laying the groundwork
for the nation's development from the ground up.

To p.rowde sa.fe watgr and sewerage '.. ) \We love our work and strive for
services that is sustainable, affordable excellence.
and environmentally friendly.

fairness in all actions.

To contribute to the continuous
development of the Maldivian
Society, and improve the quality of
life of its people, through the
provision of safe water and sewerage

We hold deep admiration for our
colleagues, customers, and communities.

m We operate without prejudice and ensure

. At
S -:?; We are committed to building an enduring
company that adapts and thrivesin a
changing environment.
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Today, MWSC stands tall as a multidisciplinary powerhouse, structured
around four dynamic business units:

UTILITY OPERATIONS

Delivering essential services—water, wastewater, electricity,
and waste management

Producing bottled water and high-quality pipes building
infrastructure that support the nation’s growth.

. MANUFACTURING OPERATIONS

ENGINEERING SOLUTIONS
M Building water and sewer infrastructure across Maldives.

TRADING
= o
l Supplying a diverse range of water and wastewater related
‘ products to meet the evolving needs of the market.

With decades of experience, MWSC is writing a legacy with every pipeline
laid, every product delivered and every community uplifted. As the Maldives
continues to grow, MWSC remains at the helm, turning challenges into
opportunities and water into waves of progress.
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Dear Shareholders,

On behalf of the Board of Directors, it is my privilege to present the Annual
Report for Malé Water and Sewerage Company (MWSC) for the fiscal year
ending 31 December 2024.

This past year has been a testament to our resilience, strategic focus, and
unwavering commitment to our communities. In a dynamic operating
environment, we not only met challenges head-on but also delivered a strong
performance that reinforces the foundational strength of our business. Our
key achievements in 2024 included significant investments in core
infrastructure, the strategic expansion of our service network to meet growing
demand, and the enhancement of our digital systems to improve operational
efficiency and customer experience.

Our financial results reflect this operational discipline. We are pleased to
report robust revenue growth and sustained profitability, a direct result of
prudent financial management and the collective dedication of our entire
team. This performance allows us to continue reinvesting in the company's
future and delivering value to you, our shareholders.
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Effective corporate governance has been central to our success and remains
the bedrock of our operations. The Board has been deeply engaged in
overseeing the company's strategic direction, ensuring that our decisions
are both commercially sound and ethically responsible. Throughout 2024,
we benefited immensely from the diverse expertise and insightful
contributions of our directors, whose collective guidance has been
instrumental in navigating market complexities. Our governance framework
is structured for maximum efficiency, with dedicated committees ensuring
rigorous oversight of audit, risk management, and compliance. This
commitment to transparency and accountability is fundamental to
maintaining stakeholder trust and steering the company with integrity.

Looking ahead, we are confident and energized by the opportunities before
us. Our strategy is clear: we will drive growth through a focused commitment
to innovation, sustainability, and unmatched customer satisfaction. By
embracing new technologies and sustainable practices, we are not just
providing essential services—we are building a more resilient, efficient, and
future-ready utility for the Maldives.

| extend my deepest gratitude to our dedicated management and
employees for their exceptional hard work and to our business partners for
their invaluable collaboration. Most importantly, | thank you—our
shareholders and loyal customers—for your continued trust and support.

Together, we are building a sustainable future.

Sincerely,

Shamhooza Ahmed

Chairperson

Malé Water and Sewerage Company Pvt Ltd
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Mr. Abdul Matheen Mohamed

It is an honor to present the Annual Report of Malé Water and Sewerage
Company (MWSC) for the year ended 31st December 2024, a year in which
we demonstrated strength, resilience, and continued excellence in
delivering essential utility services within the Greater Malé Region and to
the communities of K. Maafushi, Hd. Kulhudhuffushi, and R. Dhuvaafaru.

We continued to strengthen our core utility services; provision of clean
water and wastewater management in the Male' region and selected outer
island communities. Our operations now serve over 50% of the population.
At the same time, we took bold steps to digitalize internal processes and
improve operational efficiency.

As a national utility provider, 2024 has been a defining year for MWSC,
marked by progress in infrastructure and financial stability. We closed the
year with a consolidated profit of MVR 226 million, an increase of 88% from
the previous year, achieved through effective cost management and
enhanced service delivery. Our revenue reached MVR 1.65 billion while
maintaining strong liquidity and a healthy equity position of nearly MVR 1.95
billion.
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Despite economic headwinds and global supply chain constraints in 2024, we
made significant progress in executing outer island projects and developing
infrastructure for water security. Our investment in capital work-in-progress
exceeded MVR 698 million, demonstrating our long-term commitment to
contributing to national development. We also adopted forward-looking risk
and financial controls in alignment with international best practices.

In our effort to improve water security in Malé region, several major
infrastructure projects were continued. These include adding a production
capacity of 10,000 TPD in Hulhumalé and 1,000 TPD in Malé, along with
additional storage capacity of 26,000T in Male’ and 10,000T in Hulhumale.
We also resumed the water grid interconnection project between Male and
Hulhumale, a key achievement for water security in Male' region.

We initiated significant upgrades to both the MWSC Mobile Application and
Customer E-Portal. Customers benefit from greater ease in accessing
essential services, including bill payments, service applications, and usage
monitoring, through a unified digital interface. These enhanced platforms are
expected to significantly improve user convenience, expedite response times,
and improve service transparency.

As we look ahead, our strategic direction remains firmly anchored in
sustainability, innovation, and operational excellence. In alignment with the
National Energy Policy, we are actively pursuing renewable energy integration
in our utility infrastructure. Our expansion into non-utility sectors such as
engineering, manufacturing, and trading continues to diversify revenue
streams and strengthen our resilience.

With the full support of our shareholders, Board members, and dedicated
employees, we are well-positioned to navigate the evolving economic and
environmental landscape while contributing meaningfully to national
development goals.

| extend my sincere appreciation to our employees for their exceptional
dedication, to the Board of Directors for their guidance, our shareholders for
their continued support, and our customers for their unwavering trust.
Together, we will continue to build a stronger MWSC that delivers long-term
value for all.
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20%
Hitachi, Ltd.
53,400

TOTAL

SHARES

Government 267,000
of Maldives

As of the balance sheet date, the Company's issued share capital stood at
MVR 267 million. There were no options, warrants, or conversion rights
granted during the year in respect of the Company’s share capital, nor were
there any changes to the shareholding structure in 2024. This structure is
projected to remain unchanged as of December 31st, 2024.

Island Beverages Maldives Pvt. Ltd. (IBM) is a joint venture company
established for water bottling operations. MWSC holds 51 percent of the
15,000 issued shares, while the joint venture partner, Champa Brothers
Maldives Pvt. Ltd., holds the remaining 49 percent.

IBM is currently led by its Managing Director, Mr. Mohamed Jinan Jaleel, who
also represents MWSC on IBM’s Board of Directors. The company has played a
strategic role in supporting MWSC'’s broader business objectives, contributing
to significant growth and an expanding presence in the market.

Looking ahead, IBM is well-positioned for sustained success. With a long-term
focus on innovation, operational excellence, and customer satisfaction, the
subsidiary is expected to thrive in an increasingly competitive market. MWSC
remains committed to facilitating IBM’s continued development by providing
the necessary support and resources to help seize future opportunities.
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Ms. Shamhooza Ahmed was appointed as the Chairperson of MWSC Board on
December 26, 2023. With a distinguished career in public service, including her
current tenure as a Director at Malé City Council, Ms. Shamhooza possesses
comprehensive expertise in government operations and regulatory frameworks
and governance.

Her academic credentials include an MBA from Avid College and a Diploma in

Human Resource Management from Ml College, underscoring her commitment
to leadership and professional development.
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Mr. Abdul Matheen Mohamed was appointed as the Managing Director and
Executive Director of the Board of MWSC on 28th November 2023.

Mr. Abdul Matheen started his Professional career as a licensed electrical engineer
at State Electric Company Ltd (STELCO) after completing Bachelor of Science in
Electrical Engineering. At STELCO he contributed to establish customer services
and lead outer island electrification projects and played a key role in Male’ power
generation upgrading projects in various capacities.

After completing his Master's of Science in Building Services Engineering at [IlUM,
Malaysia, in 2009, he was appointed by the then president as the Managing
Director of Northern Utilities Ltd that was formed to provide electricity, water,
sewerage and waste management services in all the inhabited islands of Noon,
Raa, Baa and Lhaviyani Atoll.

From 2012 to 2018, he served as the Minister of State at the Ministry of
Environment and Energy where he headed the energy, water and sewerage sector
of the country. His contribution in formulation of sector policies and regulatory
framework together with development utility infrastructure across the country
with mobilization of renewable energy projects at an unprecedent level are
remarkable highlights of his contribution to the utility sector of the country during
his term in office.

With a strong academic background, vast experience and organizational

leadership, he is committed to establishing and developing a sustainable public
utility service in the country.
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Abdul Salam Mohamed

Deputy Managing Director

Mr. Abdul Salam Mohamed was appointed as a Director of the MWSC Board on
December 26, 2023, and subsequently as Deputy Managing Director on
December 31, 2023.

His distinguished service in the Maldivian government, including roles as an
Executive at the Ministry of Housing and Infrastructure and an Atoll Councilor for
North Huvadhoo, underscores his deep commitment to the country's
development initiatives. :

Mr. Shu Kodama
Director

Mr. Shu Kodama was appointed as a Director of the MWSC Board on October 18,
2018.

Mr. Shu Kodama brings diverse experience from various positions at Hitachi, Ltd. in
Japan and the USA. He currently serves as Chief Project Manager, Business Risk
Management Office, Growth Partner Division, Water & Environment Business Unit
at Hitachi, Ltd.

His academic background includes a Master of Business Administration from
Columbia University and a Bachelor of Science in Physics from the University of
Michigan. Mr. Kodama is a non-executive, independent director, appointed by
Hitachi Ltd.

ANNUAL REPORT 2024
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Aishath Roohy

Director

Ms. Aishath Roohy was appointed as a Director of the MWSC Board on December
24,2023.

With a current position as Treasury Management Executive at the Ministry of
Finance & Planning, and prior experience at the Secretariat of the Privatization and
Corporatization Board, she possesses hands-on expertise in financial management
and government operations, crucial for strategic oversight.

Ms. Roohy's robust academic background includes a Bachelor of Accounting with
Honours, and she is currently pursuing a Masters in Accounting and Finance
Management. She is a non-executive, independent director, appointed by the
Government of Maldives, contributing a vital independent perspective to the
Board.
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Mr. Hassan Raeef was appointed as a Director of the MWSC Board on December
24,2023.

Mr. Hassan Raeef is an accomplished businessman with over two decades of
experience. As Managing Director of IBB Pvt Ltd, he exhibits strong leadership and
deep insights into various business sectors, including infrastructure, construction,
and general trading.

His appointment as a non-executive, independent director by the Government of

Maldives reflects a commitment to leveraging diverse expertise for MWSC's
strategic direction.
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Entrusted by the Board of Directors, the Executive Management Team (EMT),
under the leadership of the Managing Director, Mr. Abdul Matheen
Mohamed, is responsible for executing policies and achieving strategic
objectives. In 2024, our Company experienced successful management by
the EMT, comprised entirely of local managers. Their operations consistently
adhered to the established policy framework, underscoring their strong
accountability to both shareholders and stakeholders.

Managing Director

Deputy Managing Director Deputy Managing Director

General Manager, Human General Manager, General Manager, General Manager,
Resource & Administration Operations Utility Collections ICT

General Manager, General Manager, General Manager, Chief Financial
Engineering Business Manufacturing Officer

Development
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COMPANY SECRETARY

Ms. Fathimath Liusha has continued to serve as
Company Secretary since her appointment on

January 14, 2021. Her appointment has also been
duly filed with the Registrar of Companies.
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The Board of Directors take pleasure in presenting their report together with
the Audited Annual Financial Statements of Male’ Water & Sewerage

Company Pvt. Ltd. (MWSC) and the Group for the year ended 31st December
2024.
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For MWSC, 2024 was a year of significant progress, where we continued to
redefine the possibilities within public utility service. This period was
characterized by unwavering innovation, sustained resilience, and strategic
expansion, leading to improved water security in the capital and greater
power reliability across the regions.

At the core of our work liesthe ~ HDh. Kulhudhuffushi  Greater Malé Region
Utlllty segment, reflecting [Male, Hulhumale', Villingili, Thilafushi, Gulhifalhu)
MWSC'’s unwavering
commitment to "help

communities lead a pure life."

We have revolutionized
access to clean water and
sanitation across the nation,
addressing health challenges
once tied to unsafe water.
Today, we proudly serve

communities in Male’,
Hulhumale’, Villingili,
Thilafushi,  Gulhifalhu, K.
Maafushi, H.Dh.

Kulhudhuffushi, and
R. Dhuvaafaru.

Through our operations in

water, sewer, electricity, and

waste management services, R. Dhuvaafaru
the  Utility segment s K. Maafushi
dedicated to tackling present

day challenges.
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With the Greater Malé Region central to the nation's economic and social
vitality, MWSC's commitment to water security remained paramount. A
significant achievement was the completion and disinfection of the bridge
pipeline, a vital reinforcement to the capital's interconnected water
infrastructure, enhancing resilience during high-demand periods and
emergencies.

MWSC also commenced one of the country's most ambitious storage projects:
the construction of the Maldives' largest water storage tanks. This includes
two tanks in Malé, each with a 13,000 cubic meter capacity, and a 10,000
cubic meter tank in Hulhumalé. This transformative development is poised to
revolutionize our emergency reserve capabilities and ensure long-term service
assurance.

Operationally, daily production capacity received a substantial boost with the
installation and commissioning of a 1,000 Tonnes Per Day (TPD)
containerized Reverse Osmosis (RO) plant at Hulhumalé Operations,
significantly strengthening both supply redundancy and system efficiency.

To further enhance feedwater capacity, two new boreholes were
commissioned in Malé and an additional two in Hulhumalé, unlocking new
potential for sustainable production. Concurrently, existing RO plants were
optimized through improved Cleaning-in-Place (CIP) procedures, resulting in
a 3-b5% increase in production efficiency across key sites.

lIn Hulhumalé, MWSC bolstered emergency preparedness through the
establishment of a temporary medium voltage (MV) line, significantly
improving supply stability and operational flexibility during critical situations.

Furthermore, 2024 saw the successful completion of a comprehensive power
system overhaul in R. Dhuvaafaru. This significant project expanded the
power house capacity by 37%, reaching 3,688 kW, directly enabling smoother

load distribution and improving overall energy reliability for the community.
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The upgrade extended to the power distribution network, with a busbar panel
upgrade and installation of new distribution cables - upgrades designed for
future scalability. To ensure uninterrupted operations, a 200,000 liter fuel
storage tank was also commissioned, strengthening energy security on the
island.

Across the regions, 2024 was a year of significant, tangible progress,
particularly in waste management and water supply infrastructure.

In R. Dhuvaafaru, we commissioned a high-capacity metal baler at the Waste
Management Center. This advancement didn't just optimize processing - it
commercialized compact metal recycling, turning what was once waste into a
source of value and revenue.

Further north, in Hdh. Kulhudhuffushi, demand for safe water continued to
rise. MWSC responded with the commissioning of a 150 tonnes per day (TPD)
RO plant, lifting the island’s total production capacity by 21% to 700 TPD. This
development ensures reliable access for households and businesses alike,
reinforcing the island’s growth and resilience.

At MWSC, innovation is integral to our operational philosophy. In 2024, we
forged new paths in technical research by signing Memoranda of
Understanding (MoUs) with Flocean for subsea desalination, Hitachi Zosen for
green water technology, and Suez for feedwater studies. These strategic
partnerships provide access to cutting-edge expertise, pushing the boundaries
of sustainable water solutions specifically tailored for the Maldives.

The year also brought significant international recognition. MWSC was
honored with the Outstanding Technical Paper award at Theveli International
Conference for our research titled "Effectiveness of CIP and Membrane
Replacement." This prestigious achievement proudly underscores our
leadership in technical excellence within the industry.
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ENGINEERING SECTOR

In 2024, MWSC'’s Engineering sector delivered substantial progress, marked not
only by the scale of infrastructure deployed but also by the lives connected,
empowered, and improved through these initiatives. From the northernmost
atolls to the heart of the capital, our engineering teams built robust systems that
instilled greater confidence in public services.

100% completion of water
supply and sewerage
facilities.

100% completion of water
supply and sewerage
facilities.

100% completion of water
supply and sewerage
facilities.

81.40% completion of
design and build basis for
construction of water supply
and sewerage facilities.

100% completion of survey,
design, and build of
sewerage network system,

100% completion of water
supply and sewerage facilities,

90.36% completion of design and
build basis for construction of
water supply and sewerage
facilities.

72.47% completion of design and
build basis for construction of water
supply and sewerage focilities,

ANNUAL REPORT 2024

100% completion of water supply
and sewerage facilities,

100% completion of water supply
and sewerage focilities.

100% completion of water
supply and sewerage facilities.

46.47% completion of design
and construction of fire hydrant
systems.

100% completion of design,
construction, and relocation
of service lines.

2.50% completion of upgrading
existing water supply facilities.
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In 2024, MWSC significantly extended its engineering legacy across the nation
by entering into a new agreement with the Ministry of Construction, Housing &
Infrastructure. This landmark partnership will facilitate the delivery of
comprehensive water and sewer systems to 20 additional islands, underscoring
our commitment to national development and improved public services.

These islands include: Sh. Noomaraa, Sh. Bilehfahi, N. Miladhoo, N. Magoodhoo,
N. Landhoo, B. Kudarikilu, B. Kihaadhoo, B. Fulhadhoo, B. Fehendhoo, B.
Dhonfanu, Adh. Fenfushi, M. Raiymandhoo, M. Naalaafushi, Th. Madifushi, Th.
Dhiyamigili, L. Kunahandhoo, L. Gan Thundee, Ga. Villingilli, S. Hithadhoo, and F.
Nilandhoo.
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MANUFACTURING & TRADING SECTOR

The Manufacturing & Trading Sector at MWSC underwent significant
transformation in 2024, characterized by a steadfast commitment to
innovation, operational efficiency, and diversification. By embracing
digitization and successfully launching new products, our manufacturing
facilities became demonstrably leaner, smarter, and more resilient.

> SMART FACTORIES FOR ASMARTER FUTURE

Central to this transformation was MWSC'’s unwavering commitment to
operational excellence. In Hulhumalé, our manufacturing team successfully
enhanced the cooling system of the Bottling Factory. This strategic
initiative was designed to optimize energy usage, thereby achieving
significant cost reductions while upholding our high production standards.

Furthermore, MWSC took a significant step in product innovation by
commissioning a glass bottling line pre-treatment system. This investment
unlocks new capabilities in the production of flavored beverages, paving the
way for a more diverse and eco-friendly product offering tailored to evolving
consumer preferences.

> DIVERSIFYING ACROSS INDUSTRIES

Among the standout achievements of 2024 was the successful introduction
of conduit pipe production, marking a brand-new product line within our
manufacturing capabilities. This expansion serves to enhance our presence in
the crucial construction supply chain and further underscores MWSC's
commitment to supporting national infrastructure and development initiatives.

> DIGITALLY TRANSFORMED OPERATIONS

lIn 2024, MWSC's commitment to efficiency and sustainability was
demonstrated through the successful transition of both our bottling and pipe
factories to fully paperless operations. This initiative significantly improved
data accuracy, enabled real-time monitoring, and reduced administrative
workload.

Furthermore, to ensure uninterrupted production, 100% backup power
systems were installed across all factory sites. This crucial enhancement
safeguards operations against potential outages and reinforces our

commitment to delivery reliability.
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At MWSC, our strategic direction is fundamentally shaped by our core
purpose: to empower communities to lead a pure life. This guiding principle
permeates every facet of our operations, from the dependable delivery of
essential utility services to our proactive pursuit of diversification
opportunities. As we chart our course for the future, MWSC is steadfast in its
commitment to generating enhanced value, not only through our critical
services but also as a responsible State-Shareholding Enterprise dedicated to
catalyzing the nation's economic prosperity and societal well-being. Our
strategic expansion into non-utility sectors serves as a testament to this
unwavering commitment to national development.

We aim to reach MVR 2.2 billion in total revenue by 2025. This goal is
strategically balanced, with 46% of our income projected from non-utility
sectors and 54% from utility sectors, reflecting our commitment to both core
service excellence and diversified growth.

Build an Efficient Company:

Increase Revenue Growth: : Streamline operations to boost
Expand both utility and non- productivity, = manage  costs
utility revenue streams while effectively, and ensure long-term
preserving and strengthening financial sustainability,
MWSC'’s financial health. reinforcing our position as a

value-adding SOE.

Build Customer Trust:
Build and Retain Competencies:

Foster a customer-first culture Invest in talent development to

create a highly skilled workforce,
fostering a culture of continuous

where service quality and
reliability are prioritized at
every interaction, ensuring we improvement that aligns with our
consistently meet and exceed financial and customer-centric

expectations. goals.

e
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CORPORATE SOCIAL RESPONSIBILITY

As a responsible corporate citizen, MWSC recognizes the importance of
contributing to the sustainable development of the communities in which
we operate. In line with this commitment, the company extends various
forms of assistance to support public institutions, non-governmental
organizations, and other community stakeholders in strengthening local
capacities and enhancing community well-being.

PRESERVING THE ENVIRONMENT

At MWSC, sustainability remains a core
focus of our CSR strategy, with waste
management, environmental conservation,
and community well-being forming the core
focus areas of our initiatives. Our efforts are
designed to promote responsible resource
usage and foster environmentally conscious
practices across the nation.

Building on our commitment to
environmental sustainability, MWSC took
proactive steps in disaster relief efforts,
providing chlorine to affected communities
following severe flooding caused by heavy
rainfall. This initiative was crucial in ensuring
access to safe and clean water, mitigating
potential health risks, and supporting the
affected households in maintaining hygiene
standards.
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SUPPORTING THE COMMUNITY

MWSC actively champions key national development areas, including
education, sports, digital transformation, healthcare, and social welfare,
demonstrating our commitment to fostering an inclusive and progressive
society across the Maldives.

In 2024, our dedication to social responsibility was evident through
significant initiatives. We strengthened our partnership with the Care
Society of Maldives by fully sponsoring an administrative officer's salary for
the year, reaffirming our support for individuals with disabilities. Our
commitment to education and digital advancement saw us sponsor
digitalization programs at Salaahudhdheen School and Dhiggaru School,
empowering students and educators with modern learning tools.

MWSC also played a role in promoting health and fitness by sponsoring
gym equipment for Sh. Goidhoo Council, encouraging an active lifestyle in
local communities. This initiative reflects our ongoing commitment to
enhancing community well-being by supporting infrastructure that
encourages active and healthy lifestyles. By investing in community fitness
facilities, MWSC aims to empower communities to prioritize physical
health and foster long-term wellness habits.

Further promoting well-being, MWSC sponsored gym equipment for Sh.
Goidhoo Council, encouraging active lifestyles. We also supported Moms
Aid's Ramadan sponsorship program, assisting vulnerable families during
the holy month. Beyond local efforts, our contribution to the 'Palestine aa
eku Dhivehin' National Telethon showcased our commitment to broader
humanitarian causes.

Through these varied initiatives, MWSC seamlessly integrates
sustainability, social responsibility, and economic empowerment into our
core corporate ethos, creating a lasting positive impact on communities
throughout the Maldives.
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Revenue

2023 2024

1,540
in Millions
Profit After Tax - 92%
~T
S
R 14
in Millicns
Capital Investments -47%
188
in Millions
Dividends per share A 92%

255

2023 2024
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Gross Profit

A 21%
in Millions
EBITDA & 45%
|
~T
S
g 296
in Millions
Basic earnings per share - 92%
g 425
ROCE A 45%

2023 2024
(0 0]
o®
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Delivering Record Performance through Strategic Discipline

The year 2024 marked a defining chapter in MWSC'’s financial journey, with
the Company delivering record-breaking revenue and a substantial
increase in profit after tax underpinned by operational discipline, strategic
cost optimisation,, and infrastructure-driven growth.

MWSC achieved its highest-ever revenue of MVR 1.58 billion, alongside a
92% increase in net profit after tax, reaching MVR 217.5 million. This was
driven by exceptional performance in core segments, particularly utility
services and manufacturing, and supported by continued contributions
from external projects.

EBITDA rose by 45.2%, supported by a 7.2% reduction in operating costs.
The Company maintained strict control over operating expenses despite a
broader scale of operations, demonstrating its commitment to financial
discipline.

With strengthened liquidity, reduced borrowings, and enhanced returns to
shareholders, MWSC enters 2025 with a robust financial foundation and
clear momentum to drive future-focused investments and long-term value
creation.

MWSC

1,049 927 1,232 1,577 1,540 1,577
506 416 441 376 296 429
319 255 283 191 14 217
1,499 1,572 1,666 1,746 1,746 1,896
2,469 2,630 2,891 3,445 3,633 3,665
24% 18% 19% 1% 8% 13%
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REVENUE

Revenue (in MVR Millions)

2020 2021 2022 2023 2024

The financial year 2024 marked a period of significant progress for MWSC, as
the Company delivered its highest-ever revenue of MVR 1.58 billion, up from
MVR 1.54 billion in 2023 — a 2.4% year-on-year increase. This growth was
underpinned by strong performance across key segments, particularly utility
services, manufacturing, and project revenue, demonstrating the
effectiveness of MWSC's diversified business model.

Utility revenue rose by 6.2% to MVR 1.07 billion, driven by steady demand for
water, electricity, and sewerage services.

Utility Revenue (in MVR Miliions)

e = B —& —
I I I I I
2020 2021 2022 2023 2024
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The manufacturing segment delivered MVR 159.3 million, reflecting a notable 14.1%
increase over 2023. This growth reflects the Company’s focused efforts to strengthen the
segment, particularly through the scale-up of glass bottling and pipe manufacturing
operations and increased demand which contributed significantly to the improved

performance.
Manufacturing Revenue (in MVR Millions)

159

12 116 142 140

I I I I I
2020 2021 2022 2023 2024

While trading revenue was modest, project-related income remained significant at MVR
347.9 million, supported by the completion of the 20-island water and sewerage project.

Trading Revenue (in MVR Millions)

149
9.7
8.0 82 A
I I I I I
2020 2021 2022 2023 2024
Projects Revenue (in MVR Millions)
557 348
105 322 389
I I I I I
2020 2021 2022 2023 2024

33
ANNUAL REPORT 2024



Segmental Revenue (in MVR Millions)
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EBITDA for the year rose sharply by 45.2%, reaching MVR 429.3 million (2023:
MVR 295.8 million), reflecting both top-line growth and improved cost
structure. This performance was supported by a 7.2% reduction in operating
costs, which declined to MVR 935.3 million, largely due to decreased project
expenses and further supported by reduced fuel costs following the
Company’s strategic shift to externally sourced electricity.

Administrative expenses remained well-controlled, while selling and marketing
expenses fell by 34% to MVR 10.2 million, reflecting more efficient outreach
strategies. MWSC'’s cost discipline was further reflected in the containment of
impairment provisions and operational overheads despite the broader scale of
operations.
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MWSC reported a strong operating profit of MVR 315.3 million in 2024, a
71% increase from MVR 184.2 million in the previous year. This growth
reflects the Company’s ability to scale revenue while maintaining
operational discipline and cost optimisation across its core business lines.

The improvement was driven by a 21% increase in gross profit, which rose
to MVR 642.1 million, supported by increased revenue from utility and
manufacturing segments, along with lower cost of sales. Other income also
contributed positively, increasing to MVR 81.4 million (2023: MVR 65.4
million).

At the same time, MWSC held administrative expenses flat year-on-year,
at approximately MVR 362.5 million, despite increased operational scale.
Selling and marketing costs were reduced by 34%, and impairment losses
on financial assets declined marginally, indicating improved credit risk
control and a focus on collections.

The Company’s Return on Capital Employed (ROCE) improved
significantly to 13% (2023: 7.9%), reflecting better asset utilization and
higher profitability.
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PROFIT AFTER TAX

Profit After Tax (in MVR Millions)
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MWSC achieved a profit after tax of MVR 217.5 million in 2024, representing a
92% year-on-year increase from MVR 113.5 million in 2023.

The significant improvement was a result of both higher operating profitability
and strategic cost management. While net finance costs increased to MVR
55.9 million due to elevated borrowing rates, this was offset by the sharp rise in
operating earnings. Tax expense increased to MVR 41.9 million (2023: MVR
19.7 million), in line with higher pre-tax income.
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FREE CASH FLOW AND CAPITAL ALLOCATION

Capital Investments (in MVR Millions)

anlils

2020 2021 2022 2023 2024

Free cash flow was at MVR 14.5 million in 2024. Cash generation remained
strong at MVR 114.2 million from operating activities, despite working capital
pressures, particularly in receivables.

MWSC continued to invest in critical infrastructure, with MVR 99.7 million
allocated toward capital investments, including enhancements to plant and
equipment as well as ongoing capital work-in-progress.
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Shareholder's Value (inMVR)
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Earnings per share rose to MVR 815 from MVR 425 in the prior year, while
dividends per share increased to MVR 489 from MVR 255 in 2023, reflecting
MWSC’s strong earnings performance and its commitment to delivering

shareholder value.
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MWSC recorded a net finance cost of MVR 55.9 million in 2024, an increase
from MVR 51.0 million in the previous year. This was primarily driven by a rise
in interest expenses on borrowings, which grew to MVR 61.5 million (2023:
MVR 54.5 million), reflecting the broader impact of elevated market interest
rates and the increased cost of financing required to support operational
and capital activities.

While finance income rose to MVR 5.5 million (2023: MVR 3.5 million), the
benefit was outweighed by the higher cost of debt servicing. The Company
faced upward pressure on interest costs due to both short-term liquidity
needs and the funding of major infrastructure initiatives.

Recognising these challenges, MWSC has proactively taken steps to
mitigate exposure to rising interest rates. In 2024, the Company initiated a
strategic financing program to diversify its funding sources, reduce reliance
on short-term credit facilities, and enhance long-term financial stability. As
part of this initiative, MWSC structured a private placement bond with a
fixed interest rate of 7.5%. The first tranche of this issuance was successfully
completed in 2025, raising MVR 11115 million, marking a significant
milestone in the Company’s capital market engagement.

This move reflects MWSC’s commitment to strengthening its financial
position through sustainable and cost-effective financing strategies, while
supporting ongoing investment in critical infrastructure and service delivery.
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Fixed Assets (in MVR Millions)
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MWSC closed 2024 with a strong financial position, as total assets increased to
MVR 3.66 billion (2023: MVR 3.53 billion), driven by growth in receivables and
continued progress in capital projects.

Current assets rose to MVR 1.76 billion, supported by a significant increase in
trade and other receivables to MVR 877.8 million, reflecting higher revenue
from utility and project operations. While cash balances declined to MVR 50.2
million, liquidity remained sufficient for operational needs.

On the liabilities front, total borrowings decreased, with long-term debt falling
to MVR 149.6 million (2023: MVR 219.0 million), reflecting improved debt
management. To address rising interest rates and diversify funding, MWSC
launched a private placement bond in 2024 and successfully issued MVR 111.15
million at 7.5% in early 2025.

Total equity increased to MVR 1.90 billion (2023: MVR 1.75 billion), supported
by profit retention and strengthened reserves. Continued investments in core
infrastructure and a balanced capital structure reinforce MWSC's capacity to
fund future growth while maintaining financial resilience.
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With a strengthened financial foundation and improved operating margins,
MWSC is well-positioned to pursue its strategic priorities, including digital
transformation, infrastructure development, and sustainable service delivery.
The Company remains committed to maintaining cost discipline, enhancing
efficiency, and driving value for its stakeholders in 2025 and beyond.
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SUBSIDIARY PERFORMANCE

The subsidiary company established for water bottling operations, Island
Beverages Maldives Pvt Ltd (IBM), reported a net profit of MVR 10.2 million
in 2024, an increase from MVR 8.4 million in 2023. Of the 15,000 shares
issued by IBM, MWSC holds a 51% ownership stake, while the remaining
49% is held by Champa Brothers Maldives Pvt Ltd. The table below
presents IBM’s financial performance over the past five years.

IBM

MVR Millions 2019 2020 2021 2022 2023 2024

REVENUE 182 151 175 209 235 248
EBITDA 16 4 23 26 28 28
PROFIT AFTERTAX 1 -1 6 7 8 10
NET ASSETS 50 39 45 50 56 63
TOTAL ASSETS 145 135 124 138 134 135
ROCE 6% -24% 15% 15% 15% 17%
MVR 2019 2020 2021 2022 2023 2024
BASIC EPS 65 -742 406 498 563 677
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Since 31st December 2024 to the date of this report, no matter or
circumstances have arisen that, in the opinion of the Directors, has
significantly affected or may significantly affect the operations of the
Company, the results of those operations, or the state of affairs of the
Company in future financial years, which would require any adjustments or
disclosures to the Financial Statements

There were no other significant developments in the state of affairs of the
Company during the year ended 31 December 2024 not otherwise
disclosed in this report or the Audited Financial Statements of the
Company.
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CORPORATE GOVERNANCE STATEMENT

We are pleased to present the Corporate Governance Report as an
integral component of our 2024 Annual Report.

The Board of Directors of MWSC firmly believes that robust corporate
governance is fundamental to effective management. Demonstrating an
unwavering commitment to integrity and fairness, the Board upholds the
highest standards of conduct across all operational facets. By adhering to
best practices, MWSC endeavors to foster business growth and ensure
unwavering accountability. Our paramount focus remains on safeguarding
stakeholder interests and cultivating long-term shareholder value. These
dedicated efforts are instrumental in building trust, enhancing
transparency, and ensuring sustainability, thereby reinforcing MWSC's
standing as a responsible corporate entity.

MWSC's corporate governance practices are meticulously rooted in its
own Corporate Governance Code and are further guided by the principles
and recommendations set forth in the Code of Corporate Governance for
State-Owned Enterprises ("CG code for SOE"), developed by the
Privatization and Corporatization Board of the Ministry of Finance. This
dual approach ensures comprehensive oversight and alignment with
international best practices and governance standardes.

BOARD OF DIRECTORS

Our Board of Directors plays a pivotal role in shaping the Company's
strategic direction and critical decision-making processes. Comprised of
experienced and diverse members, the Board brings a wide array of
expertise and capabilities to guide and support the Company's endeavors.
Operating within a robust corporate governance framework, the Board
collectively leads MWSC in both generating shareholder value and
fulfilling its essential social responsibilities. They are instrumental in
fostering a culture of compliance that prioritizes personal integrity,
accountability, and a commitment to continuous improvement across the
organization.
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Assuming comprehensive stewardship of the Company, the Board provides
crucial strategic direction, expert counsel, and diligent oversight to
management, always acting in the best interests of both the Company and its
shareholders.

The primary responsibilities of the Board are, but not restricted to, the following:

Strategy and Management Oversight:

The Board maintains a proactive dialogue with senior management,
scrutinizing short and long-term business and financial strategies. This
oversight includes performance reviews to ensure alignment with long-
term shareholder value creation. The Board firmly believes that
sustainable shareholder value is contingent on considering the interests
of all stakeholders, including customers, employees, and the
communities we serve.

Implement Effective Internal Controls:

The Board holds ultimate responsibility for establishing and maintaining
effective internal control systems and overseeing MWSC's risk
management framework. To bolster this function, the Board established
the Audit and Risk Committee in December 2024, succeeding the
former Audit and Remuneration Committee. This new committee is
tasked with assisting the Board in monitoring management's efforts in
risk assessment and mitigation within its delegated scope, while
remuneration matters will now be directly presented to the full Board.

Protecting Integrity of MWSC’s Accounting and Financial

Reporting Systems:

The Board is committed to maintaining the integrity of MWSC's
essential reporting and monitoring systems by establishing and
enforcing clear lines of responsibility and accountability across the
organization. Furthermore, the Board ensures effective oversight of
senior management through the internal audit system, which reports
directly to the Board Audit and Risk Committee.
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BOARD COMPOSITON

The MWSC Board of Directors is exceptionally well-equipped to guide the
company towards sustained success. Our Board members bring a diverse
and deep well of expertise spanning finance, business operations, and
commercial sectors, providing invaluable strategic guidance and robust
decision-making capabilities.

Currently, the Board comprises six members: five directors are appointed by
the Government of Maldives, and one director is appointed by Hitachi Ltd.
Importantly, four of these six directors serve as Non-Executive and
Independent Directors, reinforcing our commitment to strong governance.

An Independent Director is defined as an individual who maintains
impartiality from management and possesses no affiliations or connections
that could compromise their unbiased judgment or their ability to act solely
in MWSC's best interests. This independence is fundamental to objective
oversight and effective governance.

The composition of the Board of Directors as of 31st December 2024 was as
follows:

Chairperson, Non-Executive Executive Director/ Director, Non-Executive
Director & Independent Managing Director Director & Independent
Appointment Date: 26th December 2023 Appointment Date: 28th November 2023 Appointment Date: 10th October 2018

Government of Maldives Government of Maldives Hitachi Ltd

Executive Director/Deputy Director, Non-Executive Director, Non-Executive
Managing Director Director & Independent Director & Independent
Appointment Date: 26th December 2023 Appointment Date: 24th December 2023  Appointment Date: 24th December 2023
Government of Maldives Government of Maldives Government of Maldives
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CHANGES TO THE BOARD IN YEAR 2024

Executive Director/Deputy
Managing Director

Appointment Date: 28th Feb 2019
End of Tenure: 15" Jan 2024

ROLE OF CHAIRPERSON AND MANAGING DIRECTOR

lIn line with robust corporate governance principles, the roles of the
Chairperson and the CEO/Managing Director are distinctly separated to
ensure a clear division of responsibilities.

The Chairperson, operating in a non-executive capacity, remains
independent of MWSC's day-to-day operations. Their primary
responsibilities include enhancing the Board's effectiveness, leading
strategic discussions, presiding over Board meetings, and organizing
dedicated sessions with Non-Executive Directors to assess management
performance.

Conversely, the Managing Director is directly responsible for overseeing the
development and execution of MWSC's corporate and business strategies,
holding ultimate accountability for the company's daily operations and
overall performance.

NON-EXECUTIVE DIRECTORS

The Board of Directors of MWSC is constituted in alignment with, and
indeed surpasses, the minimum 50% Non- Executive Director
representation requirement established by the Corporate Governance
Code for State-Owned Enterprises, as set forth by the Privatization and
Corporatization Board (PCB).
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BOARD MEETINGS

lIn 2024, the MWSC Board of Directors exemplified strong governance and
strategic oversight through consistent diligence and active engagement.
The Board convened regular monthly meetings to meticulously review and
deliberate on key operational areas, including financial performance, project
implementation, and investment initiatives. This continuous monitoring
underscores the Board’s unwavering commitment to upholding
transparency, accountability, and long-term value creation.

To ensure timely responses to emerging issues, the Board also conducted
ad-hoc meetings, demonstrating a responsive and agile governance
approach. This capacity for swift action on critical matters highlights the
Board’s proactive role in guiding the Company through a dynamic operating
environment.

Recognizing the importance of broad participation, the Board facilitated
attendance through flexible means such as teleconferencing. This ensured
that crucial decision-making processes continued uninterrupted, even when
physical attendance was not feasible.

The use of written resolutions approved via circulation was also employed
for urgent matters, enabling expedited decisions without the need for
formal meetings. This practice proved highly effective in supporting timely
and efficient governance.

To promote informed and constructive deliberations, all Directors received
meeting agendas, comprehensive reports, and proposal documents well in
advance. This ensured ample time for thorough review and preparation,
contributing significantly to high-quality discussions and sound decision-
making.

Furthermore, the availability of senior management to present and clarify
complex matters further enhanced the Board’s understanding of strategic
and operational issues. This collaborative engagement between the Board
and management continues to reinforce effective corporate governance
and drive informed, strategic outcomes for MWSC.
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Throughout the year concluding on December 31, 2024, a sum of eight (8)
Board meetings convened.

Below are the attendance records for each individual Board member.

Name Attendance Appointment End of Tenure
Shamhooza Ahmed
Chairperson, Non-Executive 8/8 26th Dec 2023

Director & Independent

Abdul Matheen Mohamed

Executive Director/ 8/8 28th Nov 2023
Managing Director

Abdul Salam Mohamed

Executive Director/Deputy 7/8 26th Dec 2023
Managing Director

Hassan Raeef 8/8

Director, Non-Executive
Director & Independent

24th Dec 2023

Shu Kodama

Director, Non-Executive 8/8 10th Oct 2018
Director & Independent

Aishath Roohy

Director, Non-Executive 8/8 24th Dec 2023
Director & Independent

Mohamed Shareef
Executive Director/Deputy 28th Feb 2019 15th Jan 2024

Managing Director

49
ANNUAL REPORT 2024




Throughout the year, the Board of Directors at MWSC has played a pivotal role
in steering the company towards its strategic objectives. In fulfilling its
governance responsibilities, the Board has made several key decisions that
have significantly impacted the company’s operations, growth trajectory, and
long-term sustainability. These decisions, made after careful consideration and
deliberation, reflect the Board’s commitment to enhancing value for
stakeholders, mitigating risks, and driving the company’s success in a dynamic
business environment. The following highlights the major decisions taken by
the Board during the year.

Approved the Audited Financial Accounts for the year 2023

Approved to declare dividend for the year2023, to be proposed
for shareholder approval at the Annual General Meeting

Approved the business plan and budget outline for the year
REVIEW AND 2025

APPROVAL OF , . :

Reviewed monthly and quarterly financial performance
FINANCIAL
REPORTS Approved the financial statements and Directors’ report of

2024, to be proposed for shareholder approval at the Annual
General Meeting

Approved the recommendation to Appointment of External
Auditor KPMG for the year 2024 for shareholder approval at the
Annual General Meeting

Approved the publishing of quarterly report for first, second,
and third quarters of 2024
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STRATEGIC
DECISIONS

MATTERS
RELATED TO
GOVERNANCE

Reviewed the recommendations presented by Audit and Remuneration
Committee and Audit and Risk Committee based on internal audit
reports and approved to implement the recommendations

Approved provision of financial support from MWSC to IBM to
maintain IBM as a going concern

Approved implementation of discount on water and electricity bills
for domestic households during the holy month of Ramazan

Approved to waive off surcharge amounts accumulated as of 31st

December 2023 for Domestic customers who pays the consumption
amount from 1st April 2024 to 31st December 2024

Approved for the sale of 36-unit apartments of Malas residence

Approved declaration of financial performance payout for Quarter 1
and 2

Approved for establishment of risk management function

Approved Board Calendar for the year 2024

Approved Appointment of Director and nomination of Managing
Director to IBM Board

Approved Foreign Travel policy of the Company

Approved Endorsement of Chief Financial Officer as member of
the executive management team

Approved revision to Directors Remuneration Policy

Approved succession planning and talent management
Approved revision to Annex 13- Shift duty Policy and procedure
Approved revision to Annex 27- Marine Allowance

Approved revision to Annex 29- Food/subsistence Allowance
Approved policy on appointment of Corporate Liaisons
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BOARD COMMITEES

To optimize its capacity in fulfilling its fiduciary obligations, the Board’s
Audit and Risk Committee was established in December 2024, replacing
the former Audit and Remuneration Committee. This committee serves to
augment the Board's functions by focusing on specific areas of oversight.

The Audit and Risk Committee adheres to its established Terms of
Reference, delineating its roles and responsibilities. Among its key
functions, the committee ensures the presence of a robust and
independent internal audit function within MWSC, encompassing both
financial and managerial audits. It consistently evaluates findings and
recommends necessary corrective measures.

Meeting regularly as necessitated by circumstances, the Committee
maintains a proactive approach to its duties, thereby contributing to the
overall governance framework of MWSC

BOARD PERFORMANCE

The Board has implemented an annual performance evaluation process,
carried out by the Board Directors, to assess the effectiveness of the Board
as awhole.

Each Director evaluates the performance of the Board by way of a Self-
Assessment Questionnaire completed by Individual Board Members. The
assessments are made against the pre-established criteria in the following
areas: board composition/structure, board process, board governance and
major responsibilities of the Board.

The results of the performance evaluation 2024 was compiled and
reviewed.

CODE OF ETHICS

The existing Code of Ethics, ratified by the Board of Directors in 2009, has
effectively guided Company's operations, ensuring integrity and
compliance. The newly appointed Board of Directors is actively engaged in
evaluating and sanctioning an enhanced, more thorough Code of Ethics,
anticipated to be endorsed and enforced throughout the organization.
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RELATED PARTY TRANSACTIONS

At present, the Company lacks a distinct policy specifically addressing
related party transactions. however, its existing Code of Ethics governs the
handling and approval processes for such transactions.

DIRECTOR’S INTERESTS

MWSC recognizes the critical role of Board independence in ensuring
effective corporate governance. To uphold this standard, the company
conducts an annual assessment to evaluate the independence of its
Directors, ensuring that decisions are made with objectivity and in the best
interests of shareholders and stakeholders. The company's Directors have
no direct or indirect stake in contracts or any other transactions of the
company beyond what is disclosed in the accounts.

KEY MANAGEMENT REMUNERATION

The Audit and Remuneration Committee of the Board reviews and
recommends to the Board, the remuneration for Board Directors and Key
Executives of the Company in accordance with the company’s
Remuneration Policy. However, with the establishment of Audit and Risk
Committee in December 2024, it was decided that remuneration matters
would be brought directly to the Board for review and approval.

Remuneration for board of SOE’s including the CEOs are now fixed by the
PCB. However, the Remuneration Policy of the Company envisions that
the remuneration for key executives is determined based on scope of
work, and measurable performance goals and other relevant factors. Total
remuneration paid to Directors and key executives in 2024 are MVR
923,932 and MVR 4,532,365.00 respectively.

RISK MANAGEMENT AND INTERNAL CONTROL

The Board recognizes the importance of effective risk management and
internal controls in safeguarding the Company’s assets and ensuring
business continuity. To strengthen this commitment, the Company has
established a dedicated risk function within its organizational structure.
This function plays a critical role in identifying, assessing, and managing
risks across the business.
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The Company’s risk management framework systematically identifies,
evaluates, and addresses risks across all levels of the organization.

The Board of Directors also bears ultimate responsibility for overseeing the
internal control system, aimed at upholding financial information reliability
and regulatory compliance. Endorsed by the Board, our policies,
procedures, and frameworks establish robust internal control mechanisms,
including clear protocols for delegating authority on significant matters to
ensure proper approval channels.

The Company’s controlling processes are maintained so that management
at all levels receives updates on projects and financial information in a
timely manner. The actual performance against business plans, budgets
and performance indicators, financial risks are monitored and presented to
the Board through regular and frequent reporting.

An independent Internal Audit Function that reports to the Board of
Directors carries out annual audits, based on an Internal Audit Charter that
is approved and reviewed closely by the Audit and Risk Committee of the
Board.

In December 2024, and Audit and Risk Committee was established to
oversee internal audit activities, risk management and compliance. This
committee plays a key role in reviewing and approving the Internal Audit
Charter, assessing audit findings and ensuring the effectiveness of
financial controls and risk mitigation strategies.

GOVERNANCE POLICY FRAMEWORK

The Board holds ultimate authority and oversight of the Company and
regards corporate governance as a fundamental pillar in achieving its
strategic objectives. It is committed to upholding high standards of safety,
performance, and governance, recognizing its responsibilities to
shareholders, customers, employees, suppliers, and the communities in
which the Company operates.

ANNUAL REPORT 2024



Over the years, the Board, in close collaboration with the Company’s
executive management, has established and continually strengthened a
comprehensive governance framework. This framework is guided by the
Company’s Corporate Governance Code, Code of Ethics, and adherence
to the principles set forth in the Corporate Governance Code for State-
Owned Entities, as published by the Privatization and Corporatization
Board of the Ministry of Finance and Planning.

Key components of the governance framework include the Company’s
organizational structure, a suite of policies and standards developed and
regularly reviewed by the Board, and compliance with relevant
international standards.

In 2024, to further enhance governance, the Company introduced several
policy updates, including amendments to the Foreign Travel Policy,
revisions to the Shift Duty Policy and Procedures, and the implementation
of a Policy on the Appointment of Corporate Liaisons.

LEGAL AND REGULATORY COMPLIANCE

The Company’s legal and regulatory compliance is continuously ensured
by a dedicated team of inhouse lawyers along with its external counsel. The
Company ensures that its operations are carries out in accordance with the
Company’s Act (Law No. 07/2023) and operational license requirement
and has established procedures that ensure continued compliance.

AUDITORS

The external Auditor for the year have been audited by KPMG for an audit
fee of MVR 495,075.00
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STATEMENT ON RISK MANAGEMENT AND INTERNAL
CONTOL

This Statement on Risk Management & Internal Control is made pursuant
PCB guidelines contained in the Corporate Governance Code for State
Owned Companies which requires the Board of Directors to include in its
Annual Report a statement about the state of its internal control.

RESPONSIBILITY

The Board acknowledges its overall responsibility in establishing a sound
risk management framework and internal control system as well as
reviewing its adequacy and effectiveness. The Board is of the view that the
risk management framework and internal control system are designed to
manage the Company’s risks within the acceptable risk appetite, rather
than to eliminate the risk of failure to achieve the business goals and
objectives. It can therefore only provide reasonable, rather than absolute
assurance against material misstatement, fraud or loss.

The Board has established appropriate control structure and process for
identifying, evaluating, monitoring, managing and responding to
significant risks faced by the Company in its achievement of the business
goals and objectives.

The control structure and processes are reviewed and updated from time
to time in response to the changes in the business environment, and this
on-going process has been in place for the whole financial year under
review and up to the date of approval of the Statement on Risk
Management & Internal Control for inclusion in the Annual Report.
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THE ROLE OF MANAGEMENT INCLUDES:

ldentifying and evaluating the risks faced, and the achievement of
business objectives and strategies.

e Formulating relevant policies and procedures to manage these risks.

e Designing, implementing and monitoring the effective implementation
of risk management framework and internal control system.

e Implementing the policies approved by the Board; and

e Reportingin a timely manner to the Board any changes to the risks and
the corrective actions taken.

INTERNAL CONTROL STRUCTURE

The key processes that the Board has established in reviewing the
adequacy and effectiveness of the risk management framework and
internal control system include the following:

o Established an organization structure with clearly defined lines of
responsibility, authority limits, and accountability aligned to business
and operations requirements which support the maintenance of a
strong control environment.

o Established an Audit and Risk Committee of the Board to include the
assessment of internal controls through the Internal Audit function
that reports to the Board.
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e Acquired international standard certifications or accreditations
relevant to the core business of the company, strengthening the
processes there by providing quality services and products consistently
to the customers/stakeholders’ satisfaction. The Quality Management
Systems (QMS) of the company include,

e ISO9001 certification strengthens and improves the quality of
our core processes through efficient document management
and risk mitigation.

e OHSAS18001 enhances the work environment by making it safe
for stakeholders, especially our employees.

e ISO22000/HACCP certification for our bottling factories
ensure that bottled water produce by the company is free from
food safety hazards

e ISO17025 accreditation of our Water Quality Assurance
laboratory ensures that the quality of water provided to the
households is monitored properly and results produced by the
laboratory are recognized worldwide.

e Policies, procedures and practices are updated regularly to ensure
relevance and compliance with current and applicable laws and
regulations.

e Strengthening the internal audit function, which provides independent
assurance of the effectiveness of the risk management approach.
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INTERNAL AUDIT FUNCTION

TThe Internal Audit function conducts regular assessments of the
Company’s operations and internal control systems, evaluating the
adequacy and effectiveness of both financial and operational controls.
Through these assessments, significant risks and instances of non-
compliance are identified, with actionable recommendations provided to
strengthen the Company’s risk management, internal control framework,
and governance practices. Internal audit activities are prioritized using a
risk-based approach, guided by input from Management, the Audit and
Risk Committee, and the Board. Management is responsible for
monitoring and evaluating the implementation of audit recommendations
to ensure timely and comprehensive resolution of identified issues across
all areas of the business.

The Audit and Risk Committee convenes regularly to review issues
highlighted in Internal Audit reports. Where necessary, representatives
from the relevant departments or audited parties are invited to attend
meetings to facilitate detailed discussions and prompt resolution of
findings. The Committee actively monitors the follow-up actions taken by
Management to address audit observations.

In addition to reviewing audit findings, the Committee exercises oversight
over the independence, scope, and resourcing of the Internal Audit
function. It also evaluates the adequacy and effectiveness of the
Company’s internal control system, approves the internal audit plan, and
monitors the frequency and execution of audit activities. The Audit and
Risk Committee reports regularly to the Board and submits an annual
report detailing its activities. A comprehensive overview of the
Committee’s work is provided in the Audit and Risk Committee Report.
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ADEQUACY OF RISK MANAGEMENT AND INTERNAL
CONTROL STRUCTURE

The Board is dedicated to operating a sound system of risk management
and internal controls and recognizes that the system must continuously
evolve to support the progressive business growth of the Company. The
Board acknowledges the effectiveness of the current risk management
and internal control system in safeguarding the Company's operations and
assets at their present scale. The Board established an independent risk
function, the Audit and Risk Committee, to further strengthen these
measures as per the SOE Corporate Governance Code.

No material weakness or reported shortfall in the risk management and
internal control system has resulted in, or given rise to, any material loss,
contingency, or uncertainty during the financial year under review.

The Board, with the assurance received from the Managing Director and
Deputy Managing Director, concludes that the Company’s risk
management and internal control systems are operating adequately and
effectively in all material aspects. This statement does not include the state
of internal control in associate companies and is made in accordance with
a resolution of the Board of Directors dated 10th June 2024.

P )

Shamhooza (Jun 30, 2025 14:33 GMT+5)

Shamhooza Ahmed Aishath Roohy
Chairperson Audit and Remuneration
Committee

ANNUAL REPORT 2024



We, Abdul Matheen Mohamed, Chief Executive Officer & Managing
Director, and Ali Shareef, Chief Financial Officer of Malé Water and
Sewerage Company Pvt Ltd, hereby certify, to the best of our knowledge
and belief, that we have reviewed the financial statements for the year
ended 31 December 2024, and confirm that, to the best of our knowledge,
information, and belief:

a) These statements do not contain any materially untrue statement or
omit any material fact or contain statements that might be
misleading.

b) These statements together present, in all material respects, a true and

fair view of the Company's affairs, the financial condition and results of
operations and are in compliance with IFRS accounting standards.

QG — N

Abdul Matheen Mohamed (Jun 30, 2025 14:52 GMT+5) Ali Shareef (Jun 30, 2025 14:27 GMT+5)
Abdul Matheen Mohamed Ali Shareef
Managing Director Chief Financial Officer
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DIRECTORS DECLARATION

In the opinion of the Directors of the Male” Water and Sewerage Company
Pvt Ltd (“the Company”) the consolidated financial statements and notes
are in accordance with the Law No Company’s Act and give a true and fair
view of the Company’s financial position as of 31st December 2024 and of
its performance, for the financial year ended on that date.

Signed in accordance with a resolution of the Directors:

o - Ry —

Shamhooza (Jun 30, 2025 14:33 GMT+5) Abdul Matheen Mohamed (Jun 30, 2025 14:52 GMT+5)
Shamhooza Ahmed Abdul Matheen Mohamed
Chairperson Managing Director

29th June 2024

Male’, Maldives
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The Audit and Remuneration Committee, operating under its Terms of
Reference, is responsible for ensuring that MWSC maintains an effective
and independent internal audit function. This includes oversight of both
financial and management audits, with the Committee regularly
recommending appropriate remedial actions to strengthen internal
controls and governance practices.

As of 2024, the Committee was composed entirely of non-executive and
independent Directors, each bringing a strong collective background in
accounting, finance, and human resources. The composition of the
Committee is fully compliant with the requirements outlined in the SOE
Corporate Governance Code and MWSC's Corporate Governance Code.

The members of the Audit and Remuneration Committee as at 31
December 2024 are as follows:

Committee Chairperson 24th December 2023

Committee 10th October 2018
Member

Committee 24th December 2023
Member

ANNUAL REPORT 2024
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In the year ended 31 December 2024, the Audit and Remuneration Committee
held eight (8) meetings. Subsequently, the Board approved a restructuring of the
Committee, resulting in the establishment of the Audit and Risk Committee.
Following this transition, one (1) meeting of the newly formed Audit and Risk
Committee was held in December 2024.

A total of nine (?) committee meetings were held during the year

The Director based in Japan,
however, diligently reviews all audit
and committee reports and provides
comments and recommendations as
needed

The Audit and Remuneration Committee is obligated to submit a written
report to the Board, outlining the meetings convened during the year. This
report is also incorporated into the Company’s Annual Report to ensure
transparency and accountability to all shareholders.

During the reporting period, the Committee engaged members of senior
management as necessary, inviting relevant departmental heads to attend
meetings to provide detailed briefings and address matters arising from
internal audit reports. These interactions also facilitated in-depth
discussions on departmental operations, control processes, and emerging
challenges. Such engagements have been instrumental in strengthening
the Committee’s oversight of the Company’s risk environment and
operational effectiveness. The Committee continues to convene meetings
as required to discharge its duties with diligence and independence.

64
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Internal Audit

MWSC maintains an independent Internal Audit Department that reports
directly to the Audit and Remuneration Committee. In line with the
guidelines issued by the Privatization and Corporatization Board (PCB), a
qualified Chief Internal Auditor was appointed during the year to lead the
Internal Audit Function.

Throughout the year, the Audit and Remuneration Committee reviewed six
audit reports prepared by the Internal Audit Department and approved the
Internal Audit Plan for 2024.

A total of 24 whistle-blower complaints were received during the year.
Following preliminary assessments, three complaints warranted further
investigation. Among these, one claim was substantiated, while the
remaining two were found to be unsubstantiated.

The Audit and Remuneration Committee is satisfied with the progress
made and the audit activities carried out by the Internal Audit Department
in 2024.

External Audit- Financial Statement for the year end
31, December 2024

The Committee reviewed Audited Financial Statement for the year ended
31 December 2024 and is satisfied that appropriate measures were put in
place by KPMG and MWSC to ensure the independence and objective of
the external auditors. The audit was conducted in accordance with
International Standards on Accounting (ISAs) and in accordance with the
International Ethics Standards Board for Accountants” Code of Ethics for
Professional Accountants (IESBA Code).

External Auditor for the year 2024 was KPMG.

ANNUAL REPORT 2024



Director Remuneration

Audit & Remuneration Committee is also responsible for determination of
the remuneration of the Board of Directors, which must be approved by
the General Meeting of the Board before a specific agreement on
incentive pay is entered.

The remuneration package of the Board of Directors is set as per the
requirements implemented by the government on SOE’s Directors
allowances.

/

Aishath Roohy
Chairperson of the Audit & Remuneration
Committee

29th June 2024
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AUDITOR GENERAL’S REPORT

TO THE SHAREHOLDER AND BOARD OF DIRECTORS OF MALE’ WATER AND
SEWERAGE COMPANY PRIVATE LIMITED

Opinion

We have audited the consolidated financial statements of Male’ Water & Sewerage Company Private
Limited and its subsidiary (the “Group’’) which comprise the consolidated statement of financial position
as at 31% December 2024, and the consolidated statements of comprehensive income, consolidated
statement of changes in equity and consolidated statement of cash flows for the year then ended, and notes
to the consolidated financial statements, including a summary of significant accounting policies set out in
pages 7 to 76

In our opinion, the accompanying consolidated financial statements give a true and fair view of the
consolidated financial position of the Group as of 31 December 2024, and its consolidated financial
performance and its consolidated cash flows for the year then ended in accordance with IFRS Accounting
Standards.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the Company in accordance with
the International Ethics Standards Board for Accountants’ International Code of Ethics for Professional
Accountants (including International Independence Standards) (IESBA Code), and we have fulfilled our
other ethical responsibilities in accordance with the IESBA Code. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Auditor General’s Office | Chanbeylee Villa 15 Floor | Majeedhee Magu | Male’, Republic of Maldives
+960 332 3939 | info@audit.gov.mv | www.audit.gov.mv
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Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of our
audit of the financial statements as a whole, and in forming the auditors’ opinion thereon, and we do not
provide a separate opinion on these matters. For each matter below, our description of how our audit
addressed the matter is provided in that context.

We have fulfilled the responsibilities described in the Auditors’ responsibilities for the audit of the
financial statements section of our report, including in relation to these matters. Accordingly, our audit
included the performance of procedures designed to respond to our assessment of the risks of material
misstatement of the financial statements. The results of our audit procedures, including the procedures
performed to address the matters below, provide the basis for our audit opinion on the accompanying
financial statements.

Key Audit Matters How our audit addressed the Key Audit Matter

The Company Our_audit _procedures _included the following
key procedures:

Construction Contract Revenue

Specific work that we performed on the estimated
Revenue recorded during the year includes | contract costs for completion used to calculate
revenue from construction project CONtracts | nercentage completion of construction project
amounting MVR 347,895,111. . .
contracts determined by the management in the
Revenue from construction project is recognised | INPut method of revenue recognition included the
over time. The company uses the input method to | following:
determine the amount of revenue to be recognised
in a given period and the stage of completion
measured by reference to total estimate cost.

e Understood the budgetary process for
individual contracts, the inbuilt controls and
checked the effectiveness of the relevant

We focused on this area due to the significance of controls over the process.
the revenue recognised during the year from
construction project contracts, and because the
percentage completion of ongoing contracts
involved estimation of future costs could result in
an over/understatement of revenue.

o Tested the reasonableness of the budgeted
costs of the projects completed subsequent to
the reporting dates, by comparing the actual
costs of those projects with the respective
budgets.

e Checked the approved summary of contract
budgets on a sample basis with reference to the
detailed bills of quantity (BOQ), estimated
labour hours and related costs and other
overhead costs.

e Reviewed construction contracts entered
during the year in order to verify the existence
and occurrence of construction contract
revenue.

Auditor General’s Office | Chanbeylee Villa 1% Floor | Majeedhee Magu | Male’, Republic of Maldives
+960 332 3939 | info@audit.gov.mv | www.audit.gov.mv
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Key Audit Matters

Impairment of trade receivables, receivables

How our audit addressed the Key Audit Matter

Our audit procedures included the following

from related parties, contract assets and other

key procedures:

receivables

Refer to material accounting policy Notes 4.13 (v),
and 32.3, Notes 18, 19 and 34 (iii) to the financial
statements.

As at 31 December 2024 the Company’s trade
receivables, receivables from related parties,
contract assets and other receivables amounted to
MVR 1,229,858,887 before provision for
impairment. An impairment provision for
receivables from related parties recognised to
adjust the receivable balances to the present value
based on the estimated future cash flows.

Impairment provision for trade receivables,
contract assets and other receivables is calculated
using statistical methods and historical collection
trends adjusted for forward looking information.
Significant estimates and assumptions used by the
management in such calculations.

The total provision for impairment of trade
receivables, receivables from related parties,
contract assets and other receivables amounting to
MVR 192,084,600 and the basis for impairment
further is disclosed in accounting policy Note 32.3.

We considered the calculation of impairment
provision as a key audit matter as it requires
management judgement on significant estimates
and assumptions made on customer payment
behaviors and the amount of impairment provision
recognised in the financial statements is material.

Tested the accuracy and completeness of the
trade receivables, receivables from related
parties, contract assets and other receivables
considered in the impairment provision
calculation by checking the arithmetical
accuracy of the listing obtained and matching
the outstanding balances with the general
ledger.

Checked the accuracy of the data considering
individual contract assets, other receivables,
receivables from related parties and trade
receivables balances and the aging of such
balances on a sample basis, to determine
whether management’s identification of assets
requiring  impairment  provision  was
appropriate.

Tested the key underlying assumptions used in
the calculation of the impairment provision by
evaluating the process by which those were
drawn up and their sources. We also checked
the sensitivity of the forward-looking
information used in calculation of expected
credit losses.

Checked the appropriateness of the
methodology applied in the determination of
impairment provision calculation by referring
to the requirements of IFRS 9, financial
instruments; recognition and measurement,
and tested the worksheet formulas and logic
including  mathematical  accuracy  of
management’s model used to calculate the
impairment provision.

Auditor General’s Office | Chanbeylee Villa 1% Floor | Majeedhee Magu | Male’, Republic of Maldives
+960 332 3939 | info@audit.gov.mv | www.audit.gov.mv
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Key Audit Matters How our audit addressed the Key Audit Matter

The Group
Revenue Recognition of the subsidiary | Our audit procedures included the following
company key procedures:

Revenue is a key performance indicator for the
Company and subject to higher risk material
misstatement. The large volume of transactions
increases the risk of error, and the manual
processes involved in the integration of data from
the billing system to the accounting system
software further add to this risk.

Due to these factors, this has been considered as a
key audit matter.

The Company has recorded a revenue of MVR
247,808,668 for the year ended 31st December
2024. The Company’s revenue mainly consists
from sale of goods.

Obtained an understanding of and assessing
the design, implementation and operating
effectiveness of key internal controls over
initiating, recording, processing and reporting
of revenue transactions.

Tested the general IT controls environment
and key IT application controls relating to IT
application layers to the revenue recognition.

On sample basis, tested significant revenue
transactions during the year, to ensure that
revenue had been recognized in accordance
with contractual terms in the correct
accounting period and the requirements of the
relevant accounting standards.

Tested significant revenue generated from
related party sales on a sample basis during the
year to ensure that revenue had been
recognized in accordance IFRS 15.

Tested on a sample basis, specific revenue
transactions recorded before and after the
financial year end date with the underlying
goods delivery orders to assess whether the
related revenue had been recognized in the
correct financial period.

Performed inquiries of management and
appropriate  analytical ~ procedures to
understand and assess the reasonableness of
reported revenues.

Auditor General’s Office | Chanbeylee Villa 1% Floor | Majeedhee Magu | Male’, Republic of Maldives
+960 332 3939 | info@audit.gov.mv | www.audit.gov.mv
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Responsibilities of the Management and Those Charged with Governance for the
Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with International Financial Reporting Standards, and for such internal control
as management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the management is responsible for assessing the
Corporation’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate
the Corporation or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting process.

Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit
conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken based on these
consolidated financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional
skepticism throughout the audit. We also:

o ldentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

e Obtain an understanding of internal control relevant to the audit to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the internal control of the Company and Group.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Group’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of
our auditor’s report. However, future events or conditions may cause the Group to cease to
continue as a going concern.

Auditor General’s Office | Chanbeylee Villa 1% Floor | Majeedhee Magu | Male’, Republic of Maldives
+960 332 3939 | info@audit.gov.mv | www.audit.gov.mv

5




Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements
(continued)

o Evaluate the overall presentation, structure, and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

e Plan and perform the group audit to obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business units within the group as a basis for forming an
opinion on the consolidated financial statements. We are responsible for the direction, supervision
and review of the audit work performed for the purposes of the group audit. We remain solely
responsible for our audit opinion

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, actions taken
to eliminate threats or safeguards applied.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor’s report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such communication.

29% June 2025

Hussain Niyazy
Auditor General

Auditor General’s Office | Chanbeylee Villa 1% Floor | Majeedhee Magu | Male’, Republic of Maldives
+960 332 3939 | info@audit.gov.mv | www.audit.gov.mv
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MALE' WATER AND SEWERAGE COMPANY PRIVATE LIMITED

(INCORPORATED IN THE REPUBLIC OF MALDIVES)

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31*" DECEMBER Note

Revenue [

Cost of sales

Gross profit

Other income 7

Administrative expenses 8.1
Selling and marketing expenses B2

18.1/19.5

Impairment boss on financial assets ol

Resulis from operating activities 5
Finance income
Finanee cost

Net finance cost 9

Frofit before tax

Taxation 10
Profit for the year

Other comprehensive income :

Ttems that will not be reclassified to profit or
loss

Actuarial gain on defined benefit plans 29
Related fax 1038

Other comprehensive income for the year, met
of tax

Total comprehensive income for the year
Profit for the year attributable to:
Equity holders of the parent

Non-controlling interest 11

Total comprehensive income attributable to:
Equity holders of the paremt

Nonecontrolling interest 2

Eamings per share 11
Figures in brackets indicate deductions.

GROUP COMPANY
2024 1023 2024 2023
MVR MVR MYR MYR
1,654,991 614 1.621.913,161  1,577,478,298 1,540,444 449
(949,172,072) _ (1L.031,847.455) (9353287900 (1.008.230,605)
T05.819,542 590,065,706 642,149 508 §32,213 844
77,085,595 61,655,480 81,372,750 65,409,083
(398.384,754) (396,505, 727)  (362.509.934) (362,658, 198)
(21,762 ,638) (26,149,790) (10,180,144) (15.518,234)
(36,038,347 (35,636,658) (35,500,200) (35,220,697)
326,719,490 193,429,011 315,331,989 184,195,798
5,518,105 1T01,783 5538105 3,518,357
(62,627,588) (55,951,757) (61,487,633) (54,497,610
(57.059.483) (52.249,974) {55.949,528) (50,979,253)
269,630,016 140,179,037 259,382,461 133,216,545
(43,363,006) (20,794,485) {41,900,826) (19,715,269
226,267,010 120,384,552 217481635 113,501,276
£3,158 24,974,161 £3,158 24,974,161
(12474) (3,746,124) (12,474) (3,746,124)
70,684 21,228,037 70,684 21,228,037
226,337,694 141,612,589 217,552,319 134,729,313
221,289,100 116,245,042 217.481,635 113,501,276
4977910 4,139,510 - =
226,267.010 120,384,552 217,481,635 113,501,276
221,359,784 137,473,070 217552319 134,729,313
4,977,910 4,130,510 = 4
226,337.604 141,612,589 217.552.310 134,729,313
f— = — L e
847 451 E1S 425

The conselidated financial statements are to be read in conjunction with the related notes which fonn an integral part of the Consolidated
financial statements of the Group sct out on pages 7 to 76. The report of the independent auditors is given on pages 1 to 6,




MALE® WATER AND SEWERAGE COMPANY PRIVATE LIMITED
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
CONSOLIDATED STATEMENT OF FINANCIAL POSITION

GROUP COMPANY

AS AT 31°" DECEMBER Note 2024 023 2014 2023

MVR MVR MYR MVE
ASSETS
Non-Cuorrent Assels
Property, plant and equipment 12 922,619,549 38,002,946 858,630,088 866,233,000
Capital work-in-progress 13 698,296,457 696,475,939 669,847,843 668,328,299
Right-of-use asscts 24 259,192,522 264,400,474 248,838,718 256,295,335
Met investment in lease 15 64, BEE B6T 69895414 G4 BER BGT 69,895,414
Intangible assets 14 2,913,396 3,618,067 2,019,254 2,820,230
Investment in subsidiary 15 - - 7,650,000 7,650,000
Investment property 16 13,026,401 14,765,613 13,867,016 15,655,686
Deferred tax assels 103 A 44,138,119 18,822,181 43,785,275 38,550,044
Total Non Current Asscis 2,005,075,611 2,025,980,634 1,909,527 064 1,925.428,298
Current Assels
Invemtories 17 510,431,759 512,118,407 500,687,260 503,038,524
Met investment in lease 15 5397117 4,863,352 5397117 4,863,352
Contract assects 18 321,046,774 359,071,197 321,046,774 359,071,197
Trade and other receivables 19 247,677,318 616,537,550 877,798 871 651,064,223
Cash and cash equivalents 0 58,854,180 G4.917,455 50,158 406 59,652,850
Total Current Assets 1,743,407,148 1,587,507, 961 1,755,088 428 1,607,690,146
Total Asscis 3,748 482 759 1,613,458 5935 3,664,615 492 3,533,118,444
EQUITY AND LIABILITIES
Share capital | 267,000,000 267,000,000 267,000,000 267,000,000
Share allotment gain 214 3042 3,042 3042 3,042
General reserve 218 1,355,319,233 1,300,918,723 1,355,319,233 1,309,918,723
Retained camings 297,760,384 189,901,876 273,188 634 169,137,59
Total Equity Attributable to The
Equity Holders of the Company 1,920,082,.659 1. 766,823,641 1,895,510,900 1,746,059,356
Mon-controlling interest 12 30,754,770 27.225,678 E .
Total Equity 1,950,837,429 1, 704,049,319 1,895,510,909 1,746,059,356
Non-Current Linbilities
Interest-bearing borrowings 13 149,576,556 218,983,656 149,576,556 218,983,656
Lease liabilities 4.5 288,258,351 288,964,582 274,490,121 275,110,141
Government grams 16 B301,148 9,229,432 £.301,148 9,229,432
Defined benefit obligation 19 73,178,743 53,903,357 T3.178,743 53,903,357
Deferred tax liabilities 10358 31,113,561 30,758, 386 249, 895,238 29,742,617
Total Non Current Liabilities 550,428,359 601,839,413 535,441,806 586,969,201
Current Liabilities
Interest-bearing borrowings 13 129,796,201 119,204,562 129,796,201 119,204,562
Lease Habilities 4.5 11,185,952 12,884 918 849,730 177,915
Government grams 16 G5 284 028,284 928284 028,284
Contract liabilities 17 32,305,022 37,949,662 32,305,022 37,949,662
Trade and other payables 18 1,039 687,622 1,039,463 986 1,037,281 848 1,034,303,009
Income tax liability 0.2 33,313,890 7,168,451 32,501,692 7,526,453
Total Current Liabilities 1,247,216,971 1,217,599,863 1,233,662,777 1,200,089,985
Total Liabilities 1,797,645, 330 1, 819,439,276 1,769,104 583 1,787,059,088
Total Equity And Liabilities 3,748 482,759 3,613,488,595 3,604,615 492 3,533, 118,444

The Board of Directors is responsible for these financial stailements,
Signed for and on behalf of the Board by,
Name of the Director Signature

Consolidated financial statements of the Group sei oui on pages 7 to 76, The repori of ihe indep?
i

25 JUNE 2025




MALE' WATER AND SEWERAGE COMPANY PRIVATE LIMITED
(INCORPORATED IN THE REPURLIC OF MALDIVES)
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31°" DECEMBER 2024

GROUF
Share capital Share General reserve  Retained Non- Tuotal Equity
allotment gain carnings Controlling
Intere
Maote MVER AMVR MVR MVR MVE MVR

Balance as at 017 January 2023 267,000,000 3042 1.233,705,470 242961928 24,368,245 1,768,038 685
Comprehensive income for the year
Profit for the year - - - 116,245,042 4,139,510 120,384,552
Other comprehensive income, net of tax - - E 21,228,037 - 21,228,037
Total comprehensive income for the year . - - 137473079 4,139.510 141,612,589
Transactions with ewners of the Company
Transferred to reserves 115 - - 76,213,253 (76,213,253) - -
Dividends declared during the year 113 - - - (114,319,879 (1,282,077 (115.601,956)
Total transaction with ewners of the Company - - 76.213,353  (190.533.132) {1.282.077) (115,601,956)
Balance as at 31" December 2023 267,000,000 342 1309918723 189,901,876 27,225,678 1,794.049.319
Balance as at 01" January 2024 267,000,000 3042 1309918723 189.901 876 27,225678 1,704,049 319
Comprehensive income for the vear
Profit for the year - - - 221.289.100 4.977.910 216,267,010
Other comprehensive income, nel of Lax . - - T0.684 . 70,684
Total comprehensive income for the vear - - - 221,359,784 4,977,910 226.337.694
Transactlons with ewners of the Company
Transferred to reserves 215 - - 45,400,510 (45,400.510) . -
Dividends declared during the year 113 - - . (68, 100,766) (1, 448,818) (69.549,584)
Total transaction with ewners of the Company - - 45,400,510 {113.501.276) {1448 81K} (69,549,584}
Balance a5 at 317 December 2024 _267000000 3042 1385319233  297.760.3%4 __ 30754770 _ 1.950,837.420

The consolidated financial statements are 1o be read in conjunction with the related notes which form an integral part of the Consolidated financial statements of the Group set out on pages 7 to Th.
report of the independent auditors is given on pages 1 to 6,




MALE' WATER AND SEWERAGE COMPANY PRIVATE LIMITED
(INCORPORATED IN THE REFUBLIC OF MALDIVES)
SEPARATE STATEMEXT OF CHANGES IN EQUITY

FOR THE YEAR EXDED 31%" DECEMBER 2024

COMPANY
Share capital Share General reserve Hetained Tatal Equity
alletment carnings
gain
Mol MYR MVH MYR MVR MVE
Balance s at 01" January 2023 267,000,000 342 1233705470 224941 410 1725649923
Comprehensive income Tor the year
Profit for the year - - - 113,501,276 115,501,276
Orber comprehensive income, et of tax - - - 21,225,017 21,228,037
Total comprehensive incame for the year 2 5 = 134,729,313 134,729,313
Transactions with owners of the Company
Transfemred fo reserves 1.5 - - 76,213,253 (76,213,253) -
Dividends declared during the year 1.3 - - . (114319879 (1143 19.879)
Taotal transaction with owners of the Company - - 76,213,253 (190.533.132)  (114.319.879)
Balance as at 31" December 2023 267,000, 00y 3042 1,300 918,723 165, 137541 |.T4E,U5‘J&
Halace as at 01" January 2024 267,000,000 342 1L309.918,723 169,137,591 1,746,059.356
Comprehensive income for the year
Profit for the year - - - 217481635 217 481,635
Other comprehensive income, net of Lax - - - T, 654 0,684
Tolal camprehensive income for the year - - - 217,552,319 217552319
Transactions with awners of the Company
Transferred lo reserves 5 - - 45,400,510 (45,400,510) -
Dividends declared during the year 13 - - z (65,100,766)  (6%,100,766)
Total transaction with owners of the Company - - 45.400.510 (113,501,276} {6%,100,768)
Balance a3 5t 31" December 2024 07 (), (i) Joaz L3 55319&]] 2?3.]33&34 1 .H.":‘S._ﬂﬂ.m

The Separde financial statements are 1o be read in conjunciion with the related notes which form an integral part of the Sepamie (inancial
statements of the Group set out on pages 7 1o 76, The repont of the independent auditors is given om pages 1 106,




MALE' WATER AND SEWERAGE COMPANY PRIVATE LIMITED

(INCORPORATED IN THE REPUBLIC OF MALDIVES)

CONSOLIDATED STATEMENT OF STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31%" DECEMBER 2024

Cash Mlow from operating activities

Profit Before Tax

Adjustments to reconcile profit before tax to net cash
Maws

Non-cash:

Depreciation of property plant and equipment
Amortisation of intungible assets

Depreciation of investment propertics

Depreciation of right of use assets

Gratuity provision

{Gain)/ Loss on disposal of property. plant and equipment
Finance income

Finance cost

Provision for impairment on financial assets

Provision for impairment on Capital Work in Progress
{Reversal)’ Provision of show and non moving inventorics
Dividend income

Inventory written ofl

Expenses transferred from Capital Work in Progress
Release of government grant

‘Working capital adjustments:

Decrease in mvenlonies

Decrease/ (Increase) in contract assels

Increase in trade and other receivables

Deercase in contract liabilities

Decrease/ (hvcrense) in net investment in the bease
Decrease in trade and other payables

Extemal project work in progress

Cash flows gencrated from operating activities

Irterest received

Intevest paid

Gratuity payvement

Income tax paid

Net cash Nows from operating activities

Investing activities

Purchases and construction of properiy, plant and equipmient
Purchases of intangible assets

Dividend received during thie year

Cost incurred on construction of capital work-in-progress
Net cash used in investing activities

Financing activities

Proceeds from bormmowings

Proceeds from lease

Repayneent of borrowings.

Paymem of principal portion of lease linbilities
Dividends paid

Net cash used in financing activities

Met decrease in cash and cash equivalents

Cash and cazh equivalenis at 1¥ January

Cash and cash equivalents at 31" December

Note

14
16
M4
19

17

13
16

9.2

.z

12
14

13

23
4.5

GROUP COMPANY

2024 2023 1024 2023

MVR MVR MVRE MVE
269630016 141179037 259382461 133,216,545
113,356,524 113,107,359 103380216 102,002,945
1,078,271 1.201,513 00,975 936,256
1,739,211 1,430,822 1.788.660 1,430,822
10,831,761 11,149,588 080,861 7,205,040
19,690,955 15,833,733 19,690,955 15,833,733

{1.120,543) 54,681 {1.120,543) -
(5.538,105) 3,701,783 (5.538,105)  (3.51835T)
(2,788,685) 55,444 845 (3.913,218) 53990608
39019999 35,636,658  3RARL9SZ 35220697

299,854 . : =
{6,059,101) 8,769,974 (6,059,101) 8,769,974
- - (1.507.964)  (1.334,403)
. 131,091 . 131,081
2.433,153 3,317,306 2,433,153 3,317,306
1928,284) (9282541 {928,284) (928.284)
441645030 390,030,406 414972027 356,274,063
7745749 172276805 8410365  171.889.637
29170473 (33.114,094) 29070473 (33.114.094)
(260,185,274}  (112,878.046) (255,242,107} (102,047.910)
(5.644,640) (I8982,169)  (5.644,640) (18.952,169)
4,687,852 (74,758,766) 4,687,852 (74,758,766)
(69,325.949)  (8,795435)  (65,121,927)  (5.188,084)
13,781 : 13,781
148,093,241 313839482 131,232,043 294,086,458
5,323,035 3,701,783 5323015 1518357
: (26,563,506) - (26,563,5006)
(332.411) (659,245) (332.411) (659,245)
(22,190.802) _ (26,114.549) _ (22.020.671) _ (26.]114.549)
130,893,063 204,203,965 114,200,996 244,267,515
{21.540,758)  (11,579,309)  (20,346.952)  (9465,138)
- (354,428) (354.428)
E - 1,507,964 1,334,403
(81.359.498) (191,105.372)  (79.382.960) (178.359.175)
(102.900.256) (203,039.109) _ (98.221.948) (186.,844.338)
94,505,659 126,284,563 94,505,659 126,284,563

= 10,000,000 - -
(1224226800 (136,940,087) (122422,680) (136.940,087)
(36,139.061)  (38,044.585) (27.557.471) (2T.112,375)
- (54,421.350) - (53.139.273)
(64,056,082)  (93.121459)  (55474.492)  (00.907,172)
(36,063,275)  (31.956.603)  (39494.444)  (32.483,995)
94917455  126.874.058 BO.652.850 123,136,845
SEHS4,180 94917455 50,158,406 59,652,850

The consolidated (inancial statements are to be read in conjunction with the related notes which form an integral pan of the
Consolidated financial statements of the Group set out on pages 7 to T6. The report of the independent auditors is given on pages 1 10




MALE®' WATER AND SEWERAGE COMPANY PRIVATE LIMITED
(INCORPORATED IN THE REPUBLIC OF MALIMVES)
NOTES TO THE FINANCIAL STATEMENTS

REPORTING ENTITY

Male' Water and Sewerage Company Private Limited (the “Company™) is a limited liability
Company incorporated and domiciled in Republic of Maldives since 1* April 1995 and governed
under the Companies Act. No 07 of 2023. The Company is engaged in the treatment and distribution
of water, providing sewerage facilitics and water related construction contacts in the Maldives
including supplying electricity facility in Dhuvaafaru Island. The registered office of the Company
is located at 20-04, Ameence Magu, Machchangolhi, Male’, Republic of Maldives.

The Government of Maldives (GOM) has a controlling interest in the shares of the Company.

The Group consists of the Company’s interest in a subsidiary undertaking, Island Beverage
Maldives Private Limited, a limited liability company incorporated and domiciled in the Republic
of Maldives, which produces, supplies and sells bottled mineral water in the Republic of Maldives.
The Company owns 51% of issued and paid up share capital of the subsidiary.

BASIS OF PREPARATION

a) Compliance with IFRS Accounting Standards

The consolidated financial statements of the Male” Water and Sewerage Company Private Limited
and its subsidiary, (collectively, the Group) have been prepared in accordance with International
Financial Reporting Standards (IFRS Accounting Standards) and interpretations issued by the IFRS
Interpretations Committee (IFRS IC) applicable to companies reporting under IFRS Accounting
Standards. The financial statements comply with IFRS Accounting Standards as issued by the
International Accounting Standards Board (IASE).

k) Historical cost convention

The consolidated and separate financial statements have been prepared on the historical cost basis.
All the assets and financial assets are measured at historical cost and amortized cost basis and no
assets are measured at fair value.

The preparation of conselidated financial statement in conformity with IFRS Accounting Standards
requires the use of certain critical accounting estimates. It also requires management to exercise its
judgement in the process of applying the Group's accounting policies. There are no areas involving
a higher degree of judgement or complexity, or arcas where assumption and estimates are
significant are set out. No adjustments are made for inflationary factors affecting these consolidated
financial statements. The consolidated financial statements are presented in Maldivian Rufiyaa
(MVR) and all the values are rounded to nearest integral, except when otherwise indicated.

The consolidated financial statements of Male” Water and Sewerage Company Private Limited for
the year ended 31* December 2024 were authorized for issue in accordance with a resolution of the
board of directors,

¢) Use of estimates and judgements

The preparation of financial statements requires the use of accounting estimates which, by
definition, will seldom equal the actual results. Management also needs to exercise judgement in
applying the group's accounting policies,

This note provides an overview of the areas thal involved a higher degree of judgememt or
complexity. Detailed information about each of these estimates and judgements is included in other




MALE’' WATER AND SEWERAGE COMPANY PRIVATE LIMITED
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE FINANCIAL STATEMENTS

2. BASIS OF PREPARATION (CONTINUED)
¢} Use of estimates and judgements (Continued)

notes together with information about the basis of calculation for each affected line item in the
financial statements.
The areas involving significant estimates or judgements are:

- Loss allowance for expected credit losses — Note 4.26 (a) and Note 32.3.

- Estimated useful life of property plant and equipment — Note 4.26 (b) and Note 12,

- Estimated useful life of intangible asset — Note 4.26 (b) and Note 14,

- Estimation uncertainties and judgements made in relation to lease accounting —Note 4.26 (h)
and Note 24

= Estimation of fair values of investment property — Note 4.26 (1) and Note 16.

- Estimation of recognition of revenue relating to construction revenue stream - Note 4.26 (i)
and note 6

- Estimation of net realizable value of inventory — Note 4.26 (j) and Note 17

The consolidated financial statements of the Male” Water and Sewerage Company Private Limited
and its subsidiary collectively, group have been prepared in accordance with International Financial
Reporting Standards (IFRS Accounting Standards) as issued by the Intemational Accounting
Standard Board (IASB). The Consolidated financial statements are prepared on a historical cost
basis.

The preparation of consolidated financial statement in conformity with IFRS Accounting Standards
require the use of certain critical accounting estimates. It also requires management to exercise its
judgement in the process of applying the Group's accounting policies. There are no areas involving
a higher degree of judgement or complexity, or arcas where assumption and estimates are
significant are set out.

Mo adjustments are made for inflationary factors affecting these consolidated financial statements.
The consolidated financial statements are presented in Maldivian Rufivaa (MVR) and all the values
are rounded to nearest integral, except when otherwise indicated.

The consolidated financial statements of Male™ Water and Sewerage Company Private Limited for
the year ended 31* December 2024 were authorized for issue in accordance with a resolution of the
board of directors.

d) Going concern

The Board of Directors is satisficd that the Group has adequate resources to continue its operations
in the foresceable future. The Directors have concluded that the going concern basis of accounting
is appropriate for the year 2024 and they do not intend cither to liquidate or cease trading.

Management is not aware of any material uncertaintics that may cast significant doubt upon the
Group”s ability to continue as a going concerm. Therefore, the Financial Statements continue to be
prepared on the going concern basis,




MALE' WATER AND SEWERAGE COMPANY PRIVATE LIMITED
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE FINANCIAL STATEMENTS

2.

BASIS OF PREPARATION (CONTINUED)
¢) Comparative information

Comparative information including quantitative, narralive, and deseriptive information as relevant
is disclosed in respect of previous period in the Financial Statements,

The presentation and classification of the financial statement of the previous year has been
amended, where relevant for better presentation and to be comparable with these of the current year.

f) Basis of consolidation

The consolidated financial statements comprise the financial statements of the Company and its
subsidiary as at 31 December 2024. Control is achieved when the group is exposed, or has rights,
to variable returns from its involvement with the investee and has the ability to affect those returns
through its power over the investee. Specifically, the group controls an investee if, and only if, the

group has:

- Power over the investee (i.c., existing rights that give it the current ability to direct the relevant
activitics of the investee)

- Exposure, or rights, to variable returns from its involvement with the investee

- The ability to use its power over the investee to affect its returns

Generally, there is a presumption that a majority of voting rights results in control. To support this
presumption and when the group has less than a majorily of the voting or similar rights of an
investee, the group considers all relevant facts and circumstances in assessing whether it has power
over an investee, including;

= The contractual arrangemeni(s) with the other vote holders of the investee
- Rights arising from other contractual arrangements
- The group's voting rights and potential voting rights

The group re-assesses whether or not it controls an investee if facts and circumstances indicate that
there are changes to one or more of the three elements of control. Consolidation of a subsidiary
begins when the group obtains control over the subsidiary and ceases when the group loses control
of the subsidiary.

Assets, liabilities, income and expenses of a subsidiary acquired or disposed of during the year are
included in the consolidated financial statements from the date the group gains control until the
date the group ceases to control the subsidiary.

Profit or loss and each component of OCI are atiributed to the equity holders of the parent of the
Group and to the non-controlling interests, even if this results in the non-controlling interests having
a deficit balance. When necessary, adjustments are made to the financial statements of subsidiary
to bring their accounting policies in line with the group's accounting policies. All intra-group assets
and liabilitics, equity, income, expenses and cash flows relating 1o transactions between members
of the Group are eliminated in full on consolidation,

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an
equity transaction.

If the group loses control over a subsidiary, it derecognises the related assets (including goodwill),
liabilities, non-controlling interest and other components of equity, while any resultant gain or loss
is recognised in profit or loss. Any investment retained is recognised at fair value.




MALE' WATER AND SEWERAGE COMPANY PRIVATE LIMITED
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE FINANCIAL STATEMENTS

2, BASIS OF PREPARATION (CONTINUED)

) Basis of consolidation (Continued)

Investment in subsidiary is measured at cost less accumulated impairment in the separate financial
statements.

Subsidiaries

Subsidiaries and their controlling percentage of the group, which have been consolidated are as

follows,
Subsidiary Effective Holding Principle activity
2024 2023
Island Beverages Maldives | 51% 51% Manufacturing,  distributing,
Privale Limited and selling of a bottled waler
called "Taza" in the Republic of
Maldives.

3. CHANGES IN MATERIAL ACCOUTING POLICIES

The Company assessed the impact from amendments to International Accounting Standards which
are eflective from 1* January 2024 and early adoption also permitted. However, there is no material
impact to the Financial Statements of the Company from amendments to International Accounting
Standards which are effective from 1* January 2024,

4. MATERIAL ACCOUTING POLICIES

4.1. Business combinations and goodwill

Business combinations arc accounted for using the acquisition method. The cost of an acquisition
is measured as the aggregate of the consideration transferred, which is measured at acquisition date
fair value, and the amount of any non-controlling interests in the acquiree. For each business
combination, the Group elects whether to measure the non-controlling interests in the acquiree at
fair value or at the proportionate share of the acquiree's identifiable net assets, Acquisition-related
costs are expensed as incurred and included in administrative expenses.

The group determines that it has acquired a business when the acquired set of activities and assets
include an input and a substantive process that together significantly contribute to the ability to
create outputs.

The acquired process is considered substantive if it is critical to the ability to continue producing
outpuls, and the inputs acquired include an organised workforce with the necessary skills,
knowledge, or experience to perform that process or it significantly contributes to the ability to
continue producing outputs and is considered unique or scare or cannot be replaced without
Significant cost, effort, or delay in the ability to continue producing output.

When the Group acquires a business, it assesses the financial assets and liabilities assumed for
appropriate classification and designation in accordance with the contractual terms, economic
circumstances and pertinent conditions as at the acquisition date. This includes the separation of
embedded derivatives in host contracts by the acquiree.




MALE® WATER AND SEWERAGE COMPANY PRIVATE LIMITED
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE FINANCIAL STATEMENTS

4. MATERIAL ACCOUTING POLICIES (CONTINUED)
4.1. Business combinations and goodwill (Continued)

Any contingent consideration to be transferred by the acquirer will be recognised at fair value at
the acquisition date. Contingent consideration classified as equity is not remeasured and its
subsequent settlement is accounted for within equity. Contingent consideration classified as an asset
or liability that is a financial instrument and within the scope of [FRS 9 Financial Instruments, is
measured at fair value with the changes in fair value recognised in the statement of profit or loss in
accordance with IFRS 9. Other contingent consideration that is not within the scope of IFRS 9 is
measured at fair value at each reporting date with changes in fair value recognised in profit or loss.

Goodwill is initially measured at cost (being the excess of the aggregate of the consideration
transferred and the amount recognised for non-controlling interests and any previous interest held
over the net identifiable assets acquired and liabilities assumed). If the fair value of the net assets
acquired is in excess of the aggregate consideration transferred, the Group re-assesses whether it
has correctly identified all of the asseis acquired and all of the liabilities assumed and reviews the
procedures used to measure the amounts to be recognised at the acquisition date. If the reassessment
still results in an excess of the fair value of net assets acquired over the aggregate consideration
transferred, then the gain is recognised in profit or loss.

After initial recognition, goodwill is measured at cost less any accumulated impairment losses. For
the purpose of impairment testing, goodwill acquired in a business combination is, from the
acquisition date, allocated to cach of the Group's cash-gencrating units that are expected to benefit
from the combination, irrespective of whether other assets or liabilities of the acquire are assigned
to those units.

Where goodwill has been allocated to a cash-generating unit (CGU) and part of the operation within
that unit is disposed of, the goodwill associated with the disposed operation is included in the
carryving amount of the operation when determining the gain or loss on disposal. Goodwill disposed
in these circumstances is measured based on the relative values of the disposed operation and the
portion of the cash-generating unit retained.

4.2, Current versus non-current elassification

The Group presents assets and liabilities in the statement of financial position based on current/non-
current classification.

An asset is current when it is:

- Expected to be realized or intended to be sold or consumed in the normal operating cycle

- Held primarily for the purpose of trading

- Expected to be realized within twelve months after the reporting date or,

- Cash or cash equivalent unless restricted from being exchanged or used to settle a liability at least
twelve months after the reporting date,

A liability is current when:

= It is expected to be setiled in the normal operating cycle
= It is held primarily for the purpose of trading
= It is due to be settled within twelve months afier the reporting period or,




MALE® WATER AND SEWERAGE COMPANY PRIVATE LIMITED
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE FINANCIAL STATEMENTS

4. MATERIAL ACCOUTING POLICIES (CONTINUED)

4.2. Current versus non-current classification (Continued)

The Group classifics all other liabilitics as non-current. Deferred tax assets and liabilitics are
classified as non-current assets and liabilities.

4.3. Conversion of foreign currencics

The Group’s financial statements are presented in Maldivian Rufiyaa (MVR) which is the Group’s
functional and prescntation currency.

Transactions in forcign currencies are initially recorded by the Group at their respective functional
currency rates prevailing at the date of the transaction. Monetary assets and liabilities denominated
in forcign currencics arc retranslated at the functional currency spot rate of exchange ruling at the
reporting date. All differences are taken to the statement of comprehensive income,

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated
using the exchange rates as at the dates of the initial transactions. Non-monetary items measured at
fair value in a foreign currency are translated using the exchange rates at the date when the fair
value is determined. The gain or loss arising on translation of non-monetary items measured al [air
value is treated in line with the recognition of the gain or loss on the change in fair value of the item
(i.c., translation differences on items whose fair value gain or loss is recognized in OCI or profit or
loss are also recognized in OCI or profit or loss, respectively).

In determining the spot exchange rate to use on initial recognition of the related asset, expense or
income (or part of it) on the derecognition of a non-monetary asset or non-monetary liability relating
to advance consideration, the date of the transaction is the date on which the Group initially
recognizes the nonmonetary asset or non-monetary liability arising from the advance consideration,
If there are multiple payments or receipts in advance, the Group determines the transaction date for
cach payment or receipt of advance consideration.

4.4, Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the liability
takes place either:

= In the principal market for the asset or liability or,
- In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Group.

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their
economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability
to generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

17




MALE® WATER AND SEWERAGE COMPANY PRIVATE LIMITED
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE FINANCIAL STATEMENTS

4. MATERIAL ACCOUTING POLICIES (CONTINUED)

4.4. Fair Value Measurement (Continued)

The Group uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximizing the use of relevant observable inputs
and minimizing the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements
are categorized within the fair value hierarchy, described as follows, based on the lowest level input
that is significant to the fair value measurement as a whole:

- Level | — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

- Level 2 — Valuation technigues for which the lowest level input that is significant to the fair
value measurement is directly or indirectly observable

- Level 3 — Valuation techniques for which the lowest level input that is significant to the fair
value measurement is unobservable

For assets and liabilities that are recognised in the financial statements at fair value on a recurring
basis, the Group determines whether transfers have occurred between levels in the hierarchy by re-
assessing categorisation (based on the lowest level input that is significant to the fair value
measurcment as a whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Group has determined classes of assets and liabilities
on the basis of the nature, characteristics and risks of the asset or liability and the level of the fair
value hierarchy, as explained above.

4.5, Revenue from contracts with customers

The Group is largely in the business of sale of water, electricity and, construction of water and
sewerage projects on behalf of the Government. Revenue from contracts with customers 15
recognised when the control of the goods or services are transferred to the customer at an amount
that reflects the consideration to which the Group expecis (o be entitled in exchange for those goods
or services. The Group has generally concluded that it is the principal in its revenue arrangements.

a) Sale of water and electricity

Revenue from sale of water and electricity are recognised over the time since they are supplied as
series of services that the customer simultaneously receives and consumes the benefits provided by
the entity's performance as the entity performs and measured based on output method of units
supplied. The normal credit term is 30 days upon billing.

b) Construction projects = Water and sewerage

The Group carries out water & sewerage construction projects under long-term contracts with the
Government. Such contracts are entered into before construction of such projects begins. Under the
terms of the contracts, the Group is contractually restricted from redirecting the properties to
another customer and has an enforceable right to payment for work done. Revenue from water &
sewerage construction projects are therefore recognised over time on a cost—to—cost method, i.e.
based on the proportion of contract costs incurred for work performed to date relative to the
estimated total contract costs. Management considers that this input method is an appropriate
measure of the progress towards complete satisfaction of these performance obligations under [IFRS




MALE® WATER AND SEWERAGE COMPANY PRIVATE LIMITED
(INCORFORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE FINANCIAL STATEMENTS

4. MATERIAL ACCOUTING POLICIES (CONTINUED)

4.5. Revenue from contracts with customers (Continued)
b) Construction projects — Water and sewerage (Continued)

15. Revenue from construction-related contracts is recognised upon satisfaction of a performance
obligation agreed in the contract,

At contract inception, the Group determines whether it satisfics the performance obligation over
time or at a point in time. The revenue recognition oceurs at a point in time when control of the
assel is transferred 1o the customer. For each performance obligation satisfied over time, the Group
recognises the revenue over time by measuring the progress towards complete satisfaction of that
performance obligation.

When the outcome of a construction contract can be estimated reliably and it is probable that the
contract will be profitable, contract revenue is recognized over the period of the contract by
reference to the stage of completion. Contract costs are recognized as expenses by reference to the
stage of completion of the contract activity at the end of the reporting period. When it is probable
that total contract costs will exceed total contract revenue, the expected loss is recognized as an
expense immediately.

When the outcome of a construction contract cannot be estimated reliably, contract revenue is
recognized only to the extent of contract costs incurred that are likely to be recoverable.

Variations in contract work, claims and incentive payments are included in contract revenue to the
extent that may have been agreed with the customer and are capable of being reliably measured.

On the statement of financial position, the Group reports the net contract position for each contract
as either an asset or a liability. A contract represents an asset where costs incurred plus recognized
profits (less recognized losses) exceed progress billings; a contract represents a liability where the
opposite is the case.

In determining cost incurred up to year end, any costs relating to future activity on a contract are
excluded and shown as contract work in progress. The aggregate of the cost incurred and the
profit/loss recognized on each contract is compared against the progress billings up to the year end.
Where the sum of the costs incurred and recognized profit or loss exceeds the progress billings, the
balance is shown under receivables and prepayments as due from customers on contracts,

Significant accounting estimates and judgments

The Group uses the percentage-of-completion method in accounting for its fixed price contracts to
deliver design services. Use of the percentage-of-completion method requires the Group to estimate
the services performed to date as a proportion of the total services to be performed.

Where the proportion of services performed to total services to be performed to differ by 1% from
management’s estimates, the amount of revenue recognised in the year would be increased by MVR
13,896,454/ if the percentage-of-completion is increased by 1% and the amount of revenue
recognised in the year would be decreased by MVR 13,896,454/ if the percentage-of~completion is
decreased by 1%.




MALE' WATER AND SEWERAGE COMPANY PRIVATE LIMITED
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE FINANCIAL STATEMENTS

4. MATERIAL ACCOUTING POLICIES (CONTINUED)

4.5. Revenue from contracts with customers (Continued)

b) Construction projects — Water and sewerage (Continued)

Financing components

The duration of the construction projects at times goes beyond one year and in such case the
Company realises the sales proceeds after raising milestone based billing during the project
duration and significant advances are not received and the duration from the receipt of advances
till the next billing date do not exceed one year.

The Company does not have a practice of charging different price depending upon the payment
term or there is no cash selling price as a business practice/nature of the business and therefore,
there is no significant financing component included in the transaction price mentioned in the
agreement.

Therefore, the transaction price in the revenue agreements do not have a significant financing
component that need to be separated from/ added to contract price when recognizing the revenue.

¢} Sale of goods — Water bottles, pipes and other water related item

The group sells water bottles, pipes and other water related items directly to customers.

For sale of water bottles, pipes and other water related items to customers, revenue is recognised
by the group at a point in time when control of the goods has transferred to customer.

4.6. Government grant

Government grants are recognised when there is a reasonable assurance that the grant will be
received, and all attached conditions will be complied with. When the grant relates to an expense
item, it is recognised as income on a systematic basis over the periods that the related costs, for
which it is intended to compensate, are expensed. When the grant relates to an asset, it is recognised
as income in equal amounts over the expected useful life of the related asset.

When the Group receives grants of non-monetary assets, the asset and the grant are recorded at
nominal amounts and released to profit or loss over the expected useful life of the asset, based on
the pattern of consumption of the benefits of the underlying asset by equal annual instalments.

4.7. Property, plant and equipment

All property, plant and equipment, which are initially recorded at historical cost, is stated at cost
less depreciation. Historical cost includes expenditure that is directly attributable to the acquisition
of the items,

Subsequent costs arc included in the assel’s carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future cconomic benefits associated with the item will
flow to the group and the cost of the item can be measured reliably. The carrying amount of any
component accounted for as a separate asset is derccognized when replaced. All other repairs and
maintenance are charged to profit or loss during the reporting period in which they are incurred.
Depreciation is calculated using the straight-line method, over their estimated useful lives or, in the
case buildings constructed on leaschold land and improvements made to the leaschold premises,
the shorter of lease term as follows:
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4.7. Property, plant and equipment {Continued)

Public rainwater scheme and new water scheme = 40 years
Sewerage system = 20 years
Reverse Osmosis (RO) plant, generator, bore well and

machinery = 15 years
Motor vehicles - (4 years
Office equipment - 04 years
Other equipment - 03 years
Furniture and fittings - U8 years
Computer hardware - 03 years
Desalination building and fuel farm - 20 years
Buildings - 20 years
Vessels - 20 years

The Group reviews the estimated residual values and expected useful lives of assets at least
annually. In particular, the Group considers the impact of health, safety and environmental
legislation in its assessment of expected useful lives and estimated residual values.

An item of property, plant and equipment and any significant part initially recognised is
derecognised upon disposal (i.e., at the date the recipient obtains control) or when no future
economic benefits are expected from its use or disposal. Any gain or loss arising on derecognition
of the asset (calculated as the difference between the net disposal proceeds and the carrying amount
of the asset) is included in the statement of comprehensive income when the asset is derecognised.

The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed at each financial year end and adjusted prospectively, if appropriate.

4.8, Cash dividend

The Company recogniscs a liability to pay a dividend when the distribution is authorised, and the
distribution is no longer at the discretion of the Company.

4.9. Leases
The Company's leasing activities and how these are accounted for:

The Group has several contracts for the use of Land and building in its operations. The Group's
obligations under its leases are secured by the lessors' title to the leased assets. Currently, there are
20 no of land lease agreements which were entered by the Company with following parties:

- The Government of Republic of Maldives (GoM)
= Housing Development Corporation (HDC)

- Thilafusi Corporation

- Secretarial of Dhuvaafaru Council

- Secretarial of Khuldhufushi Council

= Ministry of Housing and Infrastructure

21




MALE® WATER AND SEWERAGE COMPANY PRIVATE LIMITED
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE FINANCIAL STATEMENTS

4.

MATERIAL ACCOUTING POLICIES (CONTINUED)

4.9, Leases (Continued)

The buildings and certain other fixed assets were erected on land leased to the Company from the
Government of Maldives for 20 years in accordance with Clause 17 of the Agreement and the
Assets Transfer Agreement dated 30™ March 1995 and 9" September 1995 respectively. The
leasehold rights to the land were derived from the said Joint Venture Agreement and Assels
Transfer Agreement. The Company has received an extension of lease terms for a further 50 years
from the Government of Maldives on 14" March 2010.

Lease income from operating leases where the group is a lessor is recognised in income on a
straight-line basis over the lease term. Initial direct costs incurred in obtaining an operating lease
arc added to the carrying amount of the underlying asset and recognised as expense over the lease
term on the same basis as lease income. The respective leased asscts are included in the balance
sheet based on their nature.

Assets and liabilities arising from a lease are initially measured on a present value basis,
Lease liabilities include the net present value of the following lease payments:

- fixed payments (including in-substance fixed payments), less any lease incenlives receivable

- variable lease payment that are based on an index or a rate, initially measured using the index
or rate as at the commencement date

- amounts expected to be payable by the group under residual value guarantees

- the exercise price of a purchase option if the group is reasonably certain to exercise that option,
and

- payments of penalties for terminating the lease, if the lease term reflects the group excreising
that option

Lease payments to be made under reasonably certain extension options are also included in the
measurement of the liability. Where possible lease payments are discounted using the interest rate
implicit in the lease. If that rate cannot be readily determined, which is generally the case for leases
in the group, the lessee’s incremental borrowing rate is used, being the rate that the individual lessce
would have to pay to borrow the funds necessary to obtain an asset of similar value to the right-of-
use asset in a similar economic environment with similar terms, security and conditions. As such,
since the implicit rates were not available for the leases the Company has considered the
incremental borrowing rate for secured loans at which the Company can borrow for a period similar
to lease period for an amount equal to right-of~use of the respective leases.

Lease payments are allocated between principal and finance cost. The finance cost is charged to
profit or loss over the lease period so as to produce a constant periodic rate of interest on the
remaining balance of the liability for each period.

Right-of-use assets are measured at cost comprising the following:

- the amount of the initial measurement of lease liability

- any lease payments made at or before the commencement date less any lease incentives
received any initial direct costs, and

= restoration costs
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4.9, Leases (Continued)

Right-of-use assets are generally depreciated over the shorter of the asset’ s useful life and the lease
term on a straight-line basis. If the group is reasonably certain to exercise a purchase option, the
right-of-use asset is depreciated over the underlying asset’s useful life.

Payments associated with short-term leases of vessels and houses are recognized on a straight-line
basis as an expense in profit or loss, Short-term leases are leases with a lease term of 12 months or
less without a purchase option.

Extension and termination options are included in a number of leases across the group. These are
used to maximize operational flexibility in terms of managing the assets used in group operations.
The majority of extension and termination options held are exercisable only by the group and not
by the respective lessor,

Shore-term leases and leases of low-value assets

The Group applies the short-term lease recognition exemption to its short-term leases of machinery
and equipment

(i.e., those leases that have a lease term of 12 months or less from the commencement date and do
not conlain a purchase option).

It also applies the lease of low-value assets recognition exemption to leases of office equipment
that are considered to be low value. Lease payments on short-term leases and leases of low value
assels are recognised as expense on a straight-line basis over the lease term,

Group as a lessor

The group enters into lease agreements as a lessor with respect to the residential apartment building
constructed by the company. 70 out of the 192 apartments have been leased out to employees on a
monthly installment basis to be paid over a period of 12 years with the option for early settlement.
Risk and rewards of the ownership is substantially transferred to the employees upon settling the
full settlement.

Leases for which the group is a lessor are classified as finance or operating leases. Whenever the
terms of the lease ransfer substantially all the risks and rewards of ownership to the lessee, the
contract is classificd as a finance lease. All other leases are classified as operating leases.

Rental income from operating leases is recognized on a straight-line basis over the term of the
relevant lease. Initial direct costs incurred in negotiating and arranging an operating lease are added
to the carrying amount of the leased asset and recognized on a straight-line basis over the lease
term.

Amounts due from lessees under finance leases are recognized as receivables at the amount of the
group’s net investment in the leases. Finance lease income is allocated to accounting periods so as
to reflect a constant periodic rate of return on the group's net investment outstanding in respect of
the leases.
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4.9, Leases (Continued)

4
Subsequent to initial recognition, the group regularly reviews the estimated unguaranteed residual
value and applies the impairment requirements of IFRS 9, recognizing an allowance for expected
credit losses on the lease receivables,

Finance lease income is caleulated with reference to the gross carrying amount of the lease
receivables, except for credit-impaired financial assets for which interest income is calculated with
reference to their amortised cost (i.e. alter a deduction of the loss allowanee).

When a contract includes both lease and non-lease components, the group applies IFRS 15 to
allocate the consideration under the contract to each component.

4.10. Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are capitalized
as part of the cost of the assel. All other borrowing costs are expensed in the period in which they
occur. Borrowing costs consist of interest and other costs that an entity incurs in connection with
the borrowing of funds.

4.11. Investment properties

Investment propertics are measured at cost, including transaction costs. The carrying amount
includes the cost of replacing part of an existing investment property at the time that cost is incurred
if the recognition criteria are met; and excludes the costs of day-to-day servicing of an investment
property. Cost of the investment property is amortised over the useful life of the property.

Buildings 20 years
Other Equipment 4 years

Investment properties are derecognised when either they have been disposed of or when the
investment property is permanently withdrawn from use and no future economic benefit is expected
from its disposal. The difference belween the net disposal proceeds and the carrying amount of the
asset is recognised in the income statement in the period of de-recognition.

Transfers are made to or from investment property only when there is a change in use. For a transfer
from investment property 1o owner occupied property, the deemed cost for subsequent accounting
is the fair value at the date of change in use. If owner occupied property becomes an investment
property, the Group accounts for such property in accordance with the policy stated under property,
plant and equipment up to the date of changes in use.
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4.12.  Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. The cost of
intangible assets acquired in a business combination is their fair value at the date of acquisition.
Following initial recognition, intangible assets are carried at cost less any accumulated amortisation
and accumulated impairment losses. Internally generated intangibles, excluding capitalised
development costs, are not capitalised and the related expenditure is reflected in profit or loss in the
period in which the expenditure is incurred.

The useful lives of intangible assets are assessed as either finite or indefinite.

Intangible assets with finite lives are amortised over the useful economic life and assessed for
impairment whenever there is an indication that the intangible asset may be impaired. The
amortisation period and the amortization method for an intangible asset with a finite useful life are
reviewed at least at the end of each reporting period. Changes in the expected useful life or the
expected pattern of consumption of future economic benefits embodied in the asset are considered
to modify the amortisation period or method, as appropriate, and are treated as changes in
accounting estimates. The amortisation expense on intangible assets with finite lives is recognised
in the statement of profit or loss in the expense category that is consistent with the function of the
intangible assets,

Intangible assets with indefinite useful lives are not amortised, but are tested for impairment
annually, cither individually or at the cash-generating unit level. The assessment of indefinite life
is reviewed annually to determine whether the indefinite life continues to be supportable. If not, the
change in useful life from indefinite to finite is made on a prospective basis.

An intangible asset is derecognised upon disposal (i.e., at the date the recipient obtains control) or
when no future economic benefits are expected from its use or disposal. Any gain or loss ansmng
upon derecognition of the asset (calculated as the difference between the net disposal proceeds and
the carrying amount of the asset) is included in the statement of profit or loss.

Brand nanie

Brand name is shown at historical cost. Brand name has a finite useful life and are carried at cost
less accumulated amortisation.

Compufter software

Cost associated with maintaining computer software programmed are recognized as an expense as
incurred. Development costs that are directly attributable to the design and testing of identifiable
and unique sofiware products controlled by the group are recognized as intangible assets when the
required criteria are met. Computer software development/ acquisition cost recognised as assets are
amortized over their estimated useful lives, which does not exceed five years.
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4.13. Financial instruments — initial recognition and subsequent measurement

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

a) Financial assets
I. Inmitial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortised cost.
The classification depends on the entity’s business model for managing the financial assets and the
contractual terms of the cash flows.

The group reclassifies debt investments when and only when its business model for managing those
assets changes.

I1. Financial instroments = recognition and derecognition

Fegular way purchases and sales of financial assets are recognised on trade date, being the date on
which the group commits to purchase or scll the asset. Financial assets are derccognised when the
rights to receive cash flows from the financial assets have expired or have been transferred and the
group has transferred substantially all the risks and rewards of ownership.

IT. Measurement

At initial recognition, the group measures a financial asset at its fair value plus, in the case of a
financial asset not at fair value through profit or loss (FVPL), transaction costs that are directly
attributable to the acquisition of the financial asset. Transaction costs of financial assets carried at
FVPL are expensed in profit or loss.

Debt instruments

Subsequent measurement of financial instruments depends on the group’s business model for
managing the asset and the cash flow characteristics of the asset. There are three measurement
categories into which the group classifies its financial instruments:

- Amortised cost: Assets that are held for collection of contractual cash flows, where those cash
flows represent solely payments of principal and interest, are measured at amortised cost.
Interest income from these financial assets is included in finance income using the effective
interest rate method. Any gain or loss arising on derecognition is recognised directly in profit
or loss and presented in other gains/{losses) together with foreign exchange gains and losses.
Impairment losses are presented as separate line item in the statement of profit or loss.
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4.13.  Financial instruments — initial recognition and subscquent measurement (Continued)

- FVOCI: Asscts that are held for collection of contractual cash flows and for selling the financial
asscts, where the assets” cash flows represent solely payments of principal and interest, are
measured at FYOCL Movements in the carrying amount are taken through OCI, except for the
recognition of impairment gains or losses, interest income and forcign exchange gains and losses,
which are recognised in profit or loss. When the financial asset is derecognised, the cumulative gain
or loss previously recognised in OCI is reclassified from equity to profit or loss and recognised in
other gains/(losses). Interest income from these financial assets is included in finance income using
the effective interest rate method. Forcign exchange gains and losses are presented in other
gains/(losses), and impairment expenses are presented as separate line item in the statement of profit
or loss.

- FVTPL: Assets that do not meet the criteria for amortised cost or FVOCI are measured at
FVPL. A gain or loss on a debt investment that is subsequently measured at FVPL is recognised in
profit or loss and presented net within other gains/(losses) in the period in which it arises,

Equity instruments

The group subsequently measures all equity investmenis at fair value. Where the group's
management has elected to present fair value gains and losses on equity invesiments in OCI, there
is no subsequent reclassification of fair value gains and losses to profit or loss following the
derecognition of the investment. Dividends from such investments continue to be recognised in
profit or loss as other income when the group's right to receive payments is established.

Changes in the fair value of financial assets at FVPL are recognised in other gains/ (losses) in the
statement of profit or loss as applicable. Impairment losses (and reversal of impairment losses) on
cquity investments measured at FVOCI are not reported separately from other changes in fair value.

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss include financial assets held for trading, financial
assets designated upon initial recognition at fair value through profit or loss, or financial assels
mandatorily required to be measured at fair value.

Financial assets are classified as held for trading if they are acquired for the purpose of selling or
repurchasing in the near term. Derivatives, including separated embedded derivatives, are also
classificd as held for trading unless they are designated as effective hedging instruments.
Financial asscts with cash flows that are not solely payments of principal and interest are classified
and measured at fair value through profit or loss, irrespective of the business model.
MNotwithstanding the criteria for debt instruments 1o be classified at amortised cost or at fair value
through OCI, as described above, debt instruments may be designated at fair value through profit
or loss on initial recognition if doing so eliminates, or significantly reduces, an accounting
mismatch.

Financial assets at fair value through profit or loss are carried in the statement of financial position
at fair value with net changes in fair value recognised in the statement of comprehensive income.
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4.13.Financial instruments — initial recognition and subsequent measurement (Continued)

This category includes derivative instruments and listed equity investments which the Group had
not irrevocably elected to classify at fair value through OCI. Dividends on listed equity investments
are also recognised as other income in the statement of comprehensive income when the right of
payment has been established.

IV, Derccognition

A financial asset (or, where applicable, a part of a financial asset or part of a Group of similar
financial assets) is primarily derecognised (i.c., removed from the Group's consolidated statement
of financial position) when:

The rights to receive cash flows from the asset have expired or,

When the group has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a
*pass-through’ arrangement; and either (a) the Group has transferred substantially all the risks and
rewards of the asset, or () the Group has neither transferred nor retained substantially all the risks
and rewards of the asset, but has transferred control of the asset.

When the Group has transferred its rights to receive cash flows from an asset or has entered into a
pass-through arrangement, it evaluates if, and to what extent, it has retained the risks and rewards
of ownership.

When it has neither transferred nor retained substantially all of the risks and rewards of the asset,
nor transferred control of the asset, the Group continues to recognise the transferred asset to the
extent of its continuing involvement. In that case, the Group also recognises an associated liability.
The transferred asset and the associated liability are measured on a basis that reflects the rights and
obligations that the Group has retained,

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at
the lower of the original carrying amount of the asset and the maximum amount of consideration
that the Group could be required to repay.

V. lmpairment of financial assets

The Group applies a simplified approach in calculating ECLs for trade receivables and contract
assels. Therefore, the Group does not track changes in credit risk, but instead recognises a loss
allowance based on lifetime ECLs at each reporting date.

The Group has established a provision matrix that is based on its historical credit loss experience,
adjusted for forward-looking factors specific to the debtors and the economic environment.

A financial asset is written off when there is no reasonable expectation of recovering the contractual
cash flows.
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4.13. Financial instruments — initial recognition and subsequent measurement (Continued)
b) Financial liabilities

I. Initial recognition and measurement

Financial liabilities arc classified, al initial recognition, as financial liabilities at fair value through
profit or loss, loans and bomrowings, payables, or as derivatives designated as hedging instruments
in an effective hedge, as appropriate.

All financial liabilities are recognized initially at fair value and, in the case of loans and borrowings
and payables, net of directly attributable transaction costs. The Group's financial liabilities include
trade and other payables and loans and borrowings including bank overdrafis.

ILSubsequent measurement
The measurement of financial liabilities depends on their classification, as described below:
111.Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at
amortised cost using the EIR method. Gains and losses are recognised in statement of profit or loss
and comprehensive income when the liabilities are derecognised as well as through the EIR
amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and
fees or costs that are an integral part of the EIR. The EIR amortisation 15 included as finance costs
in the statement of comprehensive income, This category generally applies to interest-bearing loans
and borrowings.

1V.De-recognition

Financial liability is de-recognised when the obligation under the liability is discharged or cancelled
or expires. When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as the de-recognition of the original liability and the recognition
of a new liability. The difference in the respective carrying amounts is recognised in the statement
of comprehensive income,

4.14. Trade receivables

Trade reccivables are amounts due from customers for goods sold or services performed in the
ordinary course of business, They are generally due for settlement within a year and therefore are
all classilied as current. Trade receivables are recognised initially at the amount of consideration
that is unconditional unless they contain significant financing components, where they are
recognised at fair value. They are subsequently measured at amortised cost using the effective
interest method, less loss allowance. Other receivables generally arise from transactions outside the
usual operating activitics of the Group and the Company.
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4.15. Contract asscis

A contract asset is the right to consideration in exchange for goods or services transferred to the
customer. If the Group performs by transferring goods or services to a customer before the customer
pays consideration or before payment is due, a contract asset is recognised for the eamed
consideration that is conditional.

4.16. Inventories

Inventories are stated at the lower cost and net realized value. Cost is determined using the weighted
average cost method. Cost of inventory includes purchases, transport and handling costs. Net
realizable value is the estimated selling price in the ordinary courses of business, less the costs of
completion and variable selling expenses. Where necessary, provision is made in the financial
statements for obsolete, slow-moving and defective inventory.

4.17.Cash and cash equivalents

Cash and cash equivalents in the consolidated statement of financial position comprise of cash at
banks and cash in hand.

For the purpose of the consolidated statement of cash flows, cash and cash equivalents consist of
cash at bank and cash in hand, as defined above, net of outstanding bank overdraft, if any, as they
are considered an integral part pf the Group’s cash management. The consolidated cash flow
statement is prepared in the “indirect method".

4.18.0ther liabilitics and provisions

All known liabilities have been accounted for in preparing the financial statements. The materiality
of the events occurring after the reporting period have been considered and appropriate adjustments
and provisions have been made in the financial statements where necessary.

Liabilities classified as current liabilities in the statement of {inancial position are those, which fall
due for payment on demand or within one year from the end of the reporting period. Non-current
liabilities are those balances, which fall due for payment after one year from the end of the reporting
period.

Pravisions are recognised when the Group has a present obligation (legal or constructive) as a resull
of a past event, it is probable that an outflow of resources embodying economic benefils will be
required to setle the obligation and a reliable estimate can be made of the amount of the obligation.

When the Group expects some or all of a provision to be reimbursed, for example, under an
insurance contract, the reimbursement is recognised as a separate asset, but only when the
reimbursement is virtually certain. The expense relating to any provision is presented in the
statement of comprehensive income net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-

tax rate that reflects, when appropriate, the risks specific to the liability. When discounting is used,
the increase in the provision due to the passage of time is recognised as a finance cost.
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Onerous confracis

If the Group has a contract that is onerous, the present obligation under the contract is recognised
and measured as a provision. However, before a separate provision for an onerous contract is
cstablished, the Group recognises any impairment loss that has oceurred on assets dedicated to that
contract.

An onerous contract is a contract under which the unavoidable costs (i.c., the costs that the Group
cannot avoid because it has the contract) of meeting the obligations under the contract exceed the
economic benefits expected to be received under it. The unavoidable costs under a contract reflect
the least net cost of exiting from the contract, which is the lower of the cost of fulfilling it and any
compensation or penalties arising from failure to fulfil it. The cost of fulfilling a contract comprises
the costs that relate directly to the contract (i.c., both incremental costs and an allocation of costs
directly related to contract activities).

4.19.Contract liahilities

A contract liability is the obligation to transfer goods or services to a customer for which the Group
has received consideration (or an amount of consideration is due) from the customer. If a customer
pays consideration before the Group transfers goods or services to the customer, a contract liability
is recognised when the payment is made, or the payment is due (whichever is earlier). Contract
liabilities are recognised as revenue when the Group performs under the contract.

4.20.Trade and Other Payables

These amounts represent liabilities for goods and services provided to the group prior to the end of
the financial year which are unpaid. The amounts are unsecured and are usually paid within 30 days
of recognition. Trade and other payables are presented as current liabilities unless payment is not
due within 12 months after the reporting period. They are recognised initially at their fair value and
subsequently measured at amortised cost using the effective interest method.

4.21. Retirement gratuity benefit

The liability recognised in the statement of financial position in respect of defined benefit pension
plans is the present value of the defined benefit obligation at the end of the reporting period. The
defined benefit obligation is calculated annually by independent actuaries using the projected unit
credit method.

The present value of the deflined benefit obligation is determined by discounting the estimated future
cash outflows using interest rates of high-quality corporate bonds that are denominated in the
currency in which the benefits will be paid, and that have terms approximating to the terms of the
related obligation. However, in Maldives there is no deep market in such bonds and therefore
markel rates on government bonds are used.
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4.21.Retirement gratuity benefit (Continued)

The net interest cost is calculated by applying the discount rate to the net balance of the defined
benefit obligation. This cost is included in employee benefit expense in the statement of profit or
loss.

Remeasurement gains and losses arising from experience adjustments and changes in actuarial
assumptions are recognised in the period in which they occur, directly in other comprehensive
income. They are included in retained earmings in the statement of changes in equity and in the
statement of financial position.

Changes in the present value of the defined benefit obligation resulting from plan amendments or
curtailments are recognised immediately in profit or loss as past service costs.

4.22.Defined contribution plan - pension contribution

The Group is liable to enroll the employees in the Retirement Pension Scheme with effect from 1
May 2011 based on the Regulation on Maldives Retirement Pension Scheme published by
Government of Maldives and shall make contributions at a rate of 7% from the employee's
pensionable wages on behalf of the employees of age between |6 and 63 years to the pension office.
The Group's contribution to retirement pension scheme is at the rate of 7% on pensionable wages.

Contributions to retirement pension scheme 15 recognized as an employee benefit expense in the
statement of comprehensive income.

4.23.Expenditure recognition

Expenses are recognised in the consolidated statements of comprehensive income on the basis of a
direct association between the cost incurred and the eaming of specific items of income. All
expenditure incurred in the running of the business and in maintaining the property, plant, and
equipment in a state of efficiency has been charged to income in arriving at the profit for the year.

Expenditure incurred for the purpose of acquiring, expanding, or improving asscts of a permanent
nature by means of which to carry on the business or for the purpose of increasing the carning
capacity of the business has been treated as capital expenditure,

4.24. Taxation
a) Current tax

Provision for income tax is based on the elements of income and expenditure as reported in the
consolidated financial statements and is computed in accordance with the provisions of the relevant
tax statutes.

B Deferred tax

Deferred taxation is the tax attributable to the temporary differences that arise when taxation
authorities recognise and méasure asscts and liabilities with rules that differ from those of the
consolidated financial statements. Deferred tax is provided using the liability method on temporary
differences at the reporting date between the tax bases of assets and liabilities and their carrying
amounts for financial reporting purposes. Deferred tax liabilities are recognised for all taxable
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MALE' WATER AND SEWERAGE COMPANY PRIVATE LIMITED
(INCORFORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE FINANCIAL STATEMENTS

4. MATERIAL ACCOUTING POLICIES (CONTINUELD)
4.25. Taxation (Continued)
B Deferred tax (Continued)

temporary differences. Deferred tax assets are recognised for all deductible temporary differences,
unused tax credits and tax losses carried forward to the extent that it is probable that taxable profil
will be available against which the deductible temporary differences, the unused tax credits and tax
losses carried forward can be ulilised. The carrying amount of deferred tax assets is reviewed al
each reporting date and reduced to the extent that it is no longer probable that sufficient taxable
profit will be available to allow all or part of the deferred tax asset to be utilised. Unrecognised
deferred tax assets are reassessed at each reporting date and are recognised to the extent that it has
become probable that future taxable profit will allow the deferred tax assct to be recovered.

Deferred tax assets and liabilities are measured at tax rates that are expected to apply to the year
when the asset is realised, or liability is settled, based on the tax rates and tax laws that have been
enacied or substantively enacted as at the reporting date.

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to set
off current tax assets against current tax liabilities and when the deferred taxes relate to the same
taxable entity and the same taxation authority. Deferred tax items are recognised in correlation to
the underlying transaction either in other comprehensive income or directly in equity.

¢} Sales tax

Revenue, expenses and assets are recognised net of the amount of sales tax. Receivable and
payables that are stated with the amount of sales tax included. The net amount of sales tax
recoverable from, or payable to the taxation authority is included as part of receivables or payables
in the consolidated statement of financial position.

4.26.5ignificant accounting judgements, estimates and assumptions

The preparation of consolidated financial statements requires the application of certain eritical
judgements, estimates and assumptions relative to the future. Further, it requires management to
make judgments, estimates and assumptions that affect the reported amounts of revenues, expenses,
assets and liabilities, and the disclosure of contingent liabilities, at the end of the reporting period.
However, uncertainty about these assumplions and estimates could result in outcomes that require
a material adjustiment 1o the carrying amount of the asset or liability affected in future periods.

a) Impairment of financial assets

The loss allowances for financial assets are based on assumptions about risk of default and expected
loss rates. The Group uses judgement in making assumptions and selecting the inputs to the
impairment calculation, based on the Group’s past history and existing market conditions, as well
as forward looking estimates at the end of cach reporting period.

b) Estimated Useful lifetime of the Property, Plant and Equipment and intangible assets

The Group reviews annually the estimated useful lives of PPE and intangible assets based on factors
such as business plans and strategics, cxpected level of usage and future technological
developments.
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MALE' WATER AND SEWERAGE COMPANY PRIVATE LIMITED
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE FINANCIAL STATEMENTS

4. MATERIAL ACCOUTING POLICIES (CONTINUED)

4.26. Significant accounting judgements, estimates and assumptions (Continued)

b) Estimated Useful lifetime of the Property, Plant and Equipment and intangible assets
(Continued)

Future results of operations could be materially affecied by changes in these estimates brought
about by changes in the factors mentioned. A reduction in the estimated lives of PPE and intangible
assets would increase the recorded depreciation and amortization charge and decrease the carrying
value.

¢) Depreciation of property, plant and equipment

The Group assigns useful lives and residual values 1o property, plant and equipment based on
periodic studies of actual asset lives and the intended use for those assets. Changes in circumstances
such as technological advances, prospective economic utilisation and physical condition of the
assets concerned could result in the actual useful lives or residual values differing from initial
estimates,

Where the Company determines that the useful life of property, plant and equipment should be
shoriened or residual value reduced, it depreciates the net carrying amount in excess of the residual
value over the revised remaining useful life, thereby increasing depreciation expense. Any change
in an asset’s life or residual value is reflecied in the Company’s financial statements when the
change in estimate is determined.

d) Tax

Uncertainties exist with respect to the interpretation of complex tax regulations, changes in tax
laws, and the amount and timing of future taxable income.

Given the wide range of inlemnational business relationships and the long-lerm nature and
complexily of exisling contraciual agreements, differences arising between the actual resulls and
the assumptions made, or future changes to such assumptions, could necessitate future adjustments
to tax income and expense already recorded.

The Group cstablishes provisions, based on reasonable estimates, for possible consequences of
audits by the tax authorities. The amount of such provisions is based on various factors, such as
differing interpretations of tax regulations by the Group and the responsible tax authority. Such
differences of interpretation may arise on a wide varicty of issucs depending on the conditions
prevailing in the Maldives.

¢) Estimation of defined benefit pension obligation

Estimation uncertainties of defined benefit pension obligation is explained in Note 2.5.21.

f) Recognition of deferred income tax assets

Deferred income tax assets are recognised to the extent that it is probable that future taxable profit
will be available against which temporary differences can be wtilised. This involves judgement
regarding future financial performance of a particular entity in which the deferred income lax asset
has been recognised.
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MALE® WATER AND SEWERAGE COMPANY PRIVATE LIMITED
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE FINANCIAL STATEMENTS

4. MATERIAL ACCOUTING POLICIES (CONTINUED)

4.26. Significant accounting judgements, estimates and assumptions {Continued)

g) Recognition of revenue relating to construction revenue stream

Significant accounting judgements, estimates and assumptions with respect to the recognition of
revenue relating to construction revenue stream is explained in Note 2.5.5.

h) Estimation uncertainties and judgements made in relation to lease accounting

In determining the lease term, management considers all facts and circumstances that create an
economic incentive Lo exercise an extension oplion, or not exercise a lermination option. Extension
option (or periods afler termination option) are only included in the lease term if the lease is
reasonably certain to be extended (or nol terminated),

The lease term is reassessed if an option 15 actually exercised (or not exercised) or the Group
becomes obliged to exercise or not exercise it. The assessment of reasonable certainty is only
revised if a significant event or a significant change in circumstances ocecurs, which affects this
assessment, and is within the control of the lessee. Estimation uncertaintics and judgements made
in relation to lease aceounting is explained in Note 2.5.9.

i) Capitalization of property, plant and equipment and projects under construction

Assets are transferred to Property, Plant and equipment from assels under construction when they
are ready for its intended use. The complex nature of the assets is such that judgment is required as
to when that point is reached. Also, judgment is required to determine whether the costs incurred
on those assets can be capitalized or can be recognized as an expense in profit or loss,

i1 Inventory-NRY

Inventories are held at the lower of cost and net realisable value. When inventorics become old or
obsolete, an estimate is made of their net realisable value, For individually significant amounts this
cstimation is performed on an individual basis. Amounts which are not individually significant, but
which are old or obsolete, are assessed collectively and a provision applied according to the
inventory type and the degree of ageing or obsolescence, based on historical selling prices.

k) Property lease classification - Group as lessor

The Group has entered into lease agreements as a lessor with respect to the residential apartment
building constructed by MWSC, 70 out of the 192 apartments have been leased out to employees
on a monthly installment basis to be paid over a period of 12 years, with the option for carly
seltlement.

The Group has determined, based on an evaluation of the terms and conditions of the arrangements,
that it passes substantially all the risks and rewards incidental to ownership of these propertics to
the customers and accounts for this arrangement as financing leases.

1) Estimation of fair values of investment property

Estimation of fair values of investment property 1s explained in Note 2.5.11.
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(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE FINANCIAL STATEMENTS

5. STANDARDS ISSUED BUT NOT YET EFFECTIVE

A number of new standards are effective for annual periods beginning after 1% January 2024 and
carlier application is permitted; however, the Company has not early adopted the new or amended
standards in preparing these financial statements.

The following amended standards and interpretations are not expected to have a significant
Impact on the Company's financial statements.

IFRS 18 Presentation and Disclosure in Separate Financial Statements (Amendments to [AS
1)

Classification and Mcasurement of Financials Instruments (Amendments to [FRS 9 and [FRS
7

Lack of Exchangeability (Amendments to [AS 21)

Annual Improvements to IFRS Accounting Standards = Volume 11

IFRS 19 Subsidiarics without Public Accountability Disclosure

Sustainability Disclosures (IFRS §1 & 52)
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MALE' WATER AND SEWERAGE COMPANY PRIVATE LIMITED
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUEDR)

FOR THE YEAR ENDED 31" DECEMBER 2024
6 REVENUE
A Revenue streams

The Group generates revenue prinarily by providing supply of wilities, construction services, Sales of bottled water, facked ice, pipes
and other water related items.

B, Disaggregation of revenue from contracts with custoniers
Disaggregation of Group revenwe by major service lines and timing are disclosed as follows;

GROUP
2024
Segment Walter, Construction  Botiled water  Pipe & other Total
electricity and project and Make ice  water related
sewerage ftems
Type of goods or services MVR MVH MYVE MVE MVR
Supply of wtilities 1,066,023,.364 - - . 1,066,023,364
Comstruc ion revenue - 7895111 - - F4T.R95.111
Sabe of bottled water & flake fce - - 236,763,865 - 236,763,865
Sale of pipe and other water related ftems - - - 4.300.274 4,309,274
Faial reyiang (rys Eeniruers Wik 106,023,364 347895111 236,763,865 4300274 1,654,991,614
CUsIOmers
Timing of revenue recognition
Onver time 1,066,023 364 347895111 - - 1413918475
Poind in time - - 236,763,865 4,309,274 241.073,139
Total revenne from contrachs wilh 1,066023,364 347895111  236.763,365 4309274 1654991614
customers
GROUP
2023
Segment Water, Construction  Bottled water  Pipe & other Tatal
eleciricity amd project and Make ice  waler related
SEW CTREE items
Type af goods or services MVR MVR MYR MYER MVE
Supply of wiilities 1,003,848 445 = - . 1,003 848 445
Consiruction revenue - IBE, 743,860 - - IEE, 743,860
Sale of bottled water & fMake ice - - 221,091 3813 - 231,091,383
Sale of pipe and other woter related ilems - - - 8,229473 5.229.473
£ AN iy e A AR 1003845445 385743860 221,091,383 $.229473  1,621913,161
customers
Timing of revenue recognition
Over Llime 1,003,848 445 338,743,860 . - 1,392.592,305
Paint in time - - 221,091,381 8210473 2293208506
Tuta) Eovennt {Eom xninets rh 1,003,848.445 338743860 221091383 8220473 1621913161
custamers
Disaggregation of Company's revenue by major service lines and timing are disclosed s follows;
COMPANY
2024
Sepment Water, Construction  Bottled water  Pipe & other Total
electricity and prajeect and Make iee water related
SCWEFRpE items
Type of goods or services MVR MVR MVR MVE MVE
Supply of wilities 1,066,023 364 - - - 1,066,023, 364
Construction revenue - T.E95.0111 - - 347,895,111
Sale of bottled water & flake ice - - 159,250,349 - 159,250,549
Sale of pipe and other water related items - - - 4.309.274 4,309,274
Total revenne from contracts with 1066023364 47895011 159,230,549 4309274 1,577478.208
customers
Timing of revenue recognition
Orver time 1,066,023.3064 T RSN . - 1AIZDI8ATS
Paint in time - - 159,250,549 4.309.274 163,550,823
Total revenue from contracts with 1066023364 347895111 159,250,549 4300274 1,577.478,298

customers
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MALE' WATER AND SEWERAGE COMPANY PRIVATE LIMITED
(INCORFORATED IN THE REPUBLIC OF MALDVES)
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 317 DECEMBER 2024
6 REVENUE (CONTINUED)

B. DMsaggregation of revenue from coniracis with customers (Continued

COMPANY
2013
Sepment Water, Canstruction Battled Pipe & other Total
cleetricity and project water und  water related
ewerage Make ice lems
Type of goods or services MVR MVER MVER MVR MVE
Supply of utilitics 1,003,848 445 - - - 1,003 848 445
Construction revenue - IR, T43 8560 . - IRE, 743,860
Sale of bottbed water & MNake ice ] - 139,622,671 - 139,622,671
Sale of pipe and other water related items - - - 8.229.473 8.229.473
Total revenue from contracts with customers 1,003,848 445  IER 743860 139622671 EEI‘?.‘H 1,540,444 449
Timdng of revenue recognition
Dver time 1,003 848 445 388, 743 860 = . 1, 392,592,305
Point in time = 139,622,671 §.229.473 147,852, 144
Total revenue from contracts with customers 1003, B48 445 388 T43.860 130622671 SE"‘.‘”E‘ 1,540,444 429
7 OTHER INCOME GROUP Cﬂ'.\lﬂ\_ﬂ':'
2024 023 024 2023
MVR MVE MVE MVR
Operational income 29821279 15,208,340 20,823,279 15,208 349
Rental amd management inconse 10,451,323 9,230,419 13,230,523 11,649,619
Penaltics, surcharges aml fines (Note 7.1) B.916,349 10,440,290 2,916,349 10,440,250
Income from disconnection’ reconnection/relocationtermination 25,966,360 25848138 25 066,360 25,848,138
Government grant 928,284 928,284 028,284 928,284
Dividend income - = 1,507,964 1,334,403
'J"J',ﬂfﬂ_-sii‘ﬂi 61,655,480 §1,372.750 65,400,083

7.1 ‘This sccount mainly consisis of surcharges billed to customers against overdue utility bills, It was a management decision 1o waive off

the surcharge incoms during the year 2024 against the income recognized in 2023,

8 EXPENSES BY NATURE GROUP COMPANY
024 23 024 2013
8.1 Administrative expenses MVE MVE MVE MVE

Seafl costs (Note 8.1.1) 221,071,447 208515878  2001.626,687 10,873,004
Dircetors' fees 1,429,222 14185893 923932 018,330
Depreciation on property plant and equipments (Note 12) 15,299,101 34623,681 31,013,858 20642 510
Depreciation on investment propertics (Note 16) 1, 758669 1,430,822 1,788,669 1,430,822
Amortisation of mtangible assets (Note 14) 1,078,271 1,201,514 B00,975 936,256
Depreciation of right-of-use assels (Note 24) 10,831,761 10.14% 5858 8,080,861 T.2005,041
Bank serviee charges and comamission 21521476 17.834,535 21,508,246 17,816,307
Import duty and freight charges 8,032,211 11,205,034 8,032,211 11,205,034
Repair and mainlenance 22,700,346 18,547,347 22,447,148 18,264,555
Transport and travelling expenses 5868 484 3,393,888 5,142,405 2,668 598
Insurance expense 6,507,750 8,789,859 5.928,670 8.371,732
Water expense 5021447 5,090,084 4,722,640 4,835,290
Eleciriciy expense 15189992 14.517,727 14,625,703 13,998,724
Fuel expense 2.817.451 2 568,073 2817451 2,568,073
Telephone and postage cxpense 3116453 3.210,861 2,522 256 2682912
Donations expense 4,609,262 5.918,587 4619262 5,918,387
Professional fecs 3,383,223 1,853,031 2.651,623 1,343,702
Dulsourcing expenses 4,500,691 31032619 4 B00,601 1932619
Unclaimed GST input tax 11,221,043 17,990,762 11,221,043 17,990,762
Provision for Prepayment and Advances 2,954,354 5563372 2954384 5,563,372
Provisien for impairment of CWIP 299,858 i - -
Onher Expenses 3,832,212 17,749,272 4,281,249 14,621,569

398 384,754 306505727 361,500,934 362,688,198
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31°" DECEMBER 2024

8

81

EXPENSES BY NATURE (CONTINUED)

Administrative expenses (Continued)

8.1.1 Employee benefit expenses

8.2

9.1

10

Salarics and wages

Stafl bonus

Allowances expense

Overtime expense

Overseas tmining cxpenses

Stall wellare expense

Local training expenses

Stai provident fund

Retrement gratuity benelit (Note 29)

Staff recruitment and work permit expenses

Selling and marketing cxpenses

Adventising, publication and subscription
Marketing and public relation expenses
Salaries and wages -disiribution

Fuel charges

Sales commission

NET FINANCE COSTS

Finance income
Interest Income on net investment in lease (Nate 25)
Interest incoane on shart term depaosits

Finance costs

Interest expense on borrowings

MNet foreign exchange boss

Interest expense on lease labilitics (Note 24.5)

Net finance costs

TAXATION

Current tax expense (Note 10.1)

Dreferred 1ax assel recognized (Note 10.3 A)
Deefierred tax liability reversal (Mote 10.3 B)
Income iax expense

GROUP COMPANY
2024 2023 2024 2023
MVR MVR MVR MVR
71,889,064 69,775,729 63,500,814 62,079,433
16,354,393 15,288,607 15,509,595 14,541,132
83,962,324 71,080,004 75,607 817 71,080,004
7,464,759 6,708,408 T7.464,759 6,708,408
B8.971.685 11,072,763 B.973.685 11,072,763
1,813,342 8,366,222 1,318,679 T26,576
3,207, 506 2,675902 2,373,816 1,675,902
5,240,691 5,016,858 4,621,839 4416831
19,690,955 15,833,733 19,690,955 15,833,733
2474728 2697472 2.474,728 1,738,137
221,071,447 208,515,878 201,626,687 190,873,009
GROUP COMPANY
T024 023 1024
MVR MVR MVR MVER
1,483,982 1,118,623 T.645 6,457
10,172,499 15,511,777 10,172,400 15,511,777
4,125,328 5,269,533 = &
2,437,300 1,285,507 . -
3,543,529 2,964,050 = -
21,762,638 26,149,790 10,180,144 15.518.234
GROUP COMPANY
2024 2023 2024 2023
MVE MVER MVR MVR
5373219 3,316,885 5,373,219 3.316,885
164,886 384,898 164,886 200472
5538105 3,701,783 5,538,105 3518357
(30,598,440}  (26,563,5006) (308984407  (26,563.506)
(3,619,393) (506.912) {3,603,971) (506,912)
(28.109,755) (28.881.339)  (26.,985.222) (27 A427,192)
(62,627,588)  (55951,757)  (61,987.633)  (54.497.610)

19

(57.089.483)  (52,249.974) iSi.Nﬂ.iZﬂt (30.979.233)
GROUP COMPANY
034 2023 o4 2023
MVR MV MVE MVE
48,336,241 29147394 46,995,910 28,091,143
(5,315,938) (5,871,600) (5,235,231) (5,809,.205)
342,71 (2,481.30%) 140,147 [ 2.566,66%)
43,363,004 20,794, 485 41,900,826 19.715.269




MALE' WATER AND SEWERAGE COMPANY FRIVATE LIMITED
(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 317" DECEMBER 2024

10 TAXATION (CONTINUEDY

10.1 Reconcilistion between accounting profit and
taxable income : GROUP COMPANY
2024 2023 024 2023
MVR MVR MVR MVR
Profit before tax 269,630,016 141,172,037 259,382,461 133,216,545
Aggregate disallowable items 218,151,458 226,537,085 204,819,378 212,061,924
Aggrepate allowable items {165,039.863) (172.900,060)  (150,645.774) (157,754,179}
Tax free allowance { 500,000 { 300, 0040 ) (250,000) (250,000)
Total taxable income 322,241,611 194,315,963 313,306,065 IH'J'E'M.Z?B
Income 1ax (@ 15% 48,136,241 20,147,304 46,995,910 28.001,143

The taxable profits and income of the Company is liable at the rate of 15% in terms of provisions of the income tax <l no

25 of 2019 which is effective from 1™ January 2020, relevant regulations and amendments thereto. (2023 : 15%)

10.2 Ineome Tax Pavable GROUP COMPANY
22024 3122021 3122024 3122023
MVR MVR MVR MVR
Opening balance 7.168.451 4,135,610 7.326.453 5.549.859
Tax charge for the year 48,336,241 29,147 394 46,995 910 28.091,143
Paid during the year {22, 190,802) (26,114,559} {22.020,671) {26.114,549)
Closing balance 33.313 890 7168451 32,501,692 7.526,453
1.3 Deferred tax (liability) / asset GROUP COMPANY
JL2z024 22023 31122024 3171272023
A Deferred tax asset MVR MVR MVRE MYR
Opening balance 38,822,181 12,950,581 38,550,044 32,740,839
Deferred tax asset recognized during the year 5315938 5,871,600 5,235,231 5,809,205
Closing balance 44,138.119 38,822,181 43,785,275 38,550,044
B Deferred tax liability
Opening balance (30,758,386)  (29,493,571) (29.742,617)  (28,563,162)
::f;";" R Liaa ity {mengruisedy reversed caring (342,701 2,481,309 (140,147) 2,566,669
M m ]m].:“lly ryengnied m gphice (12474) (3. 746,124) {12,474) (3,746,124)
comprehensive income
Closing balance (31.113.561) (30, T58.386) (249,895,238) (29,742,617}
10.4 Movement in deferred fax balances
GROUP
MNet deferred tax (liability) / asset  Property, plant Impairment Tpairment Actuarial gain - Net deferred fax
is attributable to the following; and equipment provision on provision on on retirement  assed [ (lability)
and investment  Trade and other Inveniary brenelit
property Receivables Provision obligation
MVE MVE MVE MVR MVR
Balance as at 01 January 2024 (30,758,386) 25 844,512 4,802,165 8,085,504 8,063,795
Recognised in profit or loss (342,701) 3,321,022 (08, B65) 2,903,781 4,973,237
Recognised in OCI . - - (12,474) (12,474)
Balance as at 31° December 2024 (31,101,087) 29,165,534 3.983.300 10,976,811 13,024,558
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MALE' WATER AND SEWERAGE COMPANY PRIVATE LIMITED
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED FINANCIAL STATEMEXNTS (CONTINUED)

FOR THE YEAR ENDED M™ DECEMBER 2024
10 TAXATION (CONTINUEL)

10.4 Movement in deferred tax balances (Continued)

COMPANY

Met deferred tax (liability) f assetis  Property, plant and Impairment lmpairmeat Actuarial gain Net deferred
attributable to the following; equipment and provision on provision on on relirement tax asset J

invesimeni property Trade and Iaventory benel (liability )

other Provision abligation
Recclvables
MVR AMVR MVR MVE MYVR

Bolance as ot 01 January 2024 (29,742.617) 15572375 492, 165 RO85,504 BR07427
Recognised in profit of loss (140,147) 3,240,315 (908,865) 2,903,781 5,005,084
Recognised in OCI - - - {12.474) (12474)
Balanee as at 31" December 2024 29,882,764 M 3.%3& 10,976,811 13,800,037

Deeferred tax liabilities are caleulated on all wemporary differences under the liability method using the effective tax rmte of 15%.
Deferred income tax liabilitics'assets for the Group and the Company are ansing from aceelerated 1ax depreciation, provision for
bad debt, provision on inventory and change in retirenent benelit obligation,

11 EARNINGS PER SHARE

11.1 Eamings per share is calculated by dividing the profit for the year attributable to ordinary sharcholders of the Company by tse
weighted average number of ordinary shares outstanding during the year. The weighted average number of ordinary sharcs
outstanding during the year and the previous year are adjusted for events that have changed the number of ordinasy shares
owtstanding, without a corresponding change in the resources such as a bonus issuc.

11.2 The following reflects the income and share date used in the basic camings per share computation,

GROUP COMPANY
024 2023 1024 2023
Profit auributable to equity holders (MVR) 226267010 120,384,552 217,481,615 113,501,276
Weighted average numbser of ordinary shares in issue (Nos.) 267,000 267,000 267,000 267,000
Baske carnlngs per share (MVER) 847 451 818 415

11.3 Dividends per share

M1 the 33™ annual general mecting held on 31" July 2024, a final dividend in respect of the financial year 2023 of MVR 254/- per
share (2022: MVR 428/~ per share) amounting to a total of 2024: MVR 68,100,766/- (2023: MVE 114,319,879/-) was declared

during the year ended 31" December 2024, These financial stalements rellects this dividend, which has been accounted under
siaternent of changes in equily as an appropristion of retained camings during the year.
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(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31*" DECEMBER 2024

12 PFROPERTY, PLANT AND EQUIFMENT

12.1 Group Buildings, Public rain Sewerage Shrink flm Reverse Motar OfMice and Furniture  Computer Vessels Total
desalination  waler and system blowing SIS vehicles other and fittings  hardware 322024
plant and new water machine and (R0) plants, equipment
fuel farm supply preform generator,
scheme system borewell and
cantral
pumps
MVR MVR MVE MVE MVR MVE MVR MVR MYR MVE MVE
Caost
Opening balance 380,250,452 230,506,869 165928505 285142955 676, 717573 131404320 94396665 212453525 51941403 53243734 2.096,775.001
Additions during the year 251,082 230,400 773,847 16,050 12916116 520,044 3,269,000 252367 3302762 - 21,540,758
Tratind fiom 1,409 561 - - . - - s - 1,409,561
Investment propery
Transferred from CWIP 3019015 = 2,076,004 4% 985 438314 138910 5.086,175 R50,051 3774915 - T6,432.369
Dispasal during the year - - - - - {4.620,017) - - - - (4,620,017}
Closing balance 4120301010 230,737,269 16ETTHISE 285207000 70072003 127452257 105751030 22347041 65019080 53243734 2.191.540.672
Accumulated depreciation
Opening balance 148,459,800 104,462,056 113,206,538 106460558 414492273 106,201,560  B0.2273%6 17823924 51538831 159001,121 1,158,775.056
Charge for the year 17,287,242 5631533 4698812 23,700,624 31,034,093 11,617,822 0686374 1,033,607 6,002,231 2,602,186 113,356,524
Transferred from 1,409,560 = - = s = # - 1,409_560
Invesiment propemty
Disposal during the year - . - . . (4.620,017) - - - = (4,620,017}
Closing balance 167,156,602 110,094,589 117905350 130,163,182 445520366 113,199,365 §9.913,770 18.857.531 57541062 18563307 1.268.921.123
Net Carrying value
Balance as at 31" December  245.773.508 120,642,680  SO873.006 155044808 274545637 14.252.892 15,838,160 3490412  TATS0IE 34680427 0921,619,549

12.2 The value of fully depreciated property plant and equipment at the reporing date amounted to MVR 331,759 931/ of the Group.

12.3 Depreciation expenses of MVR 78,057,423/- has been included in cost of sales and MVR 35,299,101/ in administrative expenses of the Group,




MALE' WATER AND SEWERAGE COMPANY PRIVATE LIMITED
{(INCORPORATED IN THE REPUBLIC OF MALDIVES)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENXDED 317 DECEMBER 2024

12 PROPERTY, PLANT AND EQUIPMENT (CONTINUED)

124 Group Buildings,  Publicrain  Sewerage Shrink film Reverse Maotar Office and  Furniture  Computer Vessels Total
desalinatlon  water and sysiem hlowing oamoEs vehicles other and fittings  hardware 3111272023
plant and new waler machine and (R} plants, equipment
Tl farm supply preform system  generalor,
scheme Borewell and
eontrol
pumps
MVR MVE MYVR MVR MVE MVR MVR MVER MVER MVER MVER
Cast
Opening balance ITe 426461 228006371 165928 5035 282,160,242 475817624 123158222 004618407 20580519  S3470303 53,243,734 2070379411
Additions during the year 103,717 57,600 2977713 623,658 648,376 3395721 936,786 1835739 - 11,579,310
Transferred from Investment 3 130,356 . - - - . - . - - 2,130,336
property
Transferred from CWIP 1.589.918 1.452,898 = 5,000 276,291 9,145,890 382537 - 1,635.361 - 14,487,895
Drisposals during the year - = S = - (1.548. 168) = {250,800) 2 5 (1.7H8.968 )
Closing balanee IR02S0452 230,506,869 165,928 505 285.142085 676717571 130404320 94396665 21245525 57041403 5324373 2.096.778.001

Aceumulated depreciation

Opening balance 130,440,224 98,868,230 108398242 82328799 3R2TIETME 96217244 TIATOA3S  1694RAR4 44801280 13238934 1045742613
Charge for the year 16,399 662 5,593,826 4,808,296 24,132,764 31,753,527 11,524,828 B.S556,96] A75440 6,849,326 2,662,187 113,156,817
Transferred from CWIP 1619914 - - - - - - - - 1,619,914
Dispesal during the year - . - * = (1.540.512) - - (203,775) - (1,744,287}
Chosing balance 145,459,500 104,462,056 113,206,538 106,461,558 414492273 106,201,560  §0227.396 17.823.924 51538831 13.900.121  1,158,775,056
Net Carrving value

Balance a5 at 31° December 331,790,652 136,044,813 52,721,967 178,681,397 262225300 25200760 14169360 34201601 6,402,572 17342613 G3R,002.946

12.5 The value of fully depreciated praperty plant and equipment at the reporting date amounted to MVE 289,846,785/ of the Group,
12.6 Depreciation expenses of MVR 78,533,136 has been included in cost of sales and MVR 34,623,679/~ in administrative expenses of the Group.
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MALE' WATER AND SEWERAGE COMPANY PRIVATE LIMITED
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31°" DECEMBER 2024

12 PROPERTY, PLANT AND EQUIPMENT (CONTINUED)

12.7 Company

Cast

Opening balance

Additions duning the year
Transfemred from Investment

progeTty
Transferred from CWIP

Disposzal during the year
Closing balance

Accumulated depreciation
Opening balance

Charge for the year
Transfemred from Investment
progerty

Drsposal during the year
Closing balance

Wet Carrying value

Balance as at 31" December

Buildings,  Public rain Sewerape Shrink film Reverse Maotor Office and  Furniture  Computer Vessels Total
desalination  water and syslem blowing osmosis vehieles other and fitlines  hardware 31/12/2024
plant and new water machine and  (RO) plants, equipment
fuel Tarm supply preform system  generator,
scheme borewell and
contral
pumps
MVE MVR MVR MVE MVR MVR MVR MVR MVR MVR MVR
07450985 231950497 165928505 275,571,043 650,228.7E1 109367360 90,843,664 13,602,537 53263491 53,233.734 1,941 859,597
20,082 230,400 173,847 16050 12916116 £20.044 3,146,059 12,560 2,702,794 - 20,346,952
5 = - - - - 1.409.561
1,409,561
30,913,943 2,076,004 - 30,438,314 138,910 8,086,175 - 31774915 - 75,430,261
. - - - - 14,620,017 . - - - (4.620,017)
330,196,571 232,189,897 163778356 275587003 693583211 105415297 102075897 13615007 59.741.199 53243734  2.034.426.154
118,530,707 105,216,226 113,206,538 97456478  397.9%50,704 90,711,357 77290470 12971511 46,352,396 15900,120  1,075,626,507
16,062,831 5632533 4608 812 18376403 31,034,093 9441 466 9,554 638 4612 5572642 2662186 103,380,216
1,409,560 - - - - - - - 1 409,560
E . - = - {4.620.017) = = - - (4,620,017
136,012,098 110848759 117.905.350 115832881 420,014,797 95532806 86,845108 13,316,123 51925038 18563306 1,175.796,266
194,184,473 121,341,138 50,873,006 159,754,212 264568414 9,882,401 _ 15.230.739 298,974 _ 7.816,161 34680428 §38.630.088

12.8 The value of fully depreciated property plent and equipment at the reporting date amounted to MVE 331,759,931/~ of the Company.

12.9 Depreciation expenses of MVR 72,366,358/ has been included in cost of sales and MVR 31,013,858 in administrative expenses of the Company.
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MALE' WATER AND SEWERAGE COMPANY PRIVATE LIMITED
(INCORPORATED [N THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31" DECEMBER 2024

12 FROPERTY, PLANT AND EQUIPMENT (CONTINUED)

12,10 Campany Buildings,  Public rain  Sewerage Shrink film Reverse Motor Office and  Furniture  Computer Viessels Total
desalination  waler and svatem blowing osmosis vehicles other and fittings  hardware IN22023
plant and new waler machine and  (RO) plants, eoquipment
fucl farm supply preform system  generatar,
scheme borewell and
cantrol
pumps
MYR MYER MYR MVR MVER MVR MYR MVR MVR MVERE MVER
Cost
Opening balance 394026004  2IDA4R090 165028 505 2T3079,150 B40322832 102348056  BT462.150 13602537 49016711 5324303 1918486569
Additions during the vear 103,717 570600 = 2456892 623,658 581G 2998977 = 26101419 = 9465139
Transferred from Investment 2,130,356 : . x - o v = - B 2130356
Propemny.
Transferred from CWIP 1,589,918 1,452,898 - 5,00 276,291 6,415,518 182,537 - 1,635,361 - 11,777.533
Closing balance 29T RS0985 231959497 165928505 275,571,043 650.22E781 109367360 90843664 13602537 53263491 53243734 1.941,.859,597
Accumulated depreciation
Opening balance 1000 420,558 99,622 400 108,398,243 79,129,548 366227178 SLO9E06 69329903 12,542,964 40005857 12238933 971,003 648
Charge for the year 15,499,235 5,593,824 4 808,205 18,326,930 31,753,526 8,713,293 7,960,567 428547 6,256,430 3662187 103,002,945
Transferred from CWIP 1.619.914 - - - = - = . - - 1.619.914
Closing balance 118.539.707 105216226 113,206,538 97456478 397980704 90711357 77290470 12970511 46,352,306 15900120 1075626507
Met Carrying value
Balance as at 31" December _179.311.278 126,743,271 52,721,967 1781 14,565 252,248,077 18,656,003 13,553,194 631,026 6900.095 37342604 866,233,090

12.11 ‘The value of fully depreciated property plant and equipment at the reporting date amounted 1o MVE 289,846,785/« of the Company.

12.12 Depreciation expenses of MVR 72,360,435/« has boen included in cost of sales and MVR 29,642,510/- in administrative expenses of the Company.
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MALE" WATER AND SEWERAGE COMPANY FRIVATE LIMITED
(INCORFORATED IN THE REFUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31" DECEMBER 2024

12

12,13

13

131

PFROPERTY, PLANT AND EQUIFMENT (CONTINUED)

Company's assets pledged as security for loans and borrowings
Bank / Lender Currency  Facility amount NEV as at
MYR 322024
Froperty, plant and equipment MVE
I;L;zl:mur service building and related snl MVR 77,100,000 13,666,954
RO Plants 1,234,7,89,10 & 12 5BI MVR 77,100,000 41,967,509
RO plams 11 & 14 MIB Uss 2,249 780 17,633,313
Kulhudhuffushi PPE MIB Uss 2,269,780 9,294 946
Maafushi-PPE MIB USS 4,378,500 19,085,834
Dihwvaalar bottling plant MIB USS 4,378,506 9,290,477
3000m3/day RO plant Mitsubishi HC Capital LSS 1,277,913 17,252,290
1.8MW generator se1 Minsubishi HC Capital LSS 41470 10,487,418
Sewerage network and pumpstation Mitsubishi HC Capital Uss 3988107 2,060,154
Glass water bouling plant with and o Uss 1,600,000 44,128,094
related assets / machineries MVR 10,000 000
Hulhumale' (LOT 10618) HBL MVR 77.100,000 27,051,216
Hullumale' (LOT 10004) HBL MVR 77100000 129,435,062
Taotal 361,353,567
CAPITAL WORK-IN-FROGRESS
GROUP COMPANY
3171272024 3122023 3141202024 3122023
Cost MVE MVE MVR MVR
Opening balance 696,475,939 525,176,206 G608 328,299 500,746,749
Additions E1,359,498 191,105,372 79,382,960 178,359,175

Capitalised during the year to

property, phat sl equipment (76,432,36%) (14,487,895) (75.430.261) {11,777.533)

Transfers (o expenses (2,433,153) (3.317.306) (2.433,153) (3,317,306)
E:::E-;m‘d to intangible asscts during (3T3,600)  (2,000,438) : (1,682,786)
Closing Balance 698,596,315 696,475,939 669,847,845 668,328,299

Accumulated impairment

Opening balance - - - -
Impairment during the year (Note 13.1) 299858 - . =
Closing balance 299,858 - - -
Net carrying amount Oi8. 296,457 696,475,939 669,847,845 668328299

In the Group capital work-in-progress balance mentioned above in Note 13, the Island Beverages Maldives Private
Limited ("Subsidiary™) has recognized an amount of MYE 299,858/ in relation to ‘Dhuvaalary Project’ for the purpose
of scquiring a water line for their production progress. This project was initially started from the , Male' Water and
Sewerage Company Private Limited ("Parent™), whereby the Company has invested an additional amount for this
project. However, as the Subsidiary does not presume the feasibility of continuing the project, has recognised an
impairment for the full amount of MVR 299,858/- with respect to this balance of capital work in progress.
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MALE' WATER AND SEWERAGE COMPANY PRIVATE LIMITED
(INCORPORATED IN THE REFUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31¥ DECEMBER 2024
13 CAPITAL WORK-IN-PROGRESS

GROUF COMPANY
32024 311122023 Inz20z4 3Ny
13.2 ln the course of constraction MVR MVR MVR MVE

Land Acquisition ot Gulhifathu (Nete 31.11) 195,566,751 195.866.751 195866751  195,866,75]
Construction of Pipe Manufacturing Stores 3TE1L 417 3781417 3781417 3751417
Supply and Install Storage Tanks ILTIT 183 28,613,566 32717183 28,603,564
Hulbusmale Water and Sewer Metwork Phase 2 144 861,507 131499048 144,860,507 131499048
Operation Contrel Building - Male' IR0 154 28,190,366 38,044,154 28,190,364
Construction of Pipeline through Bridge 51,678,492 50,520,338 51,678,492 50,520,338
Gulhifallw - Facility Building 10,143, 840 9,376,836 10,143,840 9.376,836
Power Production Expansion in Guthifalhw 2927951 2,927,951 2927951 2,927,951
Waser Production, Storage and Distribaition 3835873 2855873 2855873 2855873
Gulhifalhu Manufacturing Building Storage Deck 1,193,721 1,193,721 1.193.721 1,193,721
Premium Water Manufacturing - Hulhumale 220706591 18,571,708 22,070,681 18,571,700
Construction of Preform Building ot Gulhifalhu 10,550,851 10,559 851 10,559,851 10,559,851
Coastruction of Warchouse - Gulhifallu - 18,900,938 - 18,900,938
Construction of Water and Sewer Network - Thilafushi 123,982 23,982 123,982 123,952
Supply, lnstall and Conmussion Bottling Line 7252011 6,871,946 7.252.011 6,871,946
Hulbhuemale - Ventilation System Botiling - 4,207,039 - 4,207,039
Vaf Pre-Filtration System 11353582 3135582 3,135,582 3,135,582
Flushing Vehicle 51416 53416 51,416 53416
Coastruction of Production Facility - Phase 2 T25.557 T25.557 T25,557 T25,557
Hulbismale' Fuel Line 5452712 4,979,167 545272 4,979,167
Extension of Water and Sewer Network « Thilafushi 9,670 9670 9.670 9,670
Extension of Water and Sewer Metwork - Eulhudhufushshi 3172144 3,172,144 3172144 3172144
Chimaey Stack - Hullvumale 2,156,220 2,186,220 2,186,220 2,186,220
Biph Project 28, 748470 28,147,639 - -

Supply,Install and Comm Ro Plant - 26,345 602 - 26,345,602
Fas19.5.4 26000 m3 Bulk Storage Tonk 27,782,854 19,723,771 27,782,854 19,723,771
Upgrading Water & Sewerge Sysiem Male' 12,945,548 10,742,252 12,045,548 10,742,252
Eractron of Temporary Tent For Taza Water Storage - Hulhumale 7603, 746 TA19. 108 T.605 746 7.419,105
Road Developrment and Paving Path Ways s 4,110,680 - 4,110,686
Pre- Filiration System - Hulhumale 1940256 3,936,286 3,940,286 3936, 280
Insiall and Comnuissioning of Veniilation System . 1401 408 - 3401 498
Construction Ww&N Maimenance Workshop 3,147,241 2886276 3,147,241 1886,2T6
Overbead Crane - Hulhumnale 2,501 635 2456831 2,500 655 2,456,831
Power House and Trench Civil Work L1534.830 2,346,864 2,584,839 2,346,366
Blade Server Upgrade and Dr Site Computing Project 2232678 2232678 2,232,678 2232678
Cip Cleaning System For 5000T Ro Plant 2.781,399 2219 560 2,781,399 2,219,360
Construction of Sewer Pump Rep & Yehicle Maintenance Warkshop . 2,183,378 - 2,183,378
200 m3 Fuel Tank 1,353,959 170,261 2,353,959 2,170,261
Construction of Mew Scaout Fall Pipe at Hulhumale 6,013,500 2,019,750 6,013,500 2,019,750
Hulhamale' Vehicle Garage . 2 000,668 - 2 000,668
Supply and Install Degasifier, | 50m3/Hr 1,998,311 1,987,575 1,598,311 1,987,575
‘Water and Sewer Upgrade Hulbuniale Phase | 2517747 1.954,322 1.517.747 1,954,322
Transfonmer 1.5 Mva - 1.571.373 - 1,871,373
200 m3 Fuel Tank 1973275 1,770,050 1,973,273 1,770,050
Hulhumale Cs Building 1,763,061 1,763,061 1,763,061 1,763,061
Power Howse Extension and Overbead Crane 2,029,651 1,675,357 2,029,651 1,675,357
Sap Hana Implementation 2447973 . 5,447,973 -

New Facility Builiding 6,761,346 . 6,761,346 -

Construction of Bh 300m3/1ir (Male') 2549318 . 2880318 -

Flavowred and Sparkling Water Upgrade 2457512 . 2,457,512 -

Construction of Borchode 300m3 Hr (Bhi 1) 2,114,565 - 2,114,565 -

Water and Sewer Network Upgrade 1863651 - 1. 860,65] -

e Projects 12,323,005 32,785,008 22,323,005 32,785,008

GOR.506,315 696475930 660247845 663,118,299
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MALE' WATER AND SEWERAGE COMPANY PRIVATE LIMITED
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31*" DECEMBER 2024
13 CAPITAL WORK-IN-PROGRESS (CONTINUED)

133 Company's asseis pledged as security for loans and borrowings

Bank / Currency Fucility NEV a5 at

Lender amaunt 31122024
Capital work-in-progress MVE
Water and sewernge network Hulhumale Phase 2 Mitsubishi Uss 3 088107 144,861,507

HC Capital bl -
200 m3 Fuel 1ank, transfommer 1.5 MVA and other assets at
Dhuvaafan MIB Uss 4,378,506 8,051,281
Sewer pump rep amd vehicle maintenance workslop and 5
ather assets Maafushi MIB Uss 4,378,506 2,211,507
Borchole Construction 150m3/lr - KFSH, extension off
waler & sewer network KDF and other assets s MIB Uss 4,378,506 14,142,040
Kulludhufushshi
169,266,315

134 During the year, the Company has not capitalised bommowing cost on qualifying assets in capital work-in-progress (2023: MVR
3,134,789.61).

14 INTANGIELE ASSETS

Group Computer Brand 150 and Total Total
software name HACCP 3127204 311272023
Cortifieate

MVR MVR MYVE MVE MVE
Cost
Opening balance 32,1B1.280 25,000 265,320 32471600 30,116,734
Addition during the year - - - - 354,428
Transferred from CWIP 373,600 = - 371,600 2000438
Closing Balance 33,554,880 25,0400 265,320 32,545,200 32,471,600
Accomulated amortisation
Opening balance 28,717,907 25,000 110,626 28,853,513 27,651,720
Charged for the year 1,060,583 - 17,638 1,078,271 1.201.813
Closing balance 29778490 25,000 128,314 29,931,804 28,853,533
Met carrving value
As at 31" December 2024 2,776,390 - 137004 2,913,396
As at 31" December 2023 3463373 - 154,694 1.618.067
Company Computer Brand 150 and Total Total

soltware name HACCe 3204 31272023
Certificate

MVR MVR MVR MYR MYR
Cuoat
Opening balance 30,504,666 . - 30,504,666 28,467,452
Addition during the vear - - - - 354428
Transfemed from CWIP - - - - 1.682,T86
Closing balance 30,504,666 - - 10,504,666 30,504, 666
Accumulated amoriisation
Opening balance 27,684,436 - - 27,684,430 26,748,180
Charged for the year R0,975 - - 800,975 936,250
Closing balance 28485411 28485411 27,684,430
Met carrving value
As at 31" December 2024 2019255 - - 2,019,255
As at 31" December 2023 2.820,230 - - 1,719.272

14.1 Amonisation charge of MVR 1,078,271/~ (2023: MVR 1,060,583/} is included in sdministrative expenses of the Group and
MVER 800,975/ (2023: MVE 936.256/)) is included in administrative expenses of the Company,
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(INCORPORATED IX THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31*" DECEMBER 2024

15 INVESTMENT IN SUBSIDIARIES COMPANY
14024 M22013
MVR MVER
Island Beverapes Maldives Private Limited 7,650,000 1.620.000

Investment in subsidiary comprises investment made by the Company in Isdand Beverages Maldives Private Limited, a company incosporated in
the Republic of Maldives. The Company holds $1% of the issused shares.

16 INVESTMENT PROPERTY

Groap West caast s Fen Fen MWSC Total Total
rasfannu  building  building  building canicen NY04 A2
beach 3 g 4™  3rd Floor 4" Flgar  building

pavilion flaor MOQA

MYVR MVE MVR MVE MVE MVE MYEHE
Cosst
Opening balance Q681536 9341754 2907532 LOBTO8S 1409560 24437467 26.567.823
Trunsfer 1o property, plant and equipment - - - - (1. 409.560) (1 409.560)  (2.130.356)
Closing balance 9.681.536 9341754  2.917,532 |.087.085 . 23027007 24437467
Accumulated depreciation
Opening balance 2044800 3303370 194K 148 72,502 603,033 9,671,854 U, 500,946
Depreciation charge for the year 484,077 179375 57,309 11.923 206,527 1,739,211 1,430,822
Transfer to propesty, plant and equipasen - - - - {1, 400,5600 (14005600  (1,6019.914)
Closing balance JAETE 1681745 2005457 834,425 - 10,001,506 9,671 854
Nel carrying amount
Balsnee as at 317 December 2024 6. 252,658 5.650,000 912075 202,660 - 13,026,401
Balance as at 317 December 2023 6,736,135 6,038,354  O00,384 214,583 806,527 14,705,613
Company West coast s Fen Fem Fen MWSC Tatal Todal

rasfannu building  building  building  building canteen JN2024 II2/2023
beach 3™ apd 4™  3rd Fleor 1" floor 4" Floor  building

pavilion Moar MOA
MVR MVER MVR MVR MVRE MVE MVR MYE

Coat
Opening balance DARLSIT 931754 2017532 5346793 10RT.085 1404560 219.T7R4.260 3904617
Transfer to Propenty, plant and
Equipment - - - - - (1409.560) (1409560}  (2.130.356)
Clesing balance 9.681,537 031,754  2.017.532 5346793 1.087.0RS - 28,374,700 20784260
Aceumulated depreciation
COpening balance 2944500 3303370 194B.048 4456721 572,502 03,033 14,128,575 1,431,667

Drepreciation chasge for the year 484,077 9378 57300 49458 11,923 806,527 1,788,669 1,430,822

Transfer to Property, plant and - = o o - (1,409, 5600 (14095600 (1,619.914)

Equipment

Closing balance JAZRETE 3682745 2005457 4,506,179 884425 - 14,507,685 14128575
Mel earrying amount

Balapce as al 31" Decomber 2024 6252659 5,659,009 912,075 BA0.614 202,660 - 13,867,016

Balance as af 317 December 2023 6,736,736 6,038,384 P65, 354 m,ﬂ??%um 806,527 15,655,686

16.1 The Group has rented oul one of its buildings »t Rasfannu (West coast beach pavilion), C5 building 3" and 4™ floor and Fen building 17, 3"
floars, a partion of 4 floar and canteen bublding to third partics and its subsidiary with the intention of eaming menthly rental income. and
company has adopted cost model to measure the investmem ropeny.

16.2 Investment properties disclosed at fair value

3111272024 3111272023

MVR MVR
West coast rasfannu beach pavilion 28 620,000 206, 5o (e}
5 Building 3™ and 4™ flacr 22,100,000 23,300,000
Fen Building 3™ Floor 27,000,000 34,000,000
Fen Building 1" flocr 26,000,000 14,600,000
Fen Building 4™ Floor 9,600,000 11,900,000
MWSC Canteen Arca 4 200,000 3,300, 0000

117,520,000 113,900,000
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16
16.2

16.3

164

16.5

17.1

18.2

INVESTMENT PROPERTY (CONTINUED)
Investment praperties disclosed at fair value (Comtinued)

The fair value of the invesiment property is MVR 89,220,000/ (2023 : MV 113,900,000/-) as at 31" December 2024 based on
an independent valuation of propertics camied oul. The management carmies ot the exercise 1o determing the fair value of the
investment property on annual basis.

The fair value measurement of invistment property have been categonsed as a Level 3 fair value based on the inpuls to the
valuation technique used. Since current price in an active market is not available the directors consider information from rent
agreements with lessees and construction oosts incurred,

Sensitivity of significant unobservalble inputs of the fair value measurenent

Investment Propertics Sigmificant Priee Per S0t Semsbtivity of falr
unshacrvable inpat MVE valwe i
wnehservabie inpat
West coast rasfannu beach pavilion Est.price per 5q. 460 Positive comrelate
C5 Building 3" and 4™ Noar Est.price per 5q. 33 Positive comrelate
Fen Building 3" Flaor Est.price per 5q. 46 -50  Positive correlate
Fen Building 1™ Moar Est.price per 5q. 25.30 Positive comrelate
Fen Building 4™ Floor Est.price per Sq. 46 - B Positive comelate
MWSC Canicen Area Est.price per 5q. 46 - 60 Pasitive carrelate
Company's assets pledged as security for loans and barrowings
Bank / Lender Currency Facility Net Book Value
nmount 3122024
Investment properly MVR MVR
Customer service building HSBC MVE 154,200,000 3,682,745
Total 1.682.745

Amounts recognised in profit or loss for investment properties

GROUP COMPANY
IN22024 J12z023 JL2/2024 312023
MVEH MVE MVE MVE
Rental income from operating leases 10,468,923 9,249,619 12,988,923 11409619
INVENTORIES GROLUP COMPANY
2024 J112/2023 JN122024 1023
MYR MVR MVR MVE
Raw materials 67,139,565 37,350,725 62,595,941 33443510
Consumable stock 416,157,701 454,202,421 412,100,192 450,868,502
Finished goods 20,799,746 19,348,952 19,535,975 17,510,203
Water inventory 2,613,095 2,544,777 2.432,500 2844777
Employee housing unit 30,276,952 30,955,963 30,276,982 30,985,563
536,987,089 544732838 527,242,590 535,652,955
Less: Impaimment for slow and non-moving ileins [26,555.330) (32.614.431) (26,555,330 (32,614,431}
510,431,759 512118407 _ 500.687.260 503,038,524

During the year, the Company has not capitalised borrowing cost on the employee housing unit works-in-progress (2023: MVR
5.481,425/-).

CONTRACT ASSETS

Unbilled revenue from extemal projects 3L,204.270 333,145,099 311,204,270 333,145,099

Unbilled revenue from water consumpiion 45,720 049 52,958,743 45,729,099 52,958,743

Less: provision [or impainments (35.886,595) [27.032.645)  (15.886.595) (27,032,645)
321046774 350071097 321,046,774 359,071,197

Movement of provision for impairment is as follows:

Opening balance 27,032,645 16,560,144 27,032,645 I6,561,144

Provision during the year 8,853,950 10,471,500 8,853,950 10,471,501

Closing balanee 35.3%595 E'FIUIEII&-'IS 35230.5'}5 27,032,045

Amounts relating to contract assets are balances due from customers from water consumpticn, unbilled revenue from extenial
projects and construction reientions.
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18 CONTRACT ASSETS (CONTINUEL)

183 Unbilled water consumption includes woter consumpion as af the end of the reporting period amounting MVE 45,729 000/-
(2023: MVE 52 958, 742/.) which were nol opened for billing cvele

184 Revenue recognised on percentage completion amounting MYVR 311204270/ (2023: MVR 333,145,099/ but not invoiced
until the agreed related milestones are achicved.

185 Construction retention is held by customers uitil the agreed related milestones are achieved.
18,6 Any amount previously recognised as a contract assel is reclassificd to trade receivables at the point at which it is invoiced 1o the

eustomer.
19 TRADE AND OTHER RECEIVABLES GROUP COMPANY
IN22024 31122023 JNxz0z4 311272023
MVR MVR MVER MVR
Trade receivables 106,530,000 90,649,713 100,942,147 86,592,479
Amounts due from related parties (Note 34) 775,072,973 525.912,677 817712470 568,744,300
:’;‘;’;“'m for impairment of trade receivable (Note 155 550206)  (145264,101)  (156,198,005)  (143,449,857)
T23.052.677 471,298,289 762,456,612 511,887,012
Drepasit and prepayments 101 478,904 118,366,214 0 9H4 424 116,207,664
Provision for Prepaymients {(Noie 19.6) {8.517,726) (5.563,372) (R.517.726) (5,563,372)
92.961,183 112,802,842 91,466,698 110,644,292
rher receivables 31,603,458 312436419 23,875,561 28,532,919
124,624 641 145,239,261 115342259 139,177,211
Total trade and other receivables 847.677.318 616,537,550 877.708.871 651,064,223

19.1 There is no concentration of eredit risk with respect to trade receivables, as the Group has a large number of customers.

19.2 The amounts due from related pamtics are unsecured, interest (rec and bave no fixed repayment terms. Accordingly, these
amounts are shown as falling due within ene year.

19.3 nher receivables of the Group include LC margin money MVR 5,392,933/- (2023: MVR 5,392,933}, receivable from non-
uiility related income amounting MVR 10,491,357 (2023: MVR 12,424,979, staff loans amounting 1o MVER 3,001 30%-
(2023: MVR 4,774,820/-), rent reccivable amounting MVE 4,910,613 (2023: MVER 5,725,097/-), stall advances amounting
MVR 229,262/- (2023: MVR 210,877/-) and interest receivable amounting MVE 44, 530/- (2023; MVR 44,539/.).

194 Prepaymients of the Group inclede advance pavments made to suppliers amounting to MVR 115,513,831/ (2023: MVE
10%,493.471/-) , secunty deposit MVR 330937 1/- (2023: MVR 3,300,371/-)

1%.5 Provision for impairment of trade receivable

Opening balance

Provision during the year
Provision transfer during the vear
Bad debt written-ofT

Closing balance

19.6 Provision for impairment of prepayvment and
advances

Opening balance
Provizion during the year
Closing balance

W CASH AND CASH EQUIVALENTS

Cash in hand
Cash ot banks
Less: provision for impairment on bank balance

GROUP COMPANY
31272024 /122023 A12/2024 M1 2023
MAVR MVR MVE MVR
145,264,101 121,373,437 143 449,857 119,975,154
27,211,695 25,183,648 26,673,648 24,767,687
(13,200,070) . (13,200,070 2
(72354300 (1.292.984) {725.430) (1,292,984}
158.550. 196 145.264.101 156,198,005 143,449 857
GROUF COMPANY
2024 ALN272023 122024 142023
MVR AMVR MVR MVR
5,563,372 - 5,563,172 =
2,954,154 5,563,172 2,954,354 5,563,372
8,517,726 5w B.517.726 5,563,372
GROUM COMPANY
V12024 I/122023 I22024 Jnxzoza
MV MVER MYVR MVE
11,687,878 5951378 B618.837 3004, 749
47,350,907 B9, 178,080 41,724,174 6,770,104
{1 8:4.605) (212,003) {184,005) {212,003)
58,854,180 04,817,455 A0, 158,406 Sﬁ,ﬁs-zj_m_

51




MALE' WATER AND SEWERAGE COMPANY PRIVATE LIMITED
(INCORPORATED IN THE REPUBLIC OF MALIDVES)
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31°" DECEMBER 2024

2 CASH AND CASH EQUIVALENTS (CONTINUED)

0.1 Provision for impairment on bank balance (Continued)

GROUP COMPANY
31/12/2024 /1272023 31122024 311272023
MVE MVR MVR MVR
Opening balance 212,003 230,494 212,003 230,494
Provision dufing the year (27.308) (18.491) (27,398) (18,491)
Closing balance 184,605 212,003 184,605 212,003

21 CAPITAL AND RESERVES
IL1  Authorized Share Capital

The total authorised number of ordinary shares is 267,000 shares (2023: 267,000 shares) with a par value of MVR
1,000 per share (2023: MYE 1,000 per share).

21.2  lssued and fully paid share capital

Tssued and fully paid share capital comprises 267,000 ordinary sharcs of MVR 1,000/~ cach.

322024 31242023
MVER MYHR
Government of Maldives - 213,600 ordinary shares 213,600,000 213,600,000
Hitachi Limited - 53,400 ordinary shares 53,400,000 53,400,000

267,000,000 267,000,000

113 Dividend and voting rights

The holders of ardinary shares are entitled to receive dividends as declared from time to time and are entitled one vole
per share at sharcholders’ meetings of the Company.

The Company has declared dividends amounting to MVR 68,100,766/~ for the year ended 31" December 2024 (2023:
MVE 114,319, 87%-).

114 Share allotment gain

The difference between the consideration received for shares and the par value of shares allotted by the company has
been shown as share allotment gain.

Consideration  Value of sharcs Ceain
paid for shares allotted
MVR MVR MVR
Government of Maldives 213,603,042 213,600,000 3,042

21.5 General Reserve

Al the 33" Annual General Meeting held on 31" July 2024, the Board resolved to transfer 40% of the previous year net
profit to the general reserve. Consequently, for the financial year 2024, an amount of MYR 45,400,510 (2023: MVR
T6,213,253/-) has been transferred to the company’s general reserve account. Management maintaines this reserve as a
practice, with no regulatory or internal requirerent to do so and this fund is nol assigned for any special purpose.

11 NON-CONTHOLLING INTEREST

GROUP
31/12/2024 311272023
MVR MVR
Opening Balance 27225678 24,368,245
Dividends declared (1,448 51%) (1.282,077)
Share ol net profit of subsidiary 4977210 4139510
Closing Balance 30,754,770 27225678
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3 INTEREST-BEARING LOANS AND BORROWINGS

GROUMCOMPANY

Nnzzoz4 311122023
Non- Currcent: MVER MVR
Stane Bank of India - Male’ Branch 23,912,500 67,462,300
Maldives Islamic Bank term loan - 1 28,191,583 44,986,218
Loan from related parties 16,867,337 44 536,071
Maldives Finance Leasing Company - [ 1,913,692 8.992.617
Habib Bank Limited 33,731,250 53,006,250
Maldives Islamic Bank term loan = 11 31,969,876 -
Maldives Finance Leasing Company = 1 7,990,318

149,576,556 218,983,656

Current :
State Bank of India - Male' Branch 38,550,000 38,550,000
Maldives Islamic Bank term loan - | 16,794,958 15,354,296
Loan from related parties 32,658,590 35,629,068
Mauritius Commercial Bank I 10,398,922 4,102,511
Maldives Finance Leasing Company - 1 7,078,925 6,293,087
Habib Bank Limited 19,275,000 19,275,000
Maldives Islamic Bank term loan - 11 3,030,124 =
Maldives Finance Leasing Company = 1l 2,009,682 -
129,796,201 119,204,562
Total borrowings 279,372,757 338.188.218
231 Movement of interest bearing liabilities
GROUFCOMPARY
Balance as at Loans Transfers Repayment  Balance as at
1204 obtained 31272024
MVR MVR MV MVR MVR
HSBC term loan (Note 23.1.1) 106,002,500 - (706750000  (35.337.500) =
State Bank ol India = Male' Branch - - 70,675,000 (3.212,500) 67462500
Maldives Islamic Bank term loan = | 60,340,515 - - (15.353.973) 44,986,542
Loan from related parties /0,165,738 - - (30,639,846) 49525892
Habib Bank Limited 72,281,250 - - (19.275,0000  53.006.250
Mauritius Commercial Bank 4,102,511  49.505,659 - (43,209.213) 10,398,957
Maldives Finance Leasing Company = 1 15,285,704 - (6,293,088) 8,992,616
Maldives Islamic Bank term loan - 1l - 35,000,000 - - 35,000,000
Maldives Finance Leasing Company - 11 - 10,000,000 - - 10, 000, (40
JIR188.218 94505650 - (153,321,120 279,372,757

23.1.1 Following the closure of operations by the HSBC Malé branch, the Company has agreed 1o transfer the outstanding loan
balance, amounting to MVR 70,675,000/, to the State Bank of India Male' Branch. This transfer will be camried out
under terms and conditions that are similar to those previously agreed upon with HSBC.
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INTEREST-BEARING LOANS AND BORROWINGS (CONTINUED)

Maturity analysis

The exposure of the Group’s'Company’s borrowings to interest rate changes and contractual repricing dates at the end of

the reporting period are as follows:
GROUP/COMPANY
311212024 31122023
MVE MVR
6 months or less 71,971,153 61,637,361
6 - 12 months 57825048 57,567,201
I- 5 years 149,576,556 218,983,656
279372757 338,188,218
The exposure of the Group/Company's borrowings is as follows:
32024 31/1272023
MVR MVR
=Al variable rates 120,468,749 178,293,750
-Al fixed rates I 58,904,008 159,894 468
279,372,757 338,188,218

The carrying amount and the fair value of the borrowings are as follows:

The carrying values approximate the fair values.
Fair Value

Carrying amount

3171272024 I122023 024 3122023
MYVE MYVR MVR MVR

LB term loan 67,462,500 106,012,500 67,462,500 106,012,500
Maldives lslamic Bank term loan 79,986,542 60,340,515 79,986,542 60,340,515
Loan from related parties (Note 32) 49,525,892 80,165,738 49,525,892 80,165,738
Mauritius Commercial Bank 10,398,957 4,102,511 10,398,957 4,102,511
Maldives Finance Leasing Company 18,992.617 15,285,704 18,992,617 15,285,704
Habib Hank Limited $3,006,249 72,281,250 53,006,249 T2.281.250

279372757 338 1BR.218 379372757 318188218
The fair values are based on cash Mows discounted using following borrowing rates:

2024 2023

Moaldives Islamic Bank term loan P ¥
Loan from related party; Hitachi Aqua-Tech Engineering 8.35% 8.35%
Loan from related party: Mitsubishi HC Capital Asia Pacific E.50%% 5.50%
Mauritius Commercial Bank 10%% 10%
Maldives Finance Leasing Company 11.75% 11.75%
Habib Bank Limited b 9%
MFLC Fahi Business loan 11.75% -
MIB Sale and leaze back [nancing facility 10% -
State Bank of India - Male® Branch 10% -
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23 INTEREST-BEARING LOANS AND BORROWINGS (CONTINUED)

3.6 Details of interest bearing loans and borrowings

Lender Total loan Repavment term Inlerest rate Securities/pledeed asseis
Habib bank MVE. Facility was obtained on  3-day T-bill  i. Mongage over the machinery /
limited 77, 100,000/- 16th June 2022 for rmate+3.0%  equipment being financed under
(Financing of financing the purchase of or floor of facility 2 (Bottled Water Plant No.
extemal materials  related w 9.5% pa 2)- Combined Collateral with
projects) MWSC's extemal projects  (whichever is  Facility No.2
and has to be repaid higher) ii. Morigage over Machinery (PET
within 5 years from the Preform Plant No. 2)
following month  of iii. Combined Collateral Mortgage
disbursement with a 12 over MWSC's Bottled Water
month grace period form Factory (Mortgage over Head lease
first disbursement. rights of the Land favouring
MWSC and Mortgage over
buildings)
Hitachi Aqua- USs. Facility has been obtained  Fixed rate at
Tech 1,333.000/- on L6th April 2019 for 5.5%
Engineering acquiring the 3000m3
RO plant and has to be i
repaid in 20 quarterly
instalments.
Mauritius MVER Facility has been oblained  Fixed rate of  First Rank Morigages on the
Commercial 4,102.476/- on 7 September 2022 for  10% following land plots:
Bank financing the water (i} MWSC Facility Building in
storage facility at Villimale*
Gulhifalhu and has 1o be (i) Hulhumale® Lot 10004
repaid in 72 monthly Floating Charge on the Asscts
instalments aftera 12-
months grace period.
Maldives Uss Facility has been obtained  Fixed rate it Propenty, plant and equipment at
Islamic Bank { 4,373,506/- on 28 Junc 2022 for 9% K.Maafushi and R.Dhuvaafar,
MWSC Hivaa financing the Hiyaa
Project) project tower 1 and the

loan to be repaid in 60
monthly instalments after
12 months grace period.

Mitsubishi HC LSS,
Capital Asia 1,277,913/
Pacific

Facility has been obtained
on 8 February 2019 for
financing the supply,
and
commissioning of a
3000M3/day RO plant in
Hulhumale phase 2
project on 15 July 20019
and has to be repaid in 72
monthly instalments with

installation

12 months grace period.

Fixed rate af
8.35%

Morigage over 3000m3/day RO
Plant for Hulhumale' Phase [
project supplied under this facility.
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INTEREST-BEARING LOANS AND BORROWINGS (CONTINUED)

Dretails of interest bearing loans and borrowings (Continued)
Lender Total lown Repayment term Interest rate Securitics/pledged assets
MFLC Fahi MVR Facility has been  Fixed rate at i. Mortgage over the machinery /
Business loan 10,000,000 obtained on December 11.75% equipment being financed under
2024 for working facility 2 (Bottled Water Plant No.
capifal requirement of 2}- Combined Collateral with
the company and has to Facility MNo.2
be repaid in 48 monthly ii. Mortgage over Machinery (PET
installments, Preform Plant No. 2)
ii, Combined Collateral Mongage
over MWSC's Bottled Water
Factory (Morigage over Head lease
rights of the Land favouring
MWSC and Morigage over
buildings)
HSBC Limited MVR. Facility was obtained | menth T-bill  Mongage of leaschold right of
{20 Island 154,200,000 on 23 July 2021 for rale+ 6% per  'Customer Service Building Land
Water & financing MWSC's 20 annum Area and Mortgage of RO plants
Sewerage island water and sewer in MWSC Male' main compound.
System Project) priovjects, Loan
disbursement is to be
made in 3 equal
disbursement of MVR
30.84 million, out of
which | disbursement
has been made in 2021,
Each disbursement is to
be repaid in 48 monthly
instalments afler 12
months grace period,
Mitsubishi HC  USD. 741,470/~ Facility has  been  Fixed rate a1 Mortgage over 1.8MW Generalor
Capital Asia obtained on 8 February 8.35% Set for Hulhumale' Phase 11 project
Pacific 2019 for financing the supplicd under this facility,
supply, installation &
commissioning  of
I.5Mw generator sct in
Hulhumale phase 2
project on 15 July 2019
and has 1o be repaid in
in 72  monthly
instalments with 12
months grace period.
Hitachi Aqua-  USD Facility has been  Fixed rate at
Tech 1,640,600/~ obtained on 22 8.5%
Engineering- Movember 2022 for
RO Plant financing the purchase
3000m3 of material supply for -

I00TPD RO plant at
K.Hulhumale'and has
w be paid in 12
quarterly instalments.
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INTEREST-BEARING LOANS AND BORROWINGS (CONTINUED)

Details of interest bearing loans and borrowings (Continued)

Lender Total loan

Repayment term

Interest rate

Securities/pledged
assels

Mitsubishi HC  USD.
Capital Asia 3,088,107/-
Pacific

Facility has been obtained on 8
February 2019 for financing the
supply of water & sewerage

system materials in Hulhumale
phase 2 project on 15 July 2019
and has to be repaid in in 72
monthly instalments with 12

months grace period.

Fixed rate at
£.35%

Mortgage over Water
& Sewerage Swstem
Materials for
Hulhumale® Phase 1
project supplied under
this facility.

usD.
3.111,349.41/-

Hitachi Agua-
Tech
Engineering-
Fire Hydrant

Facility has been obtained on 7
March 2022 for fimancing the
supply and delivery of materials
& equipment's required for the
provision of water, sewer & fire
hydrant network  systems  in

Hulhwamle'Phase 11 and has to be
repaid i in 12 quanerly

instalments from the date of
delivery.

Fixed rate at
B.5%

Maldives
Finance
Leasing
Company
{Glass Bottling
Project)

USD 1,600,000

Facility has been obtained on 15
September 2021 for financing the
purchase, transport, installation,
and  other
investment costs of Glass Bottling
Project and has to be paid in 48
monthly instalments  afler 6
months grace period,

commissioning,

Fixed rate at
11.75%

Morgage over Glass
Water Bottling Plant
with other related
assets [ machineries.

MIB Sale and
lease back
financing
faciluy

usnD
2.269,779.51/-

Facility has been oblained on 29
July 2024 for working capital
requirement of the company and
has 1o be paid in 60 monthly
installments afler 12 months of
grace period.

Fixed rate at
10

Property, plant and
equipment at  Hdh,
Kulhudhuffushi , RO
plant and panel boards
A MWSC  main
compound and
MWSC RO Annex 1
building.

State Bank of MVR.

India (20 lsland  70,675,000/-
Water &

Sewerage

System Project)

Facility was obtained on 01

December 2024 takeover of the
existing loan from HSBC which
was obtained for the purchase of
materials related o MWSCs

external projects and has to be
repaid within 24 months from the
following menth of disbursement.

1-month T-bill
rate + 6.0%

i. First prionty
mortage on leasehold
rights of Customer
Service butlding,

ii. Morigage over 9
RO plants annexed o
Fen Building.
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INTEREST-BEARING LOANS AND BORROWINGS (CONTINUED)

Maturity analysis of undiscounted non-current loans and borrowings is as

follows;

Between | o 2 years
Between 2-5 vears

LEASES

GROUP/COMPANY
I1N22024 311272023
MVER MVR
105,529,165 127,140,761
59,373,337 117,197,020
164,902,502 244,337,781

The Group has several contracts for the use of land and building in its operations, The Group's obligations under its leases
are secured by the lessors” title to the leased assets,

The buildings and ceriain other fxed assels were crected on land leased 1o the Company from the Government of
Maldives for 20 years in accordance with Clause 17 of the Joint Venture Agreement and the Assets Transfer Agrecment
dated 30" March 1995 and 9 September 1995 respectively. The leaschold righis 1o the land were derived from the said
Joint Venture Agreement and Asscis Transfer Agreement. The Company has received an extension of leasc terms for a
furiher 50 years from the Government of Maldives on 14* March 2010. During the vear the balance has transferred 1o

right of use asseis.

Set out below are the carrying amounts of right of use assets recognised and the movements during the

Right of use assels

Cost

Opening balance

Additions during the year
Modifications during the year
Closing balance
Accumilated depreciation
Opening balance

Charge for the year

Closing balance

Net book value
As at 31" December 2024

As at 31" December 2023

Right of usc assels

Opening balance

Additions during the year
Closing balance
Accumilated depreciation
Opening balance

Charge for the year
Closing balance

Met book value

Az at 31" December 2024

As at 31" December 2023

GROUP
Male' Land Building Total Total
leaschold right 31272024 31122023

MVR MVR MVR MVR MVR
16,158,717 271 483,878 3500620 322653215 301,766,570
- - 5,624,109 5,624,109 JAR.E73
- = = - 20,537,712
16,158,717 271,483,878 40634729 328,277,324 333,653,215
13,149 699 23,915,966 21,187.076 58,252,741 47,103,153
81,324 7699312 3,051,125 10,831,761 1,149,588
13,231,023 31,615,278 24,238,201 69 084,502 58,252,741

2,927,694 239,868,600 16,396,528  259.192.822
3,009,008 247 567912 13,823,544 264,400,474
COMPANY
Male' Land Building Total Total
leasehold right 11/12/2024 317122023

MVR MVR MVR MVR MVER
16,158,717 273,387,028 3,946,189 293,491,934 272,954,162
- - 620,044 624,044 20,537,772
16,158,717 273,387,028 4,570,233 294,115,978 293,491,934
13,149,609 23,544,126 202,574 37,196,399 29.991,359
81,324 7,699,312 300,225 8.080,861 7,205,040
13,231,023 31,543 438 502,799 45,277,260 37.196,399

2927694 241,843,590 4067434 4R EIR.TI8

3,009018 249,542,902 3,743,615 256,295,535
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24 LEASES (CONTINUED)

144 Company's asscts pledged as security for loans and borrowings
Bank / Lender Currency Facility amount NBV as at
IN20z4
Right-of-use assels MYER
Male' leaschold land HSBC MVE 154,200,000 2992010
Dhuvaalar land MIB Usn 4,378,506 3922198
Maafushi land MIB UsD 4,378,506 3,614,704
Hulhumale leased land plot 10004 MCB MVR 2,374,909 144,407,787
Villimale land MCB MVE 2,374,909 9,775,921
Hulhumale leased land plot 10618 HBL MVR 77,100,000 3,840,985
Total 168,553,605
Sel oul below are the carrving amounts of lease labilities and the movements during the period.
245  Lease liabilities GROUP COMPANY
31122024 3171272023 3Nnzz0z4 3122023
Interest rate  Maturity MYR MVR MYVR MVE
Mon- current 8% - 108 2026-2077 288,258 351 288,904,582 274,490,121 275,110,141
Current 8% - 10% 2025 11,185,952 12,884,918 849,730 177915
299,444,303 301,544,500 275,339,851 275 288,050
Opening balance 301,849,500 277,976,335 275,288 056 254 435,467
Addinons during the year 5,624,100 10,348 873 624,044 -
Interest charged during the vear 28,100,755 28 881,339 26,985,222 27427192
Modifieation during the year E 20,537,772 - 20,537,772
Payments made during the year (36,139,061 ) (38,044,585) (27.557471) (27.012,375)
Capitalised lease interest during the year = 2,149,766 - -
Closing balance 200,444,303 301,849,500 275,339,851 275,288,056
The following are the amounis relating to leases recognised in profit or loss:
GROUP COMPANY
2024 023 2024 2023
Depreciations charge of Right-of-use-assets MVR MVR MVR MVR
Leasshold right 81,324 81,325 81,324 81,325
Land 7699312 6,924,656 7699312 06,924,656
Building 3.051,12% 4,143,607 300,225 199,059
10,831,761 11,149 588 8.080.861 7.205.040
Interest expense on lease liabilities
Land 25815121 26,579477 26,590,550 27,025,292
Building 1. 489,904 1,497,132 394,672 400,500
Equipmenis 804,730 2,730 - -
28,109,755 28,881,339 26,985,222 27427192
Total amount recognised in profit or loss 18,941,516 40,030,937 35,066,083 34,632,232
246 Maturily analysis of undiscounted non- GROUP COMPANY
current lease liabilities is as follows; IN2T024 31/112/2023 32024 322023
MVE MVR MVR MVR
Between | to 2 years 39,191,452 28,863,034 26,108,114 27,764,134
Between 2-5 years 83,777,506 37,076,131 82,127,506 £5,703,351
Above 5 years 920,573,055  1.001,353.234 920,573,055 1.001,353.234
1.043,542.013 1.117.292.419 | 028,808,675 1.114.820,819
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15 NETINVESTMENT IN LEASE

Opening Balance

Additions during the year

Advanee payment

Fine Receivables

Interest on net investment in lease

Receipt of interest inconse on met investment in lease
Principal clement of lease receivables neceived
Closing Balance

Current
Mon-Current

25,1 Maturity analysis of non-carrent lease receivables is as follows

Between | to 2 years
Between -5 years
Above 5 years

15.1 Maturity analvsis of undisconnted lease receivables is as follows;

Less than |12 months
Between | 1o 2 years
Between 2-5 years
Above § years

Less; Uneamed finance incopse
Net investment in lease

26 GOVERNMENT GRANTS

Opening Balance
Released to other income
Closing Balance

Mon- current
Current

GROUP COMPANY
3122024 311272023 3122024 322023
MVR MVR MVR MVR
74,758,766 - 74,758,766 -
- DR, 757,600 - 98,757,600
- {21,059.313) . (21,059,313}
119,502 - 119,502 8,751
5373219 1316885 5,373,219 1316885
(5,158.149) (3.316,885) (5, 158,149) (3.316,385)
(4,807.354) (2.9539.521) (4,507,354) (2.948,272)
70,285 984 74,758,766 TH,285,984 74,758,766
GROUPF COMPANY
2024 31122023 3122024 311272023
MVER MVER MVR MVR
537117 4,863,352 531970117 4,863,352
64, BH8 86T 69,895 414 (4, 555867 69895414
70,285,984 74,758,766 T0 255984 74,758,766
GROUP COMPANY
3122024 31272023 11272024 3122023
MYVR MVR MVE MVR
5,620,724 6,277 899 5620724 6,277,899
18,822,980 17,710,172 18,822,980 17,710,172
40,445,163 45,907,343 A0.A445,163 45,907,343
i BEE B6T 69895414 6 EHE 86T 69,595,414
GROUF COMPANY
22024 J122023 Jnznz4 3023
MVYE MVR MVR MVR
10,532,639 10,221,546 10,532 639 10,221,546
10,220,465 10,172,202 10,220,465 10,172,202
20,006,021 30,134,980 29,906,021 30,134,980
48,254 981 58,227,144 48,254 981 58,227,144
GR,904,106 10B, 755 872 98,914,106 108,755,872
(28,628,122) {33,997.106) [28.628,122) {33,997,106)
T0,285 984 T4.758. 766 70,285,954 74,758,766
GROUP COMPANY
INye2d K FFrld i k) MNy4 IN22023
MVR MVER MVR MVER
10,157,716 11,086,000 10,157,716 11,086,000
(928.254) {928,254) (928.284) {928,284)
92120432 10,157,716 0,229,432 10,157,716
8301, 148 9220432 8300, 148 220432
Q28,284 928,284 928,284 GI8284
9,230 432 10,157,716 9,209,432 10,137,716

The amount received as share application money from the Government in the month of January 2016, now has been considered oz
granit received from the government based on the approval received Minksiry of Finance on | 1™ Decensber 2019, The above amount
treated a5 a grant and would be released to income statement over 15 years of period since then. Thers are no unfulfilled conditions

o contingencies attached 1o these gramis.
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17 CONTRACT LIABILITIES GROUPCOMPANRY
311272024 311272023
MVR MYR
Construction relention 27,882,415 28,686,053
Contraet advances 4,422 607 9,263,609
32,305,022 37,949,662
28  TRADE AND OTHER PAYABLES GROUP COMPANY
024 31/12/2023 3024 322023
MYER MYVR MVR MVE
Trade payables 99,633,313 145,744,917 97,952,844 141,177,189
Amoinis due to related partics (Note 34) 46,208,308 34,626,173 46,707 850 34625357
Accrued expenses 1,876,505 3,365,070 1,286,242 3,242,573
Other payables 35,496,684 31,747.02 34,862,500 1N277.977
Dividend payable §56.472.412 §23.979.914 $56.472.412 823979911

1,039,687.622
— _ _——]

1,039,463, 986

1.037.281 848

1.034, 303,008

28.1 The amount due to related panties are unsecured, interest free and have no fixed repayment period. Accordingly the entire

8.3

amount’s due have been presented as falling due within one year,

Accrued expenses of the Group consist with GST payable of MVR 798,439/ (2023: MVR 2,756,423/~) and other
aceruals of MVR 486,150/ (2023: MVR 608,647/-).

Other payables comprises of O&M sales collection payable MVE 7,901 817/~ (2023: 7,901,817/), O&M sparc fund
payable MVR 1,314,034/~ (2023: MVR 1,314,034/-), advance received for Hiya employee housing project in Hulhumale
MVR 2,540,310/ (2023: MVR 2,540,310/-), Fenaka Corporation collection payable MVR 1,847,180/ (2023: MVR
1847, 180/- ), Legal expenses payable MVR 1,856,176/~ (2023: MVR 1.856,1765-), Withholding tax provision MVE
15817462/ (2023; 12,255,442), and other payables of MYR 3,201,626/ (2023: MVR 3,563,018/~).

29 DEFINED BENEFIT OBLIGATION GROUP COMPANY
3122024 31/12/2023 31/12/2024 INV1272023

MVE MVR MVR MVR
Opening balance $3,903,357 63,703,030 53,903,357 63,703,030
Current service cost 17,211,401 12,903,393 17,211,401 12,903,393
Interest cost 2,479,554 2,930,339 2479554 2.930,339
Actuarial gain {83,158) (24,974.161) {83,158) (24,974,161)

73.511.154 54,562,602 73,511,154 54,562,602
Less: payments during the year (332.411) (659,245) (332.411) (6:59,245)
Closing balance 73.178,743 53,903,357 73,178,743 53,903,357

Following amounts are recognised in profit or loss and other comprehensive income during the year in respect of
retirement benefit obligation:

Amannt recogrised in profit or loss

Current service cost { Note 8.1.1) 17,211,401 12,903,393 17211401 12,903,393

Interest cost { Note 8.1.1) 2,479,554 2,930,339 2,479,554 2,930,339
19,690,955 15,833,712 19,654,955 15,833,732

Amaunt recognived in other

Actuarial pain due o changes in experience 83.158 24,974,161 83,158 24,974,161

Actuarial gain 83,158 24,974,161 #3,158 24,974,161

Retirement gratuity benefit liability is actuarially valued by Mr. P, Gunasekara, AAIA, as at 31" December 2024 and the
appropriate adjustments have been adjusted in the financial statements. Key assumptions used in the caleulation are as
follows:
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29.2

DEFINED BENEFIT OBLIGATION (CONTINUED)

Significant estimates: actuarial assumptions and sensitivity

GROUP COMPANY
31122024 317122023 322024 320
MVR MVR MVR MVR

Expected salary inflation 6.50% 4.62% 6.50% 4.62%
Discouint rate 4.60% 4.60% 4.60% 4,605
Mortality rate AGTTO Ul AGTI0 Ul AGTTO Ul AGTT0 Ul
StafT tumewer rate G.69% up oage 60 6.25% up o age  6.69% up o age 60 6.25% up to age G0
Disability/ illness rate 10%% of AGT/70 Uk 10% of AGTT0  10%Gof AGT/TO UL  10%% of AGT/T0 Ul

Sensitivity of assumptions employed in actuarial valuation

The following table demonstrates the sensitivity to a reasonably possible change in key assumptions employed with all
other variables held constant in the employment benefit liability measurement.

The sensitivity of the statement of financial position is the effect of the assumed changes in discount rate and salary
increment rate on the profit er loss and employment benefit obligation for the year.

GROUPCOMPANY
024 2024 2023 23
Linbility Change Liability Change

MVR ) MVE e
Base 73,178,743 53,903,356
1% mcrease in salary inflation 51,684,420 11.62% 59,837,700 11.001%
1% decrease in salary inflation 66,001,980 -0,81% 485,875 404 -9.33%
1% increase in discount rate 65434 028 -10.58% A8 446,390 =10.12%
1% decrease in discount rate 82,524 938 12.77%% 60.451,028 12.15%
1% increase in staff turnover rate 71517311 =2.27% 53.276,321 -1.16%
1% decrease in stall lumover 75,075,208 2.5%% 54,592,275 1.28%

Analysis of maturity profile

The analysis was performed based on the future working life time of cach individual employee. The expected future
working life considers the probability of an exit due to withdrawal, death or disability prior to retirement date,

As at 31" December 2024 GROUP/ COMPANY
L Number of Average Tuture  Retirement benefit
Futare expected working life employees expected working obligation
Within the next 12 monihs 2 I 30,621
Between 1-2 years 3 2 607,876
Between 2-5 years 18 3 3,455,365
Between 5-10 vears 125 8 19,990,502
Beyond 10 years 856 13 48,794,379
Tatal 1006 12 73,178,743
As at 31" December 2023 GROUPY COMPANY
5 Number of Average future  Hetirement benefit
Future expected working life emplovees expected working obligation
Within the next 12 months i 0 287,121
Between 1-2 years 2 2 207,938
Between 2-5 years 20 4 3,068,325
Between 5-10 years a8 & 12,545,126
Beyond 10 years 857 13 37,704,827
Tatal 978 12 53,903,357
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CAPITAL COMMITMENTS

Capital expenditures contracted for at the balance sheet date but not recognised in the financial statements are as
[ollows:

GROUPCOMPANY
31/12/2024 3171272023
MVR MVR
Within one year 19,834 843 9,904,511

LEGAL CLAIMS AND CONTINGENCY

The Company filed a case against Global Projects Development Private Limited ("GPD") to recover liguidated
damages amounting to USS 2,476,252.48/- due w delays in completing contracted works. The Supreme Court
ruled in favor of the Company, and enforcement proceedings are ongoing at the Civil Court. Despite court orders,
GPD has stated its financial incapacity to settle the amount, and efforts are being made to identify and seize
GPD's assels in Maldives. To date, limited funds have been recovered, and the feasibility of full recovery remains
unecertain,

Day to Day Transport Services filed a claim for damages amounting 1o MVR 2,814,509/~ due to the termination
of an agreement by the Company. The Civil Count ruled in favor of the claimant, awarding MVR 1,856,176/,
The Company appealed the decision at the High Court and obtained a stay erder, depositing the judgment amount
as security. Given the weak legal grounds for contesting the termination, seltlement negoliations are
recommended 1o mitigate further financial exposure.

Sports Engineering and Recreation Asia Maldives Private Limited (“SEARA™) filed a negligence claim against
the Company sccking damages of MVR 4,620,220.87/-, alleging property damage caused by the Company while
replacing water meters. Witness hearings have commenced at the Civil Count, and further proceedings are
pending. It is unlikely that SEARA will establish the necessary legal elements to prove negligence on the part of
the Company.

A former board member filed a claim against the Company alleging breach of contract for rescinding an
apartment offer under the Company's housing scheme. The Civil Count ruled in favor of the Company,
determining that no valid agreement existed. The claimant has appealed to the High Coun, reiterating prior
arguments. The Company's position remains strong, as documentary evidence supports that the offer was
conditional and did not constitute a binding contract.

A former employee filed a claim against the Company for unlawful termination, secking reinstatement and
compensation. The Employment Tribunal ruled in favor of the Company, affirming that the termination was
justified due to frawdulent transactions conducted by the claimant. The case has been appealed at the High Court,
with the appellant arguing procedural deficiencies in the investigation process. While the Company has strong
grounds to defend the appeal, there is a potential risk of financial liability equivalent to two months® salary if
procedural inadequacies are established.

The Company has filed a tax appeal against MIRA challenging their audit findings, which include a tax liability
of MVR 1,066,308.49/- relaicd 1o contractual ammangements with a supplier. Documentary evidence supports the
Company's position, and the case is pending a hearing a1 the Tax Appeal Tribunal. Should the Tribunal rule
against the Company, an appeal at the High Count may be considered,

A former employee has filed an unfair dismissal claim against the Company, sccking reinstatement and
compensation following termination. The case, filed on 17™ December 2024, is in its preliminary stages with
ongoing hearings at the Employment Tribunal. The Company maintains that the termination was conducted in
compliance with due process and is supported by imternal investigations.,
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LEGAL CLAIMS AND CONTINGENCY (CONTINUED)

Another former employee has filed an unfair dismissal claim agoinst the Company, seeking reinstatement and
compensation following termination. Filed on 18" December 2024, the case remains in its carly stages with

ongoing hearings at the Employment Tribunal. The Company asseris that the termination followed proper
procedures and is backed by substantial evidence,

The Company has initiated enforcement proceedings at the Civil Court to recover outstanding water meter bills
amounting to MVR 253,445/, The case secks to enforce a prior Civil Count judgment issued on 24™ October

2018. Given the nature of the case as an enforeement action of an existing judgment, the outcome is expected (o
be favorable to the Company,

Centex has filed a claim against the Company for breach of conteact regarding a sewerage system construction
project in Ha. Vashafaru, claiming MVR 4,471,558.46/-. All hearings have been completed, and the case is
pending judgment. The Company maintains that the contract was terminated on reasonable grounds and in
accordance with the contractual terms, and a favorable ruling is anticipated.

The Company was assigned to engage in business of providing public water supply and sewerage services and
permil o install, maintain and operate pumping station and other fagilities and equipment required for the water
and sewerage network on Gulhifalu Island for 50 years through an operating license which has been granted by
Environmental Protection Agency under the Ministry of Housing and Environment on | 1™ April 2011, According
1o this agreement, no any other person, body or institution permitied to produce desalinated water in this island.
Funber, the Government of Maldives has allocated the area to Gulhifalhu Industrial Zone Limited ("GIZL™) 1o
reclaim and develop through Global Project development Private Limited ("GPD") pursuant to the concession
agreement signed between GIZL and GPD ("Area assignment agreement”). Accordingly, GIZL assigned 6
heclares (645,835 Sq.0t.) in Gulhifalu Island 0 MWSC 1o own and develop the land to be reclaimed as the

Company’s desire through an area assignment agreement signed between tripartite on 9" Octaber 2011,

Accordingly, the Company has entered to an agreement with GPD on 9™ October 2011 to reclaim the land arca
assigned to the Company. GPD should complete the reclamation before 31% December 2011 and revetment work
is to be completed not later than 31% July 2012 at the reclaim price of MVR 194,196,126/~ equivalent to the total
of USS 12,593,782.5/- (USS 19.5/- per Sq.0L). Upon completion, certificate shall be issued by the surveyor, GPD
shall send a written notice to the Company with notofying land is ready.

As per the Area assignment agreement, GIZL shall, ot the cost and expense of the Company, obtain all approvals
for the registration of the land in accordance with the Maldives Laws and the relevant regulations of the Land
Registration Authority 50 as to enable the land area to be owned by the Company or its nominee and entitled 10
the rights, powers, privileges and dutics conferred under the Maldives Law, subject always to the Restrictive
Covenants. For the avoidance of any doubt, GIZL shall ensure the Restrictive Covenants are recorded on the title
deed.

The Company has made many efforts over the years to change the registration of the land to the Company.

Through the leiter MWSC-A/3/2024/4856 dated on 15™ Oclober 2024, the Company’s lawyers have requested
from the Ministry of Finance to expedite the land registration process and register the land under the Company
name. As this land is related to the company®s planned various and important projects and business ventures, and
as this is the company’s valuable asset, the company hasbrequested to sign a lease agreement with the government
for 99 years relating to this land, after the govemnment obtains ownership of the land through a trust with the
beneficial owner remaining as the company. Therefore, the Company has shared a draft agreement along with this
letter which confirms the beneficial owner of the land to the company. However, this hazs not been completed as at
the date of the financial statements were authorised Lo issee,
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FINANCIAL INSTRUMENTS AND RISK MANAGEMENT

The Group's principal financial liabilities comprise interest-bearing loans and borrowings, trade and other payables
including payables to related parties. The main purpose of these financial liabilities is to raise finance for the Group's
operations. The Group's principal (inancial assets include trade receivables, cash in hand and balances with the banks

which arise directly from ils operations.

The Group is exposed to foreign currency risk, liquidity risk .credit risk and interest risk. The Group’s senior
management oversees the management of these risks and the Board of Directors reviews and agrees policies for

managing cach of these risks, which are summarized below,
Foreign currency risk

Exposure to currency risk

The Company's exposure to forcign currency risk in equivalent Maldivian Rufiyaa is as follows:

Group 2024 2023
EUR 1SS EUR Uss
Trade payables - (43,630.211}) - (137.078.418)
Cash and cosh equivalents 253,832 4,230,253 277,148 5,950,701
Borrowings - (124,349,278) - {316.295,765)
Net Statement of financial position exposure 253,832 (165,749,236) 277,148 (447423 482)
The following significant exchange rates have been applied.
Average rate Spot rate
2024 2023 2024 2023
UsSD 1 : MVR 15.4200 154200 15.4200 15.4200
EUR 1 : MVR 16.6395 16.6373 16,0759 16.9980
24 2023
MVR MYR
Net foreign exchange loss arising from foreign purchases {3,619.393) (506.912)
Total net foreign exchange loss recognised in profit before income tax for the period (3.619.393) {506,912}
Company 2024 2023
EUR uUsp EUR Usp
Trade payables - (45,630,211) - {137,078.418)
Cash and cash equivalents 238,657 4,230,253 263,023 5,950,701
Borrowings - (124,349,278} - (316,295,765)
Net Statement of financial position exposure 238.657  (165,749.236) 263.023 (447423 482)
The following significant exchange rates have been applied.
Average rale Spot rate
2024 2023 2024 3023
USD 1 : MVR 15.4200 154200 15.4200 15.4200
EUR | : MVR 16.6395 16.6373 16,0759 16.9980
2024 23
MYR MVR
Met foreign exchange loss arising from forcign purchases (3.603.971) (506,913)
Total net foreign exchange loss recognised in profit before income tax for the period
(3,603,971) (506,912)
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32 FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (CONTINUED)
32,1  Foreign currency risk (continued)

Sensitivity Analysis

A reasonably possible sirengthening / (weakening) of the Euro, US dollar against all the other currencies at 3™
December would have affected the measurement of financial instruments denominated in a foreign currency and affected
cquity and profit or loss by the amounts shown below. The analysis assumes that all other variables, in particular interest
rates, remain constant ignores any impact of forecast sales and purchases,

Change in USS  Effect on profit  Effcct on pre-fax

Group rate hefore tax on equity
X024 5% £.287.462 8,287,462
5% (5.287.462) (8,287,462)
2023 5% 22371174 22371,174
% (22371.174) (22,371,174)

Change in EUR  Effect on profit  Effect on pre-fax

Group rate before tax on equity
2024 =5% {12.262) (12,262)
5% {12.262) (12,262)
2023 =% (13.857) (13,857)
% (13.857) (13,857
Change in USS  Effect on profit - Effect on pre-tax
Company rate before tax on cquity
2024 -5% 8,287,462 8,287,462
5% (3,287 .462) (8,287,462)
2023 -5% 12,371,174 22,371,174
5% (22,371,174) (22,371,174)

Change in EUR  Effcct on profit - Effect on pre-tax

Company rate hefore tax on equity
2024 -5% (11.52%) (11,529)
5% 11,529 11,529
2023 -5% {13.436) (13,436)
5% 13436 13,436

In respect of the monetary assets and liabilities denominated in USS, the Company has a limited risk exposure on such
balances since the Maldivian Rufiyaa is pegged to the USS within a band to fluctuate within £ 20% of the mid-point of

exchange rate.
322  Liguidity risk

The Group's objective is to maintain a balance between continuity of funding and fexibility through the use of interest
bearing loans, bank overdrafts and related pany borrowings. As a pant of its overall prudent liquidity management, ihe
Group maintains sufficient level of cash and cash equivalents to meet its working capital requirement. The company is
in the process of adjusting the ways to manage liquidity to respond to the current market turmoil by way of aliemative
funding through working capital, negotiating supplier payments, debt restructuring ete.
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Lean covenanis

Liquidiiy risk {Continued)

FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (CONTINUED)

Under the terms of the major borrowing facilities, the Group is required to comply with the following linancial covenants:

Lender Facility Major Loan Covenanis

Habib bank limited MVR. Mo overdue with any other bank wider the name of Malke' Water and Sewerage

(Financing of external 77,100,000/ Company Private Limited

projects)

Hitachi Aqua-Tech Uss, Mo significant financial covenanis

Eneimeering 1333000/ -

Mauritius Commercial MVE Mo dividend declamtion and/or payment should be made without the Bank's prior

Bank (LC 10.398.957/-  wrillen consent

Maldives lstamic Bank {  USS Mo significant financial covenants

MWSC Hivan Prabecil A.ITR.506/-

State Bank of Inclia (20 MVR. Current ratio to be maintained above |.0x

[sland Water & Sewerage 70,675,000~  Gearing mtio to be maintained below 1.0x

System Projeet) Db service cash Cover ratio to be maintained above 1.25x
Debt equity ratio of 49% 1o 31% to be maintained

Mitsubishi HC Capital Lss. Mo significamt financial covenants

Asia Pacific 1.277.91 3=

Mitsubishi HC Capital LI5S, 741 4700« No significant financial covenants

Asia Pacific

Mitsubishi HC Capital (1L Mo sigrificant financial covenants

Asia Pacific 1088, 107/~

Hitachi Aqua-Tech USs. No significant financial covenants

Engineering- Fire Hydramt 3,111,549.41/-

Hitachi Aqua-Tech Uss o significant financial covenants

Enginecring- RO Plam 1,60, GO0

J000m3

Maldives Finance Leasing  USS 1,600,000 Mo significant financial covenanis

Company (Glass Botthing

FProject)

Maldives Finance Leasing  MVR Mo significani financial covenanis

Company (Fohi Business 10,000,000

Loan)

Maldives Islamic Bank ss Mo significant financial covenants

(Sale and Lease back 2,269,779.51/-

financing facility)

The table below analyses the Group's financial liabilities into relevant maturily groupings based on the remaining period at the
statement of financial position daie 1o the conlmctual maturity date. The amounts disclosed in the table are the contraciual

undiscounted cash fows,

At 31" December 2024

Trade and ather payable
Bormmowings
Lease liabilities

GROUP
Carrying Contractual Less ihan 12 Between 1 Between 2-5 Above 5
amount cash Mow monihs years and 2 years years
VEurs
MYVERE MVR MYVR MVR MVR MYR
1015853277 1015853277  1.093,125,754 - -
279372,757 3§, 152,022 153,249,520 105,529,163 59,373,337 =
299,444,300 1082230519 18,688,506 19,191,452 §3.777.506 920,573,055
1.594.670.337 2&!5 ;"E."Iﬁ- 518 11285&3 T80 ]ddi'l'miﬁl'i' 143.150.843 920,573,055
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32 FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (CONTINUED)
322 Liquidity risk (Continued)

GROUP
AL 31" December 2023 Carryimg Contractual Less than 12 Between 1 Between 2-5  Above 5 years
amunt cash Mow months years and 2 years
years
MVR MV MVR MVR MVR MVR
Trade and other payable  LOI7.043,160  LOIT.043,160  1.017.043,160 - . -
Borrowings IR IKK21K 392,917,383 148,579,601 127,140,761 117,197,020 -
Lease liabilities I01LE49. 500  1,148,196,395 30,904,176 18,863,034 87,076,151  1,001,353,234
1,657.080,878 2,558 ISTIIET ]il'?ﬁﬂ&.ﬂ'” 1 56,003,795 204,273,172 1,001 ,]53&
COMPANY
AL 31" December 2024 Carrying Contractual Less than 12 Between 1 Between 2-5  Above 5 years
amouit cash Mow manths years and 2 years
YEars
MVE MVR MVR MYR MVE MVR
Trade and other payable  1,013,447.503 1013447503 T84,544,791 - - o
Borrowings 279,372,757 318,152,022 153,249,520 105,529,165 59,373,337 -
Lense linbilitics 275,319,851  1.054.955397 26,147,222 26,108,114 £2,127.506 Q20,573,055
1.568.160,111 2386555422 1.163.941,533  131,637.279 141500843 920,573,055
Lo ntsss e - e e
ALY December 2023 COMPANY
Carrving Contraciual  Less than 12 Berween | Between 3-8 Above 5 years
amount cash Maw months vears and 2 years
years
MVR MVE MVR MVER MVR MVER
Trade and other payable  LOIZLIT6,315  1012,176,306  1,.012,176,316 - - .
Borrowings 338,188,218 392,917,181 148,579,601 127,140,761 117,197,020 -
Lease liabilities 275,288,056 1,142,035,273 27,214,456 27,704,234 $5,703,351  1,001,353,234

1,625.652.589  2.547.128.974 1,187,970,373  _154,904.993 _ 202.900.37] 1,001,353,234

313 Credit risk

Credit risk iz the risk that a counterpany will not meet its obligations under a financial instrument of customer contract, leading
to a financial loss. The Group is exposed o credit risk from its operating activities (primarily trode receivables) and from its
financing activitics, including depesits with banks, forcign exchange transactions and other financial instruments. The maximum
exposure 1o credit rigk at the end of the reporting period is te carrying amount of each elass of financial assets mentioned below,

The Group trades only with recognised, creditworthy thind partics. It is the Group's policy that all the customers who wish Lo
trade an credit terms are subject to credit evaluation procedures. The Group has an established eredit policy applied by which the
eredit status of each new customer is reviewed before eredit is advanced. In addition, receivable balances are monitored on an
engoing basis so that o minimize the Group's exposure (o bad debis.

Simee the Group trades only with recopnized third parties, there is no requirement For collateral.

Measuring the ECL - Explanation of inputs, assumptions and estimation techniques

The Financial assets of MWSC mainly comprised of non-interest beasing trade reccivables, Hence, simplified approach was
followed for caleulation of ECL. IFRS 9 allows an entity to use a simplified “provision matrix™ for calculating expected losses as
a practical expedient (e.g., for trude receivables), il consistent with the general principles for measuring expected losses, The
provision mairix is based on an entity's historical defaull mtes over the expected life of the irade receivables and is adjusted for
forward-leoking estimates.

The Group calculates the Expected losses by grouping the receivables into categuries of shared credin risk characteristics:
« Utility -Domestic Customers
« Utility- Commercial and [ndusirial Customers
« Uility = Goverment or Institutions
« Unility - Other Services
« Mon-Utility - Government Customers

+ Mon-Utility - Other than Governmient Customers
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FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (CONTINUED)
Credit risk (continued)

Mensuring the ECL - Explanation of inputs, assumptions and estimation techniques (Continued)

ECL has not been caleulated for staff advances, cash and bank balances and other inter -company receivables. It is
assumcd that there will be no default in recovery of these assets.

The expected credit losses are based on the historical loss experience of the past 3-4 years and the fulure expeeted loss
rates are then estimated,

The historical loss rates are determined by obtaining the ageing analysis of different groups of receivables and then
analysing the collection of receivables from one ageing bracket to another and obtain a Probability of Default (PD) rate
for cach ageing bracket. MWSC considers the credit risk to have significantly increased for debis aged over 90 days and
therefore over 90 days is taken as default. Loss Given Default (LOD) rate is obtained by considering receivables mure
than 90 days and a discount rate of 1096 is used for the time value of delayed repayment.

These historical loss rates are adjusied for current and forward-lecking information where it is identified to be
significant. MWSC considers factors such as macrocconomic and national economic oullooks. Maldives forccasted GDP
rate is considered for arriving at forward looking PD based on the repon available in the IMF website “world cconomic
outleok database®. Judgemental model is adopted to arrive at the forward looking scalar, where the relationship between
the loss rate and Maldives GDP is not logical or by applying the forward looking PD, the resultant ECL dioes not reflect
the provisioning requirements based on current seenario. The PD is then adjusted on the ferward looking scalar.

The Expected Credit loss is then caloulated as Lifctime Expected Credit Loss = Carrying Value of Receivables x PD x
LGD.

For related party receivables, ECL has been ealeulated separately, with the assumption that it will be recovered. Only
time value loss from related party receivables have been considered as ECL.

For surcharges reccivables on utility bills, it is a iemporary policy of the company to waive off surcharge receivables on
customers who pay overdue bills since 2020, Therefore 100% provision on surcharge receivables hias been provided as
ECL.

The Tollowing table provides information abouwt the Company's exposure 10 eredit risk and ECLs for non-interest bearing
trade reccivables and contract asscts as at 31" December 2024,

COMPANY
As at 31" December 2024 Expected Gross carrying Exposure at Loss
loss rate amount default ("EAD®) allowance

MYR MVYR MVE
Trade and other receivables
1-30 days 41.4T% 16,979,771 15,779,771 7041173
31-60 days 87.74% 3,166,581 2,948,909 2778514
61-90 days £9.00% 2.901,172 2,100,172 2.582.119
G1-365 days 90.02% 10,339,735 4,339,735 9,307,725
More than 365 days 05.06% 67,554,888 55,934,421 64,218,682

100,942,147 £1,154, 008 R5.928.213
Related party receivables
1-30 days B.59% 58,051,103 58,051,103 4,958,598
31-60 days 8.59%% 48,794,581 48,794,581 4,193,143
61-50 days B.59% 100,104,325 100,104,325 B602.425
91-363 days B.54%% 114,831 468 114,831 468 9867 996
Mare than 365 days 3.59% 495,930,993 495930992 42,617,630

R17.7124T0 RI17.712.470 70,269,792
ECL on cash at banks 044%% 41,724,174 ‘,1._32'?.I3I 184,605
Contract asscls 10.05% 356,933 360 356,933,369 15,586,595
Total 1,317,312,160 1,265,126,977 192,269,205

6%




MALE' WATER AND SEWERAGE COMPANY PRIVATE LIMITED
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

32 FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (CONTINUED)
32.3 Credit risk (continued)

Measuring the ECL - Explanation of inputs, assumpiions and estimation technigues (Continued)

The Company made a provision on gross camrying amount of trade and other receivables, related party receivables,
surcharge receivables, cash at banks, and contract assets net of collateral securitics amounting to MVR 202,675,127/
(2023 MVR 170,694,505/-).

COMPANY
As at 31" December 2023 Expected Gross carrying  Exposure at Loss
loss rate amount default ("EAD") allowance
MVE MVR MVR
Trade and other receivables
1-30 days 57.97% 17,236,765 17,236,765 9,992,857
31-60 days 62.52% 4,343,361 4,483,075 2,715,358
61-90 days 62.09% 2,993,149 3,085,921 1,876,274
91-365 days 06.94% 18,823,703 8,110,170 13,248,603
More than 365 days 100.00%, 43,195,501 43,195,501 43,195,501
£6,592,479 76,111,432 76,028,593
Related party receivables
130 days 1.60% 53,659,099 53,659,099 857017
31-60 days 321% 54,705,668 54,705,668 1,755,709
G61-90 days 5.46% 104,671,548 104,671,548 5,712,925
01-365 days £.99% 225.368,368 225,368,368 15,758,627
More than 365 days 33.25% 130,339,707 130,339,707 43,336,386
568,744,390 544,169,612 67421264
ECL on ¢ash at banks 0.24% 86,770,104 49 476,625 212003
Contract assels T.00% 3R6,103,841 376,840,232 27,032,645
Total 1,128,210.814 1,046,597,901 170,604,505
GROUP
As at M™ December 2024 Weighted Gross carrying Exposure at L.oss
average amount default (EAD) Allowance
loss rate MYKE MYR MVE
Trade and other receivables
1-30 daws 39.49% 17,971,398 16,771,398 7096446
31-60 days 68.30% 4,133,606 3,065 034 2823379
61-90 days T2.97% 3,576,239 2,776,239 2602358
01-365 days 73.86% 12,956,734 6,956,734 9569414
More than 365 days 97.49% 67.892.023 58,662,181 06, 1 88 907
10, 530,000 89,132,480 88,280,504
Related party receivables
1-30 days 8.59% 58,051,103 58,051,103 4,988,593
31-60 days 8.50% 48,794,581 48,794 581 4,193,143
61-90 days 8.59% 100,104,325 100,104,325 8,602,425
91-365 days 8509 114,831,468 114,831,468 9,567,996
More than 3635 days 9.40% 453,291 496 450,985,903 42,617,630
175,072,973 772,767,440 Ti0,265, 703
ECL on cash at banks 0.39% 47,350,907 9,327,131 184,605
Coniract asseis 10.05% 356,933,360 356,933,369 35,886,595
Tuotal 1,285,887,249 1,228,160,426 194,621,496

The Group made a provision on gross carrying amount of trade and other receivables, related party receivables, surcharge
receivables, cash at banks, and comract assets net of collateral securilies amounting 1o MVR 205,027 418/ (2023: MYR
172,508,749/.),

T0
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32 FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (CONTINUED)
32.3 Credit risk (continued)

Measuring the ECL - Explanation of inputs, assumptions and estimation technigues (Continued)

GROUP
As at 31" December 2023 Weighted Gross Exposure at Loss
average carryving defaul Allowance
loss rate amount ("EAD")
MVYR MYE MVER
Trade and other receivables
1=30 days 52.12% 19,172,061 18,706,694 9,992,857
31-60 days 60.22% 4,500,158 4,131,761 2,715,358
61-90 days 56.4%%% 3,321,600 3,104 690 1.876.274
91-365 days 21.17% 20015472 8,148,503 18,248,603
More than 365 days 99.00%: 43,631,392 58,662,181 43,195,501
90,649,713 92,753,829 76,028,593

Related party receivables
1-30 days 1.68% 53,659,009 53,659,009 898,959
31-60 days 1.22% 54,705,668 54,705, 668 1,759,844
61=H0 days 5.46% 104,671,548 104,671,548 5717888
21-365 days T04e% 225,368,368 225,368,368 15,863,439
Muore than 365 days 51.42% 87,507,994 87,507,994 44,995.378

525,912,677 525,912,677 69,235,508
ECL on cash at banks 0.24% £9,173.080 49,476,625 212.003
Coniract asscis T7.00% 386,103,842 376,840,232 27032645
Total 1.091,844,312 1,044.983.363 172,508,749

Semsitivity analysis

Set out below are the changes 1o the ECL on non-interest bearing contract assets, trade and related party receivables as o
315t December 2024 that would result from reasonably possible changes in the parameter from the actual assumption
used in Company’s economic vanable assumption.

ECL ECL ECL
MVR MVR MVR
Company =1% As at +1%
Loss allowanee as at 31 December 2024 190,346,513 192,269,205 194,191 897
Laoss allowance as at 31% December 2023 168,987,560 170,694,505 172,401,450
Group
Loss allowance as at 31° December 2024 192,675,281 194,621,496 196,567,711
Loss allowance as at 31" December 2023 170,783,662 172,508,749 174,233 836

32.4 lIotercst rate risk

The Group's exposure to markel risk for changes in interest rates relates primarily to the Group's long-term debt
obligations. The investment decisions are made by Directors giving due relevance to the Group's financial strategy and
markel intercst rates,
The interest rate profile of the Group' ' Company® s interest-bearing financial instruments as reported 1o the management
of the Group/ Company is as follows:

3171272024 %o of total loans 3171272023 % of total loans

MVR MVR
Wariable rate bormowings 120,468,749 43% 178,293,750 53%
Fixed rate borrowings - Maturity
Less than | year 71,971,201 6% 61,379,562 18%:
1-5 years 86,932,807 3% 98,514,906 20%
279372757 100% 333,188,218 100%

TI
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Interest rate risk (Continued)

Fair value sensitivity analysis for fixed-rate instroments

The Group’ Company does nod account for any fixed-ratc financial assets or financial liabilities at FVTPL. Therelore, a change

in interest rates at the reporting date would not affect profit or loss,

Cash flaw sensitivity analysis for varfable-rate insieuments

A reasonably possible change of 100 basis points in interest rates o the reponting date would have inereased (decreased) equity
and profit or loss by the amounts shown below. This analysis assumes that all other varables, in particular foreign currency

exchange rates, remain constant.

Varizble rate instrumenis

2024
2023

Accounting classification and fair values

Increase / Impact on Impact on other
decrease in profit before tax  components il
basis points caquity

rute MYVR MYER

- 100 2,793,727.57 2,374,668.41
+ 100 (2.793,727.57)  (2,374,668.43)
= 104 3.381,882.18 2.874,599.85
100 (3.381,882.18)  (2.874,599.85)

The following table shows the camying amounts and fair values of financial assets and financial Habilitics, including their levels
in the fair value hierarchy. It does not include fair value information for financial asseis and financial Kabilitics not measwred at
fair value if the easrying amount is a reasonable approximation of fair value.

Croup
As at 31" December 2024

Financial assets not measurced at Cair valae

Contract assels
Trade and oaher receivables
Cash and cash equivalenis

Financial Habilities not measared at fair value
Bomowings

Contract liabilities

Tracde and other payables

Groaup
As ait 31" December 2023

Financial asseis not measurcd ai fair value
Contract assels

Trade and other receivables

Cash and cash equivalenis

Financial liabilitics not measured at Fair value
Bormowings

Contract liabilitics

Trade and other payables

Mol

0

3
13
]

Mote

]

13
a7
15

Carrying amount
financial Taotal
liabilities at
amortized cost

Financial assets
al amortized cost

MVE MVR MVR
321,046,774 - 321,046,774
747,162,940 - 747,162,940

58,854,180 2 58854, 180

L127,063,894 - 1.127.063.894
. 279,372,757 279,372,757
5 32,305,022 32,305,022
8 1,005,853277  1,0015,851.277
- 1,327,531,056 1,327.531,056

Carrving amaunt
financial Total
lialsilities at
amortized cost

Financial assets
al amortized cost

MVR MVR MV
359,071,197 - 359,071,197
49K, 236,906 . 498,236,906

94,917,455 - 94.917.455
952225558 - 052,225,558

- 338,188,218 338,188,218

- 37,949,662 37,549,662
- 1.017,043. 160 1.017.043, 160

- 1,393, 181,040 1,393, 181,040
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31 FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (CONTINUED)

325 Accounting classification and fair values (continued)

Company Carrving amount
As at 31" December 2024 Financial asseis financial Tatal
Note at amortized liabilities at
cost amortized cost
Financial assets not measured at fair value
Contract asscls 18 121,046,774 - 321,046,774
Trade and other receivables 786,566,875 = T86,566,875
Cash and cash equivalenis 20 50,158,406 - 50,158,406
1.157.772.055 - 1.157.772.055
Financial liabilitics not measured at fair value
Bomrowings 13 - 279,372,757 279372757
Contract liabilities 7 - 32,305,022 32,305,022
Trade and other payables 28 - 1,013,447,503  1,013.447.503
- 1,325,125,282 1.325.125.282
Company Carrving amount
As at 31" December 2023 Financial assets financial Total
Note ut smortized liabilities at
cost amortized cost
Financial assets not measured at fair value
Contract asscls 18 359.071,197 - 359,071,197
Trade and other receivables 538,745,381 - 538,745 381
Cash and cash equivalents 20 BO.652.850 - 89,652,850
087,469,428 - GETAGT AR
Financial liabilitics not measuwred at fair value
Barrowings 18 - 338,188,218 338188218
Contract liabilitics 27 - 37,949 662 37,949 662
Trade and other payables 0 - 1.012,176,.315 1.012,176,315
= 1,388,314,195 1.388.314,195

33 CAPITAL RISK MANAGEMENT

The Group's objectives when managing capital are 1o safeguard the Group's ability lo continue as a going concerm in order
to provide returns for sharcholders and benelits for other stakeholders and 10 maintain an oplimal capital structure to
reduce the cost of capital.

In erder to maintain or adjust the capital structure, the Group may adjust the amount of dividends payable 1o sharcholders,
issuc new shares or sell assets 1o reduce debt in light of changes in the Group's operations.

The Group monitors capital on the basis of the gearing ratio. This ratio is calculated as net debt divided by total capital,
Net debi is caleulaied as total borrowings (including ‘current and non-current borrowings' as shown in the consolidated
balance sheet) less cash and cash equivalents. Total capital is caleulated as "equity’, as shown in the consolidated statement
of financial position, plus net debr.

The gearing ratios as at 31" December was as Tollows:

GROUP COMPANY
31122024 IN122023 3122024 31/12/2023
MVE MYR MVR MVER

Total Bosrowings (Note 23) 2793727157 338,188,218 279,372,757 338,188,218
Less: Cash and Cash Equivalents (Note 20) {38,854, 180) (94,917.455) (50,1 58,406) (89,652 850)
Met debr 220,518,577 243,270,703 2219.214,351 248,535,368
Total equity 1,950,837 429 1.794,049,319 1, 895.510,900 1.746,059,356
Taotal eapital 2171356006 2,037,320,082 2,124,725.260 1.994.594.724
Gearing ratio 10.16% 11.94% 10.7%%% 12.46%
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34 RELATED PARTY TRANSACTIONS

The Group is controlled by the Govemment of Maldives which owns 80% of the Company’s shares. Hitachi Lid owns 20% of the
Company's shares, The Company holds $1% of the sharcs of Island Bevermges Maldives Private Limited. Champa Brothers

Maldives Private Limited holds 49% of the shares of lsland Beverages Maldives Private Limited.

The following transactions were carried out with related parties:

GROUP COMPANY
Relationship 2024 2023 2024 2023
i} Sales of goods and services MVR MVR MVR MVR
Conrad Maldives Rangali Island AlTiliate company 339,693 383562 134,569 87,925
Hurawalhi Island Reson AdfTiliate company - 283 - -
Kuredu Island Reson Affiliate company 175,678 152,745 - -
Meeru Island Reson Affiliate company 127453 131,175 1.503 -
Trans Maldivian Airways Private Limited Affiliate company 29,505 16,831 20,505 36,331
Veligandu Island Resort Affiliate company 19,642 1,383 2.592 1,383
Vilamendhoo Island Resort Affiliale company - 434 . -
Mirihi Island Reson Affilime company 2364 185480 2,364 185480
State Trading Organization PLC Affilinte company 8,590,719 7,129,006 £,590,719 6522815
Maldives Indusirial Fisherics Co Limated Adlfiliate company 1,251,235 2,028,903 S46,427 1,050,578
Maldives Custom Services Affiliste company 118417 104,431 115417 104,431
Island Aviation Services Limited Afliliate company 252,402 367.253 3238 52,149
Maldives Police Service Affiliate company 3,936,600 3,153 450 3,036,600 3,153 450
Tree top health Private Limited Alffilimte company 5,136,375 5604473 4,815498 5312500
Ohher Government related entitics Aflliliate company 713,593,416 608,162,182 710422471 604,519,021
Island Deverages Maldives Private Limited  Subsidiary company - - 173,050.940 156,156,466
733.573490 627,531,591 901,664,843  777.183,320
i) Purchases of goods and i
Island Beverages Maldives Private Limited - - 86,352,571 604,812
Hitachi Aquatech Engineering Private Limited 56,200,472 82,998,902 Bi6, 200,472 52,908 902
Hitachi Limited 1,683 9499 17,625,231 1,683,999 17,625,231
Other Government related entitics 424,883,503 373572868 424,883,501 373572565
512,768,065 474,196,698 599,120,635 474,801,509
i) Year-end balances arising from sales, purchases of goods and services
GROUP COMPANY
As at As al As at As at
Relationship 024 2023 2024 2023
Receivables from related partics MVR MVE MVR MVR
Conrad Maldives Rangali [sland Alfilie company 80,367 74,598 . B
Hurawalhi Island Resort Alfiliate company - 7% - -
Kuredu Island Resort Alfilizte company 37615 17440 -
Meeru Island Resornt Alfiliale company 19.250 19,250 - -
Trans Maldivian Airways Private Limited  AfTiliate company - (53 - -
Vakarufathi Island Reson Affiliate company - 278,246 . -
Veligandu Island Resor Affiliate company 16,406 3,406 E =
Mirihi sland Reson Afflinte company - 4 - -
Tree Top Health Private Limited Affiliste company 54,328 485466 - 4679506
Police Shop Affiliate company 2135878 774,266 2. 135,878 T609.147
State Trading Organization PLC Alfiliate company 2,199.956 2,303,380 1,991,604 2,156,713
A AT TIE CO TN Al donipay 217.970 33,280 72,702 -
Islandd Aviation Services Limited Affiliate company 186119 235,895 337 52,249
Orher Government related entitics Affiliate company 770,125,084 521,685,105 768,563,939 520586614
Island Beverages Maldives Private Limited  Subsidiary company - - 44945030 44711671
TI5072.973 525912677 817,712,470 568,744,390
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34 RELATED PARTY TRANSACTIONS (CONTINUED)
i) Year=end balances arising from sales, purchases of goods and services (continued)
Pavables to related pa GROUP COMPARY
Relationship 32024 /1272023 31122024 31122023
MVR MVR MVE MVR
State Electric Company Limited Afliliate company 17,423,786 15,506,713 17.386,257 15,506,713
Maldives Islamic Bank AfTiliate company - 167926 - 367,926
Dhiraagu PLC AfTiliate company 250,542 08420 250,542 508410
Public Service Media Affiliate conypany 154,219 . 137,696 -
Housing Development Corporation Limited  Affiliate company 5,158,418 8155418 -
Road development coporation limitesd Affiliate company E6,237 . 86,237 -
Fenaka Corporation Limited Affiliate company 271,135 117,291 236,838 117,291
Waste management corporation limited Adfiliate company 51,526 . 51,526 -
MTCC Affiliate compaity 701,870 - 661,621 -
Island Aviation Services Limited Affiliate company 323,150 1,703 323,150 51,703
Fuel Supplics Maldives Private Limited Affiliate company 18,767,288 17,300,104 18,767,288 17,029,240
Island Beverages Maldives Private Limited Subsidiary company - - 636,340 281,048
Maldives Finance Leasing Company Adliliate company E 79,655 - 79,655
Hitachi Limited Associate conypany - 23,040 - 23,000
Male'City Council Affiliate company 8,200 - - -
Hitachi Aqua-Tech Engineering Pre Limiter  Affiliate company - 630,361 - 630,361
Maldives Post Limited Affiliate company 11,937 = 11,937 -
46,208,308 34626173 46,707,850 34625357
———————— —————— D
iv) Dircctors' remunerations
In 2024, a total remuneration of MVER 923,932/, (2023: MVR 918.330/-/-) was paid 1o company’s direciors.
GROUP COMPANY
1212024 3171212023 I1nznz4 322023
MVR MV MVR MVE
Directons’ renunerations 1,362,005 1. 418,393 923,932 918,330
1,162,005 1.418.393 923,932 918,330
¥) Loans from related parties (Note 24)
GROUP COMPANY
112720 f 21200 11
MVR MVR MVE MVR
Hitachi Aqua-Tech Engincering 17173,115 11.576.241 17,172,115 31,576,241
Mitsubishi HC Capital Asia Pacifie 32,353,777 48 580,497 32,353,777 48,580,497
49,525,892 Bi0.165.738 49,525,892 B0.163,738
The terms and conditions of the loans from related partics are stoted in Mote 24.7.
vi) Terms and conditions
Water production services were made 1o the subsidiary company on a discount basis. All other transactions were made on normal
comnercial terms and conditions and a1 market rates.
35 RECLASSIFICATION OF COMPARATIVE INFORMATION

The comparative ligures have been reclassified in order 1o conform with the presemation for the current peried. Such
reclassifications have been made by the Group to improve the quality of information presented and did not have any impact on the

previously reported equity and profits,
350 Incorrectly recognition of Unility fixed monthly charges

Income Statement reclassification (Company) Previous Reclassificati Current
presentation an preseatation
Finanelal vear ended 3 1" December 2023 MVER MVR MVE
Fixed monthly charges 23856768  (23.856,T6R) -
Supply of utilities 979,991,677 23856768 1003848445
1003, 848 445 1,003,545 443
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MALE' WATER AND SEWERAGE COMPANY PRIVATE LIMITED
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
MOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
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RECLASSIFICATION OF COMPARATIVE INFORMATION (CONTINUED)

Incorrectly recognition of Utility fixed monthly chorges (Continued)

Income Statement reclassification (Group) Previous Heclassilication Current
presentation presentation
Financial year ended 31" December 2023 MV MVR MYVR
Fixed monthly charges 23.856,768 (23,856,768) -
Supply of utilitics 979,991,677 23,856,768 1,003, 848,445
1,003,848 445 - 1,003,848 445

During the year 2023, management incomectly recorded fixed monthly charges related to utility income under ‘Other
Income' instead of classifying them under ‘Revenue from Supply of Utilities.

Incorrectly recognition rented building to subsidiary under group Investment Property

Statement of Financial Position reclassification (Group) Previous Reclassification Current
presentation presentation
Financial year ended 31 December 2023 MVR MVR MVR
Property Plant and Equipment - Cost 2,001,431,208 5,346,793 2,006,778,001
Investment Property - Cast 29,784,260 (5.346,793) 24,437 467
Property Plant and Equipment - Ace Depreciation 1,154,318.335 4,456,721 1,158, 775,056
Investment Propeny = Ace Depreciation 14,128,575 (4.456.721) 9,671,854

During the year 2023, management incorrectly classified the first floor of the Fen Building, which is leased to Island
Beverapes Maldives Private Limited (“the Subsidiary™) under an operating lease, as Investment Property. However, since
the property is considered owner-occupied at the group level, it should have been reclassified to Property, Plant and
Equipment in the group financial stalements.

Events after the reporting date

Dividend

Subject to the approval of the sharcholders at the Annual General Meeting, the Board of Directors recommends a
dividend of MVR 255/~ per share amounting 1o MVE 68,100,766/~ for the financial year ended 31" December 2024, The
dividend payable has not been accounted for until it is approved at the forthcoming Annual General Mecting.

Registration in Viyana Board and Boend Issuance

The Company has completed its registration with the Maldives Viyana Board, a regulsted segment of the securities
marked, on 3™ February 2025, This registration enables the Company 10 issue bonds through private placements, allowing
cligible investors 1o participate via the Vivana Platform. The Company successfully issued a corporate bond through a
private placement and received proceeds amounting o MVER 111,155,000- for 5 years at 7.5% interest per annum. This
issuance is part of a capital market financing program aimed at suppenting the Company's long-term infrasiructure
investments and financial sustainability,

Mo other circumstences have arisen after the reporting date, that would require adjustments to or disclosures in the
financial statements.
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